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Hess Corporation is a leading global independent energy 
company engaged in the exploration and production of 
crude oil and natural gas. 


Our company’s purpose is to be the world’s most trusted 
energy partner. We are committed to meeting the highest 
standards of corporate citizenship by protecting the health 
and safety of our employees, safeguarding the environment 
and making a positive impact on the communities in which 
we do business. 
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FINANCIAL & 
OPERATING 
HIGHLIGHTS 


HESS CORPORATION 


Amounts in millions, except per share data 


FINANCIAL — FOR THE YEAR 2019 2018 


Sales and other operating revenues $ 6,495 $ 6,323 
Net income (loss) attributable to Hess Corporation $ (408) $ (282) 
Net income (loss) per share diluted @ $ (1.37) $ (1.10) 
Common stock dividends per share $ 1.00 $ 1.00 
Net cash provided by operating activities $ 1,642 $ 1,939 
E&P capital and exploratory expenditures $ 2,743 $ 2,069 
Bakken Midstream capital expenditures and equity investments $ 449 $ 338 
Weighted average diluted shares outstanding 301.2 298.2 
FINANCIAL — AT YEAR END 2019 2018 
Total assets $ 21,782 $ 21,433 
Cash and cash equivalents $ 1,545 $ 2,694 
Total debt and finance lease obligations © $ 7,397 $ 6,672 
Total equity $ 9,706 $10,888 
Debt to capitalization ratio © 43.2% 38.0% 
Common stock price $ 66.81 $ 40.50 
OPERATING — FOR THE YEAR 2019 2018 
Net production 
Crude oil and natural gas liquids (thousands of barrels per day) 
United States 187 157 
International 29 28 
Total 216 185 
Natural gas (thousands of MCF per day) 
United States 201 181 
International 371 372 
Total 572 553 
Barrels of oil equivalent (thousands of barrels per day) 311 277 


(a) Calculated as net income (loss) attributable to Hess Corporation less preferred stock dividends, divided by weighted average 
number of diluted shares. 

(b) Prior to the adoption of ASC 842, Leases, in 2019, finance lease obligations were included in total debt. 

(c) Total debt (including finance lease obligations) as a percentage of the sum of total debt (including finance lease 
obligations) plus equity. Prior to the adoption of ASC 842, Leases, finance lease obligations were included in total debt. 


LETTER TO 


SHAREHOLDERS 


The world has been battling a global pandemic and the 
danger it poses to society. Our first priority in this crisis 

is the safety of our workforce and the communities where 
we operate. A multidisciplinary Hess emergency response 
team has been overseeing our plans and precautions to 
reduce the risks of the coronavirus (COVID-19) in our work 
environment based on recommendations by public health 
agencies and government directives. The COVID-19 out- 
break has also been severely impacting demand for oil. 

At the same time, an oil price war has been flooding the 
markets, further pushing down crude oil prices to historic lows. 


In response to this sharp decline in oil prices, our focus 

is on preserving cash and protecting our world class 
investment opportunity in Guyana. On March 17, 2020, 
we announced a revised $2.2 billion capital and exploratory 
budget for 2020, a 27% reduction from the previous budget of 
$3.0 billion, which primarily will be achieved by shifting from 
a six rig program to one rig in the Bakken. In addition, we 
announced a new $1.0 billion, three year term loan agreement. 


Our company’s long term strategy has positioned us 

to manage through this low price environment. In 2020, 
approximately 80% of our oil production is hedged with 
put options for 130,000 barrels a day at $55 per barrel 
West Texas Intermediate and 20,000 barrels a day at 
$60 per barrel Brent. We entered 2020 with more than 
$1.5 billion in cash and cash equivalents on the balance 
sheet and have a $3.5 billion undrawn revolving credit 
facility and no material debt maturities until 2027. 


The majority of our revised 2020 capital budget is directed 
to Guyana and the Bakken — two of the highest return 
investment opportunities in our industry. With Guyana 
as our growth engine and Malaysia, the deepwater Gulf 
of Mexico and now the Bakken as our cash engines, 
our portfolio is positioned to deliver increasing and strong 
financial returns and industry leading cash flow growth 
when oil markets recover. 
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Fundamental to our strategy is our position in Guyana, 
where Hess has a 30% interest in the Stabroek Block 
and ExxonMobil is the operator. On December 20, 2019, 
the Liza Phase 1 development achieved first production 
and is ramping up to reach its full capacity of 120,000 
gross barrels of oil per day. The second phase of Liza 
development, which will have a production capacity of 
220,000 gross barrels of oil per day, is expected to start 
production in 2022. A third development at the Payara 
Field is planned with a production capacity of 220,000 
gross barrels of oil per day. Pending government approval 
to proceed, some 2020 activities are now being deferred, 
creating a potential delay in production startup of 6 to 
12 months. 


With regard to exploration, 2019 was an outstanding year 
with five new discoveries on the Stabroek Block in Guyana. 
An oil discovery at the Uaru well in January 2020 marked 
the 16th discovery on the block. Also in January, the 
estimate of gross discovered recoverable resources for 
the block was increased to more than 8 billion barrels of 

oil equivalent, up from the previous estimate of 6 billion 
barrels of oil equivalent, with multibillion barrels of 
exploration potential remaining. Resources associated with 
the Uaru discovery are incremental to this new estimate. 


In the Bakken, Hess’ largest operated asset, our transition to 
plug and perf completions from our previous 60 stage sliding 
sleeve design was successful in delivering the expected 


15% uplift in 180 day cumulative initial production rates. 
At the same time, we reduced our plug and perf drilling and 
completion costs to $6.8 million per well in 2019, down from 
$7.6 million in 2018. 


Turning to our 2019 financial results, our adjusted net loss 
was $281 million compared to an adjusted net loss of 
$176 million in 2018, primarily reflecting the effects of lower 
realized prices. Cash flow from operations, before changes 
in working capital, was $2.2 billion, up from $2.1 billion in 


the prior year. Proved reserves at the end of 2019 stood 
at 1.197 billion barrels of oil equivalent. Net proved reserve 
additions and revisions in 2019 totaled 121 million barrels 
of oil equivalent, including negative net price revisions of 
35 million barrels of oil equivalent, replacing 104% of 
2019 production. 


Full year net production was 290,000 barrels of oil 
equivalent per day, excluding Libya — 17% higher than 
the 248,000 barrels of oil equivalent per day (pro forma for 
asset sales) produced in 2018. In the Bakken, 2019 net 
production averaged 152,000 barrels of oil equivalent per 
day, well above our original guidance range of 135,000 
to 145,000 barrels of oil equivalent per day and nearly 
30% higher than 2018. 


With strong execution throughout our portfolio, we were 
able to reduce our full year 2019 capital and exploratory 
expenditures to $2.74 billion, down approximately 
$150 million from our original guidance. During the fourth 
quarter, Hess Midstream Partners completed a transaction 
to convert from a master limited partnership into an 
“Up-C” structure and acquire Hess Infrastructure Partners. 
As consideration for the transaction, Hess Corporation 
received approximately $300 million in cash and owns 47% 
of Hess Midstream LP on a consolidated basis. 


SUSTAINABILITY 

As we continue to execute our strategy, our company will 
be guided by our longstanding commitment to sustainability. 
We are gratified to have been recognized once again in 
2019 by a number of third-party organizations for the quality 
of our environmental, social and governance performance 
and disclosure. 


We recognize that climate change is one of the greatest 
scientific challenges of the 21st century that must be 
addressed while also providing the safe, affordable and 
reliable energy necessary to ensure human welfare and 
global economic development in the context of the United 
Nations (U.N.) Sustainable Development Goals. Our Board 
is climate change literate and actively engaged in overseeing 
Hess’ sustainability practices. We are committed to 
transparency — our strategy and reporting are closely 
aligned with the recommendations of the Task Force 
on Climate-Related Financial Disclosures (TCFD). 


We have tested the robustness of Hess’ portfolio under the 
supply and demand scenarios from the International Energy 
Agency (IEA), including the ambitious greenhouse gas 
(GHG) emission reductions assumed within the IEA’s 
Sustainable Development Scenario. Our strategy is 
consistent with the energy transition needed to achieve the 
Sustainable Development Scenario, where oil and gas will 
continue to be essential to meeting the world’s growing 
energy demand. Our current asset portfolio is resilient, and our 
pipeline of forward investments is projected to provide strong 
financial returns under the Sustainable Development Scenario. 


Our business planning includes actions we will undertake 
to continue reducing our carbon footprint in keeping with 
the findings of the U.N. Intergovernmental Panel on Climate 
Change and the aim of the Paris Agreement to limit global 
average temperature rise to well below 2°C. Our Board of 
Directors and senior leadership have set aggressive targets 
for GHG emission reductions, and over the past 12 years 
our company has reduced our absolute Scope 1 and 2 
GHG emissions by approximately 60% on an equity basis. 
In addition, we are investing in technological and scientific 
advances designed to reduce, capture and store carbon 
emissions, including groundbreaking work being conducted 
by the Salk Institute to develop plants with larger root 
systems that according to the Salk Institute are capable of 
absorbing and storing potentially billions of tons of carbon 
per year from the atmosphere. 


COMMITMENT TO SHAREHOLDERS 

Our industry will play an important role in helping the world 
economy recover from the effects of the pandemic. 

We are confident in our ability to play our part by executing 
our strategy to deliver long term value and increase 
financial returns. We are proud of our company’s 2019 
performance and grateful for the guidance of our Directors, 
the dedication of our employees and the continued 
support of our shareholders. 


golly Nn 8 He 


John B. Hess 
Chief Executive Officer 


James H. Quigley 
Chairman of the Board 


April 2020 
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GLOBAL 
OPERATIONS 


PRODUCTION 

In 2019, net production averaged 311,000 barrels of 

oil equivalent per day, including Libya, compared with 
277,000 barrels of oil equivalent per day in 2018. This 
year over year increase was primarily the result of higher 
Bakken production due to increased drilling activity 

and our new plug and perf completion design. 


In the Bakken, Hess’ operated rig count averaged 

6 in 2019 compared with an average rig count of 4.8 
in 2018. The company brought 156 new wells on 
production in 2019, compared with 104 new wells 

in 2018. Net production from the Bakken averaged 
152,000 barrels of oil equivalent per day in 2019, 
compared with 117,000 in 2018. 


Through the application of Lean manufacturing 
techniques, we were able to reduce our average plug 
and perf drilling and completion costs in the Bakken to 
$6.8 million per well in 2019 from $7.6 million in 2018. 
Drilling and completion costs are forecast to decrease to 
approximately $6.0 million per well by the end of 2020. 
As a result of our new plug and perf completion design, 
we have seen an approximate 15% uplift in 180 day 
cumulative initial production rates and a 5-10% uplift 

in estimated ultimate recovery per well, compared 

with our previous 60 stage sliding sleeve completion 
design. As a result of strong well performance, we have 
increased our estimate of net ultimate recovery from our 
Bakken acreage to 2.4 billion barrels of oil equivalent, 
up from our previous estimate of 2.3 billion barrels of 

oil equivalent. Of the 2.4 billion barrels of oil equivalent, 
approximately 2.1 billion are yet to be produced. 


In the deepwater Gulf of Mexico, net production 
averaged 66,000 barrels of oil equivalent per day 

in 2019, compared with 57,000 barrels of oil equivalent 
per day in 2018. This increase was primarily due to 
higher production from the Conger and Penn State 
Fields and a new well brought online at the Llano Field. 


At the Carigali Hess operated Malaysia/Thailand 

Joint Development Area (50% working interest), net 
production averaged 35,000 barrels of oil equivalent 
per day in 2019, compared with 36,000 barrels of oil 
equivalent per day in 2018. At the North Malay Basin 
in the Gulf of Thailand (60% working interest, operator), 
net production in 2019 averaged 28,000 barrels of oil 
equivalent per day, compared with 27,000 barrels of oil 
equivalent per day in 2018. 


In the Danish North Sea, net production from the 

South Arne Field (61.5% working interest, operator) 
averaged 7,000 barrels of oil equivalent per day in 2019, 
compared with 7,500 barrels of oil equivalent per day 

in 2018, reflecting natural field declines. 


DEVELOPMENTS 

Offshore Guyana, Hess holds a 30% interest in the 
6.6 million acre Stabroek Block. Esso Exploration 

and Production Guyana Limited, a subsidiary of 
ExxonMobil, is operator and holds a 45% interest. 
CNOOC Petroleum Guyana Limited, a wholly owned 
subsidiary of CNOOC Limited, holds the remaining 
25% interest. In January 2020, the estimate of gross 
discovered recoverable resources on the block was 
increased to more than 8 billion barrels of oil equivalent, 
compared with an estimate of approximately 5.5 billion 
barrels of oil equivalent a year ago. 


On December 20, 2019, production commenced from the 
first phase of the Liza development on the Stabroek Block 
and is ramping up to reach its full capacity of 120,000 
gross barrels of oil per day. The project, which will develop 
approximately 500 million barrels of oil on a gross basis, 
was brought online several months ahead of schedule 
and approximately 20% under budget. 


In May 2019, a second phase of development at Liza 
was sanctioned that will utilize a floating production 
storage and offloading vessel (FPSO) with production 
capacity of approximately 220,000 gross barrels of oil 
per day. First oil from the Liza Phase 2 development 
is targeted for 2022. A third development at the Payara 
Field is planned with a production capacity of 220,000 
gross barrels of oil per day. Pending government 
approval to proceed, some 2020 activities are now 
being deferred, creating a potential delay in production 
startup of 6 to 12 months. 


Offshore Operations, Gulf of Thailand 


EXPLORATION 

At the Stabroek Block, offshore Guyana, Hess has 
participated in 16 discoveries to date. Five of these 
discoveries — Haimara, Tilapia, Yellowtail, Tripletail and 
Mako — were announced in 2019. Discoveries through 
year end 2019 are estimated to contain gross 
discovered recoverable resources of more than 

8 billion barrels of oil equivalent. 


In February 2019, the Haimara-1 well, located 
approximately 19 miles east of the Pluma discovery, 
encountered approximately 207 feet of high quality, 
gas condensate bearing sandstone reservoir, and the 
Tilapia-1 well, located approximately 3 miles west of 
the Longtail discovery, encountered approximately 
305 feet of high quality, oil bearing sandstone reservoir. 


Offshore Operations, Gulf of Mexico 


In April 2019, the Yellowtail-1 well, located approx- 
imately 6 miles northwest of the Tilapia discovery, 
encountered approximately 292 feet of high quality, 
oil bearing sandstone reservoir. 


In September 2019, the Tripletail-1 well, located 
approximately 3 miles northeast of the Longtail 
discovery, encountered approximately 108 feet 
of high quality, oil bearing sandstone reservoir. 


In December 2019, the Mako-1 well, located 
approximately 6 miles southeast of the Liza Field, 
encountered approximately 164 feet of high quality, 
oil bearing sandstone reservoir. 


In January 2020, the 16th discovery on the Stabroek 
Block was announced. The Uaru-1 well, located 

approximately 10 miles northeast of the Liza Field, 
encountered approximately 94 feet of high quality, 


oil bearing sandstone reservoir. The Uaru discovery 
will be added to the resources estimate for the block 
at a later date. 


Additional exploration drilling is planned on the 
Stabroek Block for 2020, including appraisal drilling 
and well testing. 


In October 2019, Hess announced an oil discovery at 
the Esox-1 well located in the Mississippi Canyon area 
of the deepwater Gulf of Mexico. The well was tied 
back to the Tubular Bells production facilities and 
commenced production in February 2020. 


SUSTAINABILITY 


Our longstanding commitment to sustainability supports 
our purpose to be the world’s most trusted energy partner. 
Integrating sustainable business practices into our 
operations and long term strategy creates value for our 
shareholders and positions us to continuously improve 
business performance. Our environment, health, safety 
and social responsibility (EHS & SR) strategy focuses our 
efforts on the areas most material to our business, including 
health and safety, climate change, community and stake- 
holder engagement, human rights and transparency. 


Hess’ sustainability culture starts at the top of our company, 
and our EHS & SR strategy reinforces it at every level. 
Our Board of Directors and its committees are actively 
engaged in overseeing Hess’ sustainability practices, 
working alongside senior management. The EHS 
Committee of our Board of Directors provides over- 
sight and makes recommendations to the full Board 
with respect to Hess’ policies, positions and systems 
for EHS & SR, compliance and risk management. 
To ensure that potential risks are considered in the 
development of company strategies and policies, 

we bring in subject matter experts to brief our Board 
on current and developing sustainability issues, 
including climate change. The Board’s Compensation 
Committee has tied executive compensation to 
advancing the company’s EHS goals. 


SAFETY AND HEALTH 

Hess’ top priority is the safety of our workforce, and our 
goal is to have “everyone, everywhere, every day, home 
safe.” In 2019, we saw an increase in our severe and 
significant safety incident (SSSI) rate early in the year, 
driven primarily by an increase in contractor incidents. 
To reverse this trend, we initiated a series of site visits, 
safety surveys and safety improvement workshops 


to engage our employees and contractors, ultimately 
achieving a 33% reduction in our SSSI rate and a 67% 
reduction in the number of severe incidents from April 
to December. We also reemphasized the importance 
of mitigating high risk activities by issuing an update 

to the Hess Rules, our baseline global requirements for 
safe work practices, which we rolled out at our annual 
Global Safety Appreciation Day. 


Engaging our contractors, who represent more than 
70% of our total workforce hours, continues to be 

a critical element of achieving our safety goals. 

We enhanced our contractor management practices 

in early 2020 by formalizing our engagement with con- 
tractors considered higher risk based on the scope of their 
work for Hess or their past EHS performance, to ensure 
alignment on the standards expected in Hess operations. 


Another key factor in achieving our ultimate goal of zero 
incidents is continuous improvement of our process safety 
management systems, which are an integral part of our 
business and play a critical role in mitigating risk. In 2019, 
we continued a multiyear process to standardize our 
approach to competency assurance and learning for 
safety-critical positions across the company. We also 
progressed the development of three new software 
systems — focused on work authorization, management 
of change and safety observations — that will help to 
increase awareness of safety risks and provide better 
tools for mitigating those risks. 


ENVIRONMENT AND CLIMATE CHANGE 
Climate change is a significant global challenge that 
requires governments, businesses and civil society 

to work together on cost-effective policies. We believe 
climate risks can and should be addressed while 
also providing the safe, affordable and reliable energy 


— 


Hess Toy Truck STEM Program, North Dakota 


necessary to ensure human welfare and global 
economic development in the context of the U.N. 
Sustainable Development Goals. 


Hess is committed to developing oil and gas resources 


in an environmentally responsible and sustainable manner. 


Our climate change strategy is closely aligned with the 
recommendations of the Task Force on Climate-Related 
Financial Disclosures (TCFD) established by the G20 
Financial Stability Board. As one of our key strategic 
actions, our company has established 2020 reduction 
targets for GHGs and flaring. Between 2008 and 2019, 
we reduced our equity GHG emissions by more than 

6 million tonnes through improved operating practices 
and asset closures and divestitures. 


In addition, we are accounting for the cost of carbon in 
our business decisions. We conduct scenario planning 
that includes the Sustainable Development Scenario 
developed by the International Energy Agency (IEA) 

to test the resilience of Hess’ portfolio against a range 
of environmental policies and market conditions. 
According to the IEA’s World Energy Outlook 2079, 

oil and gas are essential to meet the world’s growing 
energy demand through 2040, taking into account 
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a carbon-constrained future. Hess’ strategic priorities 
— to invest only in high return, low cost opportunities, 
build a focused and balanced portfolio at low prices, 
and lower our portfolio breakeven costs to less than 
$40 per barrel Brent by 2025 — are aligned with the 
energy transition needed to achieve the Sustainable 
Development Scenario and position us well for the 
coming decades. 


SOCIAL RESPONSIBILITY 
As part of our company’s commitment to social 


responsibility, we participate in multistakeholder 
initiatives designed to advance transparency, 
environmental protection, human rights and good 
governance. For example, we are a member of IPIECA, 
the global oil and gas industry organization for environ- 
mental and social issues, as well as the U.N. Global 
Compact and the Global Compact U.S. Network, which 
share best practices in sustainable business conduct 
across the private sector. Over the past two years, 

we have reviewed and refreshed our enterprise-level 
stakeholder planning and engagement process, 
which is aligned with and included in the Hess Risk 
Management Standard. 


Our community investments are designed to make long 
lasting, positive impacts on the communities where 
we operate. In terms of workforce development, Hess, 
together with our joint venture partners ExxonMobil and 
CNOOCG, has been investing to help build the capacity 
of the business community in Guyana. In 2019, the joint 
venture invested more than $3 million to support a number 
of initiatives, including the local Centre for Business 
Development, which has registered more than 2,000 
Guyanese businesses and conducted almost 3,000 
training days since its launch in 2017, as well as technical 
and vocational training for industrial occupations in the 
oil and gas industry. In North Dakota, we support the 
Job Experience Training (JET) program, an apprentice- 
ship for reliability operators that was developed by Hess 
and Bismarck State College and recognized by the 
U.S. Department of Labor as an official Registered 
Apprenticeship Program. 


In education, we extended our support of the LEAP 
(Learn, Engage, Advance, Persevere) educational 
program for three more years to help at-risk students 
in Houston’s Greater East End stay in school. Hess has 
contriouted more than $2.1 million over the past three 
years. In 2019, an independent impact study found that 
LEAP enabled 252 middle school students to elevate 
their academic proficiency to meet Texas state 
standards for their age. Also in Houston, we adopted 
the Big Brothers Big Sisters’ Beyond School Walls 
program and now have 26 Hess employees engaged 
in structured, one-on-one mentoring with students from 
a local middle school. In Malaysia, we support the 
Fulbright English Teaching Assistant (ETA) Program, 
which places recent graduates from U.S. universities 
into public secondary schools in the Kelantan region 
to teach English. These ETAs held 29 English camps 
in 2019 and reached almost 9,000 students. Hess also 
began support for a new initiative in Malaysia called 
the MyKasih Foundation “Love My School’ Student 
Bursary Programme, which provides financial 
assistance to underprivileged children. In North 
Dakota, for the second year in a row, we provided 
Hess toy trucks to every elementary school in the state 
together with a science, technology, engineering and 
math (STEM) curriculum designed by Baylor College 

of Medicine’s Center for Educational Outreach. 


In the area of environmental stewardship, Hess is 

a member of the LA1 Coalition and has contributed just 
over $800,000 to this public-private partnership that has 
spearheaded efforts to replace a major portion of state 
highway LA1 near Port Fourchon, Louisiana, a key port 
of entry for offshore operations in the Gulf of Mexico and 
the only land based hurricane evacuation route for Port 
Fourchon and nearby Grand Isle. In addition, beneficial 
sediment deposition to be performed during construction 
will create 100-plus acres of wetlands. We have also 
sponsored an initiative with the Barataria- Terrebonne 
National Estuary Program to grow native grasses and 
other plants that will be used for creating marshes in 
and around Port Fourchon, and we continued our 
relationship with the Gulf of Mexico Alliance (GOMA) 
through the Gulf Star Program, which invests in projects 
that support a healthy and productive Gulf of Mexico. 
Through our relationship with GOMA, we have estab- 
lished partnerships with the Lake Pontchartrain Basin 
Foundation in Louisiana and the Galveston Bay 
Foundation in Texas to conduct Water Watch programs 
with citizens who monitor local water quality and 
conduct debris removal. 


ENVIRONMENTAL, SOCIAL AND 
GOVERNANCE DISCLOSURE 

We believe that transparency in reporting is an 
important part of our purpose to be the most trusted 
energy partner in the world and have been publishing 

a sustainability report since 1997. In 2019 we continued 
to be recognized for the quality of our environmental, 
social and governance disclosures, reinforcing our 
position as a top quartile performer in our industry. 
The CDP, an international nonprofit working to drive 
sustainable economies, recognized Hess as a leader in 
climate change transparency for the 11th consecutive year. 
We were named to Corporate Responsibility Magazine’s 
list of 100 Best Corporate Citizens for the 12th consec- 
utive year and recognized as the top oil and gas company. 
We were also included in the Dow Jones Sustainability 
Index North America for the 10th consecutive year and 
named a top performer on the FTSE4Good index. 
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Non-accelerated filer O Smaller reporting company O 


Emerging Growth Company O 

If an emerging growth company, indicate by check mark if the Registrant has elected not to use the extended transition period 

for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 0 
Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes No 

The aggregate market value of voting stock held by non-affiliates of the Registrant amounted to $16,996,000,000, computed using 
the outstanding Common Stock and closing market price on June 28, 2019, the last business day of the Registrant’s most recently 
completed second fiscal quarter. 

At January 31, 2020, there were 305,214,587 shares of Common Stock outstanding. 

Part III is incorporated by reference from the Proxy Statement for the 2020 annual meeting of stockholders. 
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Unless the context indicates otherwise, references to “Hess”, the “Corporation”, “Registrant”, “we”, “us”, “our” and 
“its” refer to the consolidated business operations of Hess Corporation and its subsidiaries. 


CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 


This Annual Report on Form 10-K, including information incorporated by reference herein, contains “forward-looking 
statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities 
Exchange Act of 1934, as amended. Words such as “anticipate,” “estimate,” “expect,” “forecast,” “guidance,” “could,” “may,” 
“should,” “would,” “believe,” “intend,” “project,” “plan,” “predict,” “will,” “target” and similar expressions identify forward- 
looking statements, which are not historical in nature. Our forward-looking statements may include, without limitation: our 
future financial and operational results; our business strategy; estimates of our crude oil and natural gas reserves and levels of 
production; benchmark prices of crude oil, natural gas liquids and natural gas and our associated realized price differentials; 
our projected budget and capital and exploratory expenditures; expected timing and completion of our development projects; 
and future economic and market conditions in the oil and gas industry. 
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Forward-looking statements are based on our current understanding, assessments, estimates and projections of relevant 
factors and reasonable assumptions about the future. Forward-looking statements are subject to certain known and unknown 
risks and uncertainties that could cause actual results to differ materially from our historical experience and our current 
projections or expectations of future results expressed or implied by these forward-looking statements. The following important 
factors could cause actual results to differ materially from those in our forward-looking statements: 


e fluctuations in market prices of crude oil, natural gas liquids and natural gas and competition in the oil and gas 
exploration and production industry generally; 

e _ potential failures or delays in increasing oil and gas reserves, including as a result of unsuccessful exploration activity, 
drilling risks and unforeseen reservoir conditions; 

e potential failures or delays in achieving expected production levels given inherent uncertainties in estimating 
quantities of proved reserves; 

e potential disruption or interruption of our operations due to catastrophic events, such as accidents, severe weather, 
geological events, shortages of skilled labor or cyber-attacks; 

e reduced demand for our products, including the impact of competing or alternative energy products and political 
conditions and events, such as instability, changes in governments, armed conflict, economic sanctions and outbreaks 
of infectious diseases; 

e changes in tax, property, contract and other laws, regulations and governmental actions applicable to our business, 
including legislative and regulatory initiatives regarding environmental concerns, such as measures to limit 
greenhouse gas emissions and well fracking bans; 

e the ability of our contractual counterparties to satisfy their obligations to us, including the operation of joint ventures 
under which we may not control; 

e unexpected changes in technical requirements for constructing, modifying or operating exploration and production 
facilities and/or the inability to timely obtain or maintain necessary permits; 

e availability and costs of employees and other personnel, drilling rigs, equipment, supplies and other required services; 

e any limitations on our access to capital or increase in our cost of capital, including as a result of weakness in the oil 
and gas industry or negative outcomes within commodity and financial markets; 

e liability resulting from litigation, including heightened risks associated with being a general partner of Hess Midstream 
LP; and 

e other factors described in Item 1A—Risk Factors in this Annual Report on Form 10-K and any additional risks 
described in our other filings with the Securities and Exchange Commission. 


As and when made, we believe that our forward-looking statements are reasonable. However, given these risks and 
uncertainties, caution should be taken not to place undue reliance on any such forward-looking statements since such statements 
speak only as of the date when made and there can be no assurance that such forward-looking statements will occur and actual 
results may differ materially from those contained in any forward-looking statement we make. Except as required by law, we 
undertake no obligation to publicly update or revise any forward-looking statements, whether because of new information, 
future events or otherwise. 


Glossary 
Throughout this report, the following company or industry specific terms and abbreviations are used: 


Appraisal well — An exploration well drilled to confirm the results of a discovery well, or a well that is used to determine the 
boundaries of a productive formation. 


Bbl — One stock tank barrel, which is 42 United States gallons liquid volume. 


Barrel of oil equivalent or Boe — This reflects natural gas reserves converted on the basis of relative energy content of six mcf 
equals one barrel of oil equivalent (one mcf represents one thousand cubic feet). Barrel of oil equivalence does not necessarily 
result in price equivalence, as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower 
than the corresponding price for crude oil over the recent past. 


Boepd — Barrels of oil equivalent per day. 
Bopd — Barrels of oil per day. 


Condensate — A mixture of hydrocarbons that exists in the gaseous phase at original reservoir temperature and pressure, but 
that when produced, is in the liquid phase at surface pressure and temperature. 


Development well — A well drilled within the proved area of an oil and/or natural gas reservoir with the intent of producing oil 
and/or natural gas from that area of the reservoir. 


Dry hole — An exploratory or development well that does not find oil or natural gas in commercial quantities. 


Exploratory well — A well drilled to find oil or natural gas in an unproved area or find a new reservoir in a field previously 
found to be productive by another reservoir. 


Fractionation — A process by which the mixture of natural gas liquids that results from natural gas processing is separated into 
the NGL components, such as ethane, propane, butane, isobutane, and natural gasoline, prior to their sale to various 
petrochemical and industrial end users. Fractionation is accomplished by controlling the temperature of the stream of mixed 
liquids in order to take advantage of the difference in boiling points of separate products. 


Field — An area consisting of a single reservoir or multiple reservoirs all grouped or related to the same individual geological 
structural feature and/or stratigraphic condition. 


FPSO — Floating production, storage, and offloading vessel. 

Gross acres — Acreage in which a working interest is held by the Corporation. 

Gross well — A well in which a working interest is held by the Corporation. 

LIBOR — The London Interbank Offered Rate. 

Mcf— One thousand cubic feet of natural gas. 

Mmcfd — One thousand mcf of natural gas per day. 

Net acreage or Net wells — The sum of the fractional working interests owned by us in gross acres or gross wells. 


NGL or Natural gas liquids — Naturally occurring hydrocarbon substances that are separated and produced by fractionating 
natural gas, including ethane, butane, isobutane, propane and natural gasoline. NGL do not sell at prices equivalent to crude 
oil. 


Non-operated — Projects in which the Corporation has a working interest but does not perform the role of Operator. 
OPEC — Organization of Petroleum Exporting Countries. 


Operator — The entity responsible for conducting and managing exploration, development, and/or production operations for an 
oil or gas project. 

Plug and perf completion — A well completion technique which involves creating perforations in the well casing that penetrate 
the hydrocarbon reservoir section between set plugs. 


Participating interest — Reflects the proportion of exploration and production costs each party will bear as set out in an 
operating agreement. 


Production sharing contract — An agreement between a host government and the owners (or co-owners) of a well or field 
regarding the percentage of production each party will receive after the parties have recovered a specified amount of capital 
and operational expenses. 


Productive well — A well that is capable of producing hydrocarbons in sufficient quantities to justify commercial exploitation. 
Proved properties — Properties with proved reserves. 


Proved reserves — In accordance with the Securities and Exchange Commission regulations and practices recognized in the 
publication of the Society of Petroleum Engineers entitled, “Standards Pertaining to the Estimating and Auditing of Oil and 
Gas Reserves Information, ” those quantities of crude oil and condensate, NGL and natural gas, which, by analysis of geoscience 
and engineering data, can be estimated with reasonable certainty to be economically producible from a given date forward, 
from known reservoirs, and under existing economic conditions, operating methods, and government regulations prior to the 
time at which contracts providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, 
regardless of whether deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons 
must have commenced or the operator must be reasonably certain that it will commence the project within a reasonable time. 


Proved developed reserves — Proved reserves that can be expected to be recovered through existing wells with existing 
equipment and operating methods or for which the cost of the required equipment is relatively minor compared to the cost of a 
new well. 


Proved undeveloped reserves — Proved reserves that are expected to be recovered from new wells on undrilled acreage, or from 
existing wells where a relatively major expenditure is required for recompletion. Reserves on undrilled acreage shall be limited 
to those directly offsetting development spacing areas that are reasonably certain of production when drilled, unless evidence 
using reliable technology exists that establishes reasonable certainty of economic producibility at greater distances. 


Unproved properties — Properties with no proved reserves. 


Working interest — An interest in an oil and gas property that provides the owner of the interest the right to participate in the 
drilling for and production of oil and gas on the relevant acreage and requires the owner to pay a share of the costs of drilling 
and production operations. 


PARTI 
Items 1 and 2. Business and Properties 


Hess Corporation, incorporated in the State of Delaware in 1920, is a global Exploration and Production (E&P) company 
engaged in exploration, development, production, transportation, purchase and sale of crude oil, NGL, and natural gas with 
production operations and development activities located primarily in the United States (U.S.), Guyana, the Malaysia/Thailand 
Joint Development Area (JDA), Malaysia and Denmark. We conduct exploration activities primarily offshore Guyana, the 
U.S. Gulf of Mexico, and offshore Suriname and Canada. At the Stabroek Block (Hess 30%), offshore Guyana, we have 
announced sixteen significant discoveries. The Liza Phase | development achieved first production in December 2019, with 
peak production expected to reach up to 120,000 gross bopd. The Liza Phase 2 development was sanctioned in the second 
quarter of 2019 and is expected to start up by mid-2022 with production reaching up to 220,000 gross bopd. The discovered 
resources to date on the Stabroek Block are expected to underpin the potential for at least five FPSOs producing more than 
750,000 gross bopd by 2025. 


Our Midstream operating segment, which is comprised of Hess Corporation’s 47% consolidated ownership interest in Hess 
Midstream LP at December 31, 2019, provides fee-based services, including gathering, compressing and processing natural 
gas and fractionating NGL; gathering, terminaling, loading and transporting crude oil and NGL; storing and terminaling 
propane, and water handling services primarily in the Bakken shale play in the Williston Basin area of North 
Dakota. See Midstream on page 13. 


Exploration and Production 


Proved Reserves 


Proved reserves are calculated using the average price during the twelve-month period ending December 31 determined as 
an unweighted arithmetic average of the price on the first day of each month within the year, unless prices are defined by 
contractual agreements, and exclude escalations based on future conditions. Crude oil prices used in the determination of 
proved reserves at December 31, 2019 were $55.73 per barrel for West Texas Intermediate (WTI) (2018: $65.55) and $62.54 
per barrel for Brent (2018: $72.08). Our total proved developed and undeveloped reserves at December 31 were as follows: 


Crude Oil Total Barrels of Oil 
& Condensate Natural Gas Liquids Natural Gas Equivalent (BOE) 
2019 2018 2019 2018 2019 2018 2019 2018 
(Millions of bbls) (Millions of bbls) (Millions of mcf) (Millions of bbls) 
Developed 
Wiiited States fsisetesatrdivwsncrtesnaeiaasieess 293 266 90 85 400 432 450 423 
Europe 32 38 —_ — 65 77 43 51 
APICAL ee eeeeeeeeeee 107 111 —_— — 118 115 127 130 
Asia and other (8) ......:cecesesseeseeeeceseeseeeeeneees 36 4 —_— — 500 585 119 102 
468 419 90 85 1,083 1,209 739 706 
Undeveloped 
Wnited States ssci.ss.scdzsstavcedtein Dvctheaesiadeviarsens 215 235 79 90 300 381 344 389 


(a) Asia and other includes Guyana proved developed reserves of 31 million boe and proved undeveloped reserves of 56 million boe at December 31, 2019 
(December 31, 2018: proved developed - 0 million boe; proved undeveloped - 42 million boe). 


Proved undeveloped reserves were 38% of our total proved reserves at December 31, 2019 on a boe basis (2018: 41%). 
Proved reserves held under production sharing contracts totaled 12% of our crude oil reserves and 43% of our natural gas 
reserves at December 31, 2019 (2018: 7% and 44%, respectively). 


For additional information regarding our proved oil and gas reserves, see the Supplementary Oil and Gas Data to the 
Consolidated Financial Statements presented on pages 90 through 98. 


Production 


Worldwide crude oil, NGL, and natural gas net production was as follows: 


2019 2018 2017 
Crude oil — Thousands of barrels 
United States 
BARI CTE seve esesese ces stu teed iovcceus oheauess teassacestssuvtasd cparteseassekacests Seusaai aasennedets es eee 34,090 27,663 24,439 
Other Onshore (a) 209 389 2,053 
Total Onshore sis 34,299 28,052 26,492 
OPPSNOTC  s.23csieeeesactess tis 16,628 15,026 14,411 
"TOtal Wited States. fccsa.cscveseesuysddesacaesdvicssateeden sdeesadvsensedddsdesvusecateda'sstdectewnddccdosssersaieedensacnee’ 50,927 43,078 40,903 
Europe 
TGR AER execs tise ods ecdesadssetesiaecatacestdesaievida dabsi tees eaedessiets cub siiennies kee ateaaieida cats 2,167 2,231 2,988 
IN OE WAY, CA iacretec ects cocoate ese tar chesna sects shen aces euiiea tages eqrdawase neh asee eget ctu cs aq duoaeomepecaes sees wacess sa —_— —_— 7,236 
2,167 2,231 10,224 
Africa 
6,994 6,654 3,542 
—_— — 9,201 
6,994 6,654 12,743 
555 546 586 
924 851 289 
67 _— — 
1,546 1,397 875 
TO tall sesssesceasiasves casted ceeesncenete Secs cusvssecgaess sua tecedetd asatdeaias abbas crievtas dettemaanceaeoas eas sdandocedeianca 61,634 53,360 64,745 
Natural gas liquids — Thousands of barrels 
United States 
MB AUT sess asec cneszsees se aseu ag Cae steams sae cecoanciussatseainciuntanctesoasdiaaue tuagtaasi vacances wssnesinas Cat 14,828 10,767 10,107 
Other Onshore: (a) ic.3:5 255 csac ngs eben eels sang PA Newnes vasa Rosse Masdantteedeenieseeevaeeoaas 322 1,647 2,972 
POtalOnshor esse ccssecsesccies cases asiecies ees aed ossaceakesausedieabuesdansiadedaossasaeeevaes has sadssaveucuenae 15,150 12,414 13,079 
£11111 G0) u =tennee perp RC PaO PPI RPI a7 ESR YEO OO? Pe RP OEE ET 1,942 1,703 1,733 
a Wroye VOM WS suhi-ts Wey cz in \oeremereeeperpiersrtrrerrentreereereererttrcerereorrerrrreresr ett recrteryerrrerrerreerrerr ecrerrer teres renee 17,092 14,117 14,812 
Bur opie'= NOT Ways a) css sesicosvys ates cesses scares toa sg eweatd tastes arse as teenie se eveeagis Sea paeaezorneted dss — — 340 
LOtal gic. dsieti tad iicesntetibacstatiawnaisan emsenadeteas eas oak Weneis ea 17,092 14,117 15,152 
Natural gas — Thousands of mcf 
United States 
MB ANG Mh asda ate cns ees cecaionsn ead caastacansaecateso ah csraaue vai dante aaoeaa teen ven sake teas Cand asan caps eaaneeeto ier eans 38,993 25,625 22,621 
Other Onshore (a) 1,229 16,167 33,478 
Total Onshore wu 40,222 41,792 56,099 
OBES OT Ef. 3 des strccscris execs dlssscdannsac caved odes dev sacs cduvo tac tdassnaia saooseader eiovotacadan ediahendeantenvaaeees 33,212 24,452 20,987 
POtal Uni ted"States, vciatecisssisceests eed ntceiadsesesnsesvesteieliaaiaivenay.teagtewa dana avdnaniaaindeness 73,434 66,244 77,086 
Europe 
PYG TIMAK 3255 Sec eesenascctstesestuscuatczse ds vsesveniatusesdsatiacessssuescsus unseat ts seedunresdssueceais yavascs fins teeta 2,500 2,958 5,124 
IN OPW ay 7() thy sens sss sheet seeds vegse ve eb cst ba cacaid vsedo cusses soevenioesd aay eaasgsaaesecseaeayte essen eeaan: _— —_— 6,739 
2,500 2,958 11,863 
Asia and Other 
MIME) css exces acc aguaucea yeu sucusacevsesacsaunstcanisess conasaaiacaivoucaasnasers conerasuaceasessassacneasn ioe neruasbaaesaiea 66,127 68,477 73,444 
Malaysia: (D) vséssisicd anita decctin anh anand wine tien dnl achaciaa anna aa 61,944 59,995 27,225 
MSU Ais ssc gtsctes sesh seen sfnee cctn se ciunetes chen ep comets ate ease setcuss oe A ataeer ans aaonsenesus thas eueernentnaacte 4,644 4,288 a 
132,715 132,760 100,669 
TO tal sssiscisiasedessuscessadeesesstacavideanastigoen cheatin gece tsadessau sce toa a busas teva aa ta aaa eT 208,649 201,962 189,618 
Total Barrels of Oil Equivalent (in millions) (a) (D)........... ce eeeeeeeceeneecneceteeeseeenseenteeeeee 114 101 112 


(a) In August 2018, the Corporation sold its joint venture interests in the Utica shale play, onshore U.S. Utica net production was 3.3 million boe for calendar year 
2018 (2017: 6.9 million boe). In 2017, the Corporation sold its assets in Equatorial Guinea (November), Norway (December), and the Permian, onshore U.S. 
(August). Permian produced 1.5 million boe for calendar year 2017. 

(b) Includes 7,122 thousand mcf of net production for 2019 (2018: 6,442 thousand mcf; 2017: 4,256 thousand mcf) from Block PM301, which is unitized into Block A- 
18 of the JDA. 


E&P Operations 
At December 31, 2019, our significant E&P assets included the following: 


United States 


Our production in the U.S. was from onshore properties, principally in the Bakken shale play in the Williston Basin of North Dakota 
(Bakken) and from offshore properties in the Gulf of Mexico. 


Onshore: 


Bakken: At December 31, 2019, we held approximately 534,000 operated net acres in the Bakken with varying working interest 
percentages. Net production averaged 152,000 boepd in 2019. During the year, we operated six rigs, drilled 160 wells and brought 
156 wells on production, bringing the total operated production wells to 1,575 by year-end. Effective 2019, all new production wells 
use plug and perf completions. We were able to reduce the average cost of a plug and perf well in 2019 to $6.8 million per well from 
$7.6 million in 2018. 


During 2020, we plan to operate six rigs, drill approximately 170 wells and bring approximately 175 wells on production. We 
forecast net production to average approximately 180,000 boepd in 2020 and to reach approximately 200,000 boepd by the end of 2020. 
In the third quarter of 2020, the Tioga Gas Plant will be shut down for approximately 45 days for a planned turnaround and tie-in of the 
plant expansion project which will increase gas processing capacity to 400 million cubic feet per day from 250 million cubic feet per 
day and is expected to be in service by mid-2021. The shutdown for the turnaround is expected to reduce 2020 average net production, 
mostly natural gas liquids and natural gas, by approximately 6,000 boepd. Commencing in 2021, we plan to reduce our rig count to 
four operated rigs and, at this level of activity, expect to hold net production relatively flat at approximately 200,000 boepd for at least 
five years. 


Offshore: 


Gulf of Mexico: At December 31, 2019, we held approximately 73,000 net developed acres, with our production operations 
principally at the Baldpate (Hess 50%), Conger (Hess 38%), Hack Wilson (Hess 25%), Llano (Hess 50%), Penn State (Hess 50%), 
Shenzi (Hess 28%), Stampede (Hess 25%) and Tubular Bells (Hess 57%) fields. At December 31, 2019, we held approximately 344,000 
net undeveloped acres, of which leases covering approximately 81,000 acres are due to expire in the next three years. 


In 2019, the Corporation announced a discovery at the Hess operated Esox-1 exploration well in Mississippi Canyon Block No. 726 
(Hess 57%). First production from the well was achieved in February 2020 as a tie-back to the Tubular Bells production facilities. In 
2020, we expect to drill up to two exploration wells in the Gulf of Mexico. 


Guyana 


Stabroek Block: The Stabroek Block (Hess 30%), offshore Guyana, covers approximately 6.6 million acres, which is equivalent to 
approximately 1,150 Gulf of Mexico blocks. The operator, Esso Exploration and Production Guyana Limited, has made sixteen 
significant discoveries since 2015. The discovered resources to date on the Stabroek Block are expected to underpin the potential for at 
least five FPSOs producing more than 750,000 gross bopd by 2025. 


Under the terms of our agreement with the government, the contractors (collectively affiliates of ExxonMobil — 45%, Hess — 30%, 
and CNOOC — 25%) are generally entitled to recover contract costs for exploration, development and production activities within the 
Stabroek Block (Cost Recovery) in an amount up to 75% of gross production in any month, with any excess Cost Recovery carried over 
to future periods. All production not allocated to Cost Recovery in a given month (profit oil) is further allocated 50% to the government 
and 50% to the contractors. The contractors must also pay a royalty of 2% based on gross production, either in cash or in-kind, at the 
election of the government. Our resulting entitlement is 30% of the contractors’ share of production. 


The Liza Phase | development, which was sanctioned in 2017, began producing oil in December 2019 from the Liza Destiny FPSO. 
Production is expected to ramp up to the full capacity of 120,000 gross bopd in 2020. We forecast net production for 2020 to average 
approximately 25,000 bopd. 


The Liza Phase 2 development was sanctioned in 2019 and will utilize the Liza Unity FPSO to produce up to 220,000 gross bopd, 
with first production expected by early 2022. Six drill centers are planned with a total of 30 wells, including 15 production wells, nine 
water injection wells and six gas injection wells. In 2020, the operator plans to commence development drilling, installation of subsea 
flow lines and equipment, and installation of topside facilities modules on the Liza Unity FPSO. 


A third development, at the Payara Field, is expected to be sanctioned following government and regulatory approvals and is expected 
to produce up to 220,000 gross bopd with startup as early as 2023. In addition to the first three developments, planning is underway for 


additional FPSOs. The ultimate sizing and timing of these potential developments will be a function of further exploration and appraisal 
drilling. 


The operator is currently utilizing four drillships for exploration, appraisal and development drilling activities, and intends to bring 
in a fifth drillship in 2020. 


In 2019, the following exploration and appraisal wells were drilled on the Stabroek Block (in chronological order): 


Tilapia: The Tilapia-1 well encountered approximately 305 feet of high-quality, oil-bearing sandstone reservoir and is located 
approximately 3.4 miles west of the Longtail-1 well. 


Haimara: The Haimara-! well encountered approximately 207 feet of high-quality, gas condensate bearing sandstone reservoir 
and is located approximately 19 miles east of the Pluma-1 well. 


Yellowtail: The Yellowtail-1 well encountered approximately 292 feet of high-quality oil-bearing sandstone reservoir and is 
located approximately 6 miles northwest of the Tilapia discovery. 


Hammerhead: The Hammerhead-2 well, located approximately 0.9 miles from the Hammerhead-1 discovery well, and the 
Hammerhead-3 well, located approximately 1.9 miles from Hammerhead-1, were both successfully drilled and encountered high 
quality, oil-bearing sandstone reservoir. A drill stem test was also performed on Hammerhead-3. Results are under evaluation. 


Tripletail: The Tripletail-1 well encountered approximately 108 feet of high-quality oil-bearing sandstone reservoir and is located 
approximately 3 miles northeast of the Longtail discovery. Additional oil-bearing reservoirs were subsequently encountered below 
the previously announced Tripletail discovery, which are still under evaluation. 


Ranger: The Ranger-2 appraisal well was completed, and a drill stem test was performed. Results are under evaluation. 


Mako: The Mako-1 well encountered approximately 164 feet of high-quality oil-bearing sandstone reservoir and is located 
approximately 6 miles southeast of the Liza Field. 


In January 2020, the operator announced the sixteenth discovery on the Stabroek Block at the Uaru-1 well. The Uaru-1 well 
encountered approximately 94 feet of high-quality oil-bearing sandstone reservoir and is located approximately 10 miles northeast of 
the Liza Field. The operator’s plans for 2020 exploration and appraisal drilling activities include focusing the first half of the year 
primarily on appraisal of discoveries in the greater Turbot area, and the second half of the year to include the drilling of several 
exploration wells, which is expected to include further tests of emerging deeper plays on the Stabroek Block. 


Kaieteur Block: In 2018, we acquired a participating interest in the Kaieteur Block (Hess 15%), which is adjacent to the Stabroek 
Block. The operator, Esso Exploration and Production Guyana Limited, completed a 2D seismic shoot in 2019 and expects to drill the 
Tanager-1| exploration well in 2020. 


Asia 
Malaysia/Thailand Joint Development Area (JDA): Production comes from the Carigali Hess operated offshore Block A-18 in the 
Gulf of Thailand (Hess 50%). A multi-year drilling program is planned to commence in the fourth quarter of 2020. 


Malaysia: Our production in Malaysia comes from our interest in Block PM301 (Hess 50%), which is adjacent to and is unitized 
with Block A-18 of the JDA and Block PM302 (Hess 50%) located in the North Malay Basin (NMB), offshore Peninsular Malaysia. In 
2020, we plan to continue drilling and development activities. 


Europe 


Denmark: Production comes from our operated interest in the South Arne Field (Hess 62%). In 2019, at the Hess operated License 
6/16 (Hess 80%), the Corporation drilled the Jill-1 exploration commitment well, which did not encounter commercial quantities of 
hydrocarbons. 


Africa 


Libya: At the onshore Waha concession in Libya, which includes the Defa, Faregh, Gialo, North Gialo and Belhedan fields (Hess 
8%), net production averaged approximately 21,000 boepd in 2019 (2018: 20,000 boepd; 2017: 10,000 boepd). In January 2020, the 
Libyan National Oil Company declared force majeure after oil exports were ceased at five oil export terminals. The Company’s net 
investment in Libya was approximately $100 million at December 31, 2019. 


Other Non-Producing Countries 


Suriname: We hold a 33% non-operated participating interest in Block 42, offshore Suriname. In 2021, the operator, Kosmos 
Energy Ltd., plans to drill an exploration well. We also hold a 33% non-operated participating interest in Block 59, offshore Suriname, 
where the operator, ExxonMobil Exploration and Production Suriname B.V., is conducting a seismic program. 


Canada: We hold a 50% non-operated participating interest in four exploration licenses offshore Nova Scotia and a 25% non- 
operated participating interest in three exploration licenses offshore Newfoundland. In 2022, the operator BP Canada plans to drill one 
exploration well in Newfoundland. 


Sales Commitments 


We have certain long-term contracts with fixed minimum sales volume commitments for natural gas and NGL production. At the 
JDA in the Gulf of Thailand, we have annual minimum net sales commitments of approximately 80 billion cubic feet of natural gas per 
year through 2025 and approximately 40 billion cubic feet per year in 2026 and 2027. At the North Malay Basin development project 
offshore Peninsular Malaysia, we have annual net sales commitments of approximately 55 billion cubic feet per year through 2024. Our 
estimated total volume of production subject to these sales commitments is approximately 835 billion cubic feet of natural gas. We also 
have multiple minimum delivery commitments in the Bakken for natural gas and NGL with various end dates up through 2032, with 
total commitments of approximately 120 million boe over the remaining life of the contracts. 


We have not experienced any significant constraints in satisfying the committed quantities required by our sales commitments, and 
we anticipate being able to meet future requirements from available proved and probable reserves, as well as projected third-party supply 
in the case of NGL. 


Selling Prices and Production Costs 


The following table presents our average selling prices and average production costs: 


2019 2018 2017 
Average selling prices (a) 
Crude oil — per barrel (including hedging) 
United States 
OnSHOPE 2s, sicectesceinesse Saecteeshs saneeivs eiviende ers usaies ahessasreoasaandns Gv anaes weet aries os $ 53.19 §$ 56.90 §$ 46.04 
TES INOS cesta esau tes ener bac ec ae aces sley deter eva ete cattsate na sete Py ar caee eaten eet eet te 59.18 62.02 47.34 
Total United States -axcescceciesescacas ste cewestesntaneaesves dated essanestes veaesias aasneasens bekestessezestasvaasausclacae 55.15 58.69 46.50 
EUR Ope aces agtecsiat ete A decane stese seine seceseeraete tants <ateaca eee cat et ectaue teed cc taue Nueatenatacttee a gs taesctaceatearesased 66.29 70.08 55.03 
AlfiGdinstentiatitiin acl aane ta aaNet sa nedial Anna mend wen alnenietens lala 64.91 69.64 53.17 
INSTA sivyvscasncenes tos spunea spans sas apenas tysatedbade cvenseut sbunenenduvenars Ghudtsbeord giaseaacsbeiedas abdade maueedesceaereeaae est 61.81 70.42 56.99 
Worldwide :ssnctsitscanstisjietensis st ecaiascue fate entcaeeia ional ndaet eee aneaeseara ane 56.77 60.77 49.23 
Crude oil — per barrel (excluding hedging) 
United States 
ONSHORE ses isi asssdecesysaenenca tet cedusats ceapoies cedesnie cavtess budseasesbda cutesy ede tusade ravens esdescateptuenele’ $ 53.18 $ 60.64 §$ 46.76 
TRS OTS cag eat e ste cae cepca cet ce see se ada ecm at ees seco sa cepts ag caesetc esiey aan ee caus est eats te saat 59.17 65.73 48.15 
"Potal United States ceeds dacscascas ee ciaesnes Maas schsascacseetvanestentasstaa eassaasodeonstones deste aes cacao 55.14 62.41 47.25 
PEM Oe a oiescaeec sag ete hee tane ste vata sesctae cate tese Mae eatie- age teats sctageowe d sutant nee test stas taper vascaeuetacesteaeus as dy 66.29 70.08 55.14 
ATIC A odds coevsess an tevatedseautied sani etesty vind sagyl cise sy cagsicunce suena eetayealusavead sete Seven aaa vaunrety vies seeeyee eos 64.91 69.64 53.25 
PUSIA elivesviende dive, 0d abate a shots sas apenas vpeatodeade dieu, oun cbuhen sn cata Ous Gaevdiuad eivsepaasueaeias abduede ute ons aeree mae ex 61.81 70.42 56.99 
BY ord (chy acl enemerenreneenerterPereetereer ret eerrieeerrerersereeneeteetereenery rere terre eeerenreer eer errery erre Neer eerey 56.76 63.80 49.75 
Natural gas liquids — per barrel 
United States 
ONSNORG isda ces cihds Cotessds conn sa canaecttiaste cedusits ceapvies codvonds cotvepsssdsvasesbde dotasstaceansits cebenaesdtscetepadeaetet $ 13.20 $ 21.29 § 17.67 
OTRO T Sc apc eats ect seca ae ecg Ao teeegecaz cca aue tee faeces cepa eg caeead eniey can eedeeate ect gatas ates 13.31 25.58 21.34 
"Potal United: States -.siccssas cesses cas canes ctncs ces avaedaleas aa gaehctiesies staspian dacbaarobboioies depts aeclanrcdecanes 13.21 21.81 18.10 
ULOPO ws sesenscssassessisscctasoys csnseatasdnsanssasoscousess sus temteasnssveowaesshssscsvensebeudansewsesanavavencbuveyeassteateeteie ace a a 29.04 
World WAS stent tisarvectitiv vie mcirsuidasiaies avete cess maveeeehphined a eeetnatdeoetaieaaiaginns 13.21 21.81 18.35 
Natural gas — per mcf 
United States 
Onshore eS 159 §$ 2.29 §$ 1.96 
Offshore ease 2.12 2.68 222 
‘Total United States ccs: actin avin acca aitnn aanniinn ain aud aii aioia aaa 1.83 2.43 2.03 
MIE Of ase otrenrcctas clea dates see sastepleg cag tu sesea fees'ao a ace sian denvaidaceseosieseacateaasetacc agsesncaen ssc oneesssieaseseoasedeeaunchecae 3.81 3.61 4.42 
ASIA ANd Others. .:eisscvicstvesdscastsiicassssausesessatiseasi aes seiissb acs Masai eile easeaeeeeey 5.04 5.07 4.27 
W Ot Wid C iveie cit ssnzecessxtarstonsoaveessesanatneensuseasenansattensaveianlens saausensaeateS i ameeseencormaneatunae agian 3.90 4.18 3.37 
Average production (lifting) costs per barrel of oil equivalent produced (b) 
United States 
OMS OLS (0) <2 gas sncsecate ceca te tvec reanasbreecaadycdbiee ead es danse uct eens tarrect cn cacaesets oy sees avesiotae ear oscentens $ 20.42 §$ 22.34 §$ 19.64 
Offshore............. saps 11.27 13.80 11.89 
Total United States .. — 17.66 19.74 17.42 
UT O Pe secsis ceccthcn Seaveads eatiele en Sh aot niah aia anes avdtueds ale ntlds enndereatstia asec creeds 26.35 26.23 21.95 
PPTAC Asia ave synd da davvecvdes sages Sus suv atte pokes susaeueausd lsatul Voaddent ous anedetes cyavsane pads dolasanvievl gavel inten axeeansdes 4.22 4.42 14.40 
ASIA ANC OCMC ys. 45 cnacs0s caucuses Scns soaes loess sasestensspsates easoeans sacs metic tig sade also 7.70 6.16 7.83 
World WAG Geiss. ic. asiceveucezoveltanancee tne suet egeevavesdassnusteversesotutansvanoynoas auedvenndsveesasnlesevesnessebuavenites 14.93 15.73 16.07 


(a) Includes inter-company transfers valued at approximate market prices, primarily onshore U.S., which include certain processing and distribution fees. 

(b) Production (lifting) costs consist of amounts incurred to operate and maintain our producing oil and gas wells, related equipment and facilities and transportation 
costs, including Midstream tariff expense. Lifting costs do not include costs of finding and developing proved oil and gas reserves, production and severance taxes, 
or the costs of related general and administrative expenses, interest expense and income taxes. 

(c) Includes Midstream tariff expense of $12.89 per boe in 2019 (2018: $13.69 per boe; 2017: $11.10 per boe). 
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Gross and Net Undeveloped Acreage 


At December 31, 2019, gross and net undeveloped acreage amounted to: 


Undeveloped 
Acreage (a) 
Gross Net 

(In thousands) 
Utitted States: facanaccacaischsnnnconk sean nanan aase ain kane aie AB Rane Ree 389 362 
SOUL soc cta ties Sass tnst eats cas taieseadonsS Desa son atte asesunaneshasues titel sdeats Gesvadtvaus tag tacsseevsansees titcngtaesycdeeaho tne, tetova 14,236 3,915 
PUM OPE asc ssissuscsetestsecseadeavesssbstesseaiessuvesieaiennssassaneasipousecioestaecdgaden sayecdendatesdys seiteadeadenas das dunduvigcdesaged Seadedugsuadesesdensens 94 68 
MATA Bc dee ceases ectsausd sets sande. cusste sean sores aiteseises cussteesan osero aus ise sav tance usa aus iste ate sober vant dessus tastes seees aaa 3,334 272 
ASiai and OtHer (Dr secsevcdses 2 lvedsevetedacetessstaz tasseteceiaaasidacs sates sevteaqevacseatesedsaa valecsevsstadtsaseuee tases nies tedsceniaseoeaeaectasiete 6,350 2,195 
"TOtal (C) cgesevesces sasesxdesensi ccnnvacendeseversdaxdeenelcus eet ueenenes nes anseueaaateaet ta eandevea messseaund eaten daaestivaacesueneeegeen messes 24,403 7,372 


(a) Includes acreage held under production sharing contracts. 

(b) Includes 5.1 million gross acres (2.1 million net acres) offshore Canada. 

(c) At December 31, 2019, 58% of our net undeveloped acreage, primarily offshore Canada and Suriname, is scheduled to expire during the next three years pending 
results of exploration activities. 


Gross and Net Developed Acreage, and Productive Wells 


At December 31, 2019 gross and net developed acreage and productive wells amounted to: 


Developed Acreage 
Applicable to Productive Wells (a) 
Productive Wells Oil Gas 
Gross Net Gross Net Gross Net 
(In thousands) 
United States... cccccccccsccccssccecssccesessececsaceecsseeesessseceesaeeecsseeseesseeeeaee 1,008 591 2,897 1,336 15 7 
South A Mer Cais ieydseciiswcecsscsecevencesvassaussvsnsaaeneoeieeteessiessacssvenssecnasesaeveee 95 29 5 2 — — 
MEA OSs gras ts ences tics acee to cecaen suds snecs tuonteacndeneaes sae dinesteseasstacscacesestercaae® 23 14 19 12 — — 
AMG. 2. cisidk andesite ene aia ttecsbann ead stats ee tieaes 9,564 782 1,125 92 10 1 
ASV ANG OENET e333 c55321 saesade soar. cssuevesessnre Bisse teers Gis aves ba tate ea sates Soaciaes 452 226 — = 128 62 
yt) Beeerenereerre errr erereerrrrrnerr errr rrrerr ster errr rere rt rrrrn rarer rere errs 11,142 1,642 4,046 1,442 153 70 


(a) Includes multiple completion wells (wells producing from different formations in the same bore hole) totaling 112 gross wells and 65 net wells. 


Exploratory and Development Wells 


Net exploratory and net development wells completed during the years ended December 31 were: 


Net Exploratory Wells Net Development Wells 
2019 2018 2017 2019 2018 2017 

Productive wells 
LRItE OS TALES: «55-5. dcesented seesievaveeesnceetosenss casanczsascedevendssannvenebensesevsedssveeseess — — — 140 92 65 
South America... 2 2 2 2 — — 
UP OP eG ses csvcos is sivvstes sgesvass seats sataneseeesien sgsdeads coats sns ssatente stbasdestesdgedeontsonaete — — — — — 1 
PTI CAS 5 5.285553 seco scacsaeeced dda cadassaedeeaeeecd ins Bassa ehesaeeysbaa be veusaaconsveegauaesaoeaReess — — — 2 — — 
A Sia and Others. caceisccsSeseseassiisaacsacsecaetaasacusvewsiesdansansssdosvesvedessessuvvaneoss — 2 — 3 1 1 
2 4 2 147 93 67 

Dry holes 

WMITE STAGES soins cccetbns sakiaves ten daeienss saxesdas cekacede Suyveees SgusasesGasesvaesde Sones deeds — — — — — — 
MVR ODS egy thrac cae aerceee sce Sane crac aucats nacrcarh cs doeaapae asec ten caereseee tegen ase toaees 1 — — — — — 
AMIGA AD secseoeitestessusessaestansdascdsnivesseavasesdacstassval devsteenidestesvaaeseeasekease — — — — — — 
ASia And Other... ...ceeeccessecssssececssececssececssaececsseeeeeseeecsesaeeecsnsecnssseseaeens — 2 — — — — 
1 2 — — — — 
gic] Pepencenercereeore reser rerrarrr erste erty tere tree errr ire rrr rey rer cr rarer eine 3 6 2 147 93 67 


(a) In 2017, we expensed seven wells in our Deepwater Tano/Cape Three Points Block, offshore Ghana, which were drilled in prior years. 
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Number of Wells in the Process of Being Drilled 


At December 31, 2019, the number of wells in the process of drilling amounted to: 


Gross Net 
Wells Wells 
NMIMITE GIS TALES 2 ciseesceetonshesdaksoeitcedrcvudcestesstusdacadaneeenshaxdaddacs iaededvadansiesitaxcuevedceedusiuatudestesshaderteusdtassauavcdteaesshiecssvina 194 54 
South: Ameri Cais2: <.cessscssasescedessetsdsvaisvsotexesgesscedeyissisass osasedeni enol isa sancovepena danee fovbauceisd sense sania dt saledisdeenesesevccasneees 2 1 
SANSA ANG OUNEDS: 2303553 55550545 ivassusd tusdusda sues jepede deena ted taves toasouessvs caviosds Sap susnossacaeeesas savdense Saaveues Savvatia dunbeaveas Moasaes eased 4 2 
Ota ds ssinscasevsadedinsievcesssisawcscasenivaeb dasapwesseaven es dsyeueseiewSebed ans ievbesedisaeunedin0000 odes aevseaeas ua vba sddenabetdaaaenss ee noetasaaeNs 200 57 


Midstream 


Prior to December 16, 2019, the Midstream segment was primarily comprised of Hess Infrastructure Partners LP (HIP), a 50/50 joint 
venture between Hess Corporation and Global Infrastructure Partners (GIP), formed to own, operate, develop and acquire a diverse set 
of midstream assets to provide fee-based services to Hess and third-party customers. HIP was initially formed on May 21, 2015, with 
Hess selling 50% of HIP to GIP for approximately $2.6 billion on July 1, 2015. 


On April 10, 2017, HIP completed an initial public offering (IPO) of 16,997,000 common units, representing 30.5% limited 
partnership interests in its subsidiary Hess Midstream Partners LP (Hess Midstream Partners), for net proceeds of approximately $365.5 
million. In connection with the IPO, HIP contributed a 20% controlling economic interest in each of Hess North Dakota Pipeline 
Operations LP, Hess TGP Operations LP, and Hess North Dakota Export Logistics Operations LP, and a 100% economic interest in 
Hess Mentor Storage Holdings LLC (collectively the “Contributed Businesses”). In exchange for the contributed businesses, Hess and 
GIP each received common and subordinated units representing a direct 33.75% limited partner interest in Hess Midstream Partners and 
a 50% indirect ownership interest through HIP in Hess Midstream Partners’ general partner, which had a 2% economic interest in Hess 
Midstream Partners plus incentive distribution rights. 


On March 1, 2019, HIP acquired Hess’s existing Bakken water services business for $225 million in cash. As a result of this 
transaction between entities under common control, we recorded an after-tax gain of $78 million in additional paid-in capital with an 
offsetting reduction to noncontrolling interest to reflect the adjustment to GIP’s noncontrolling interest in HIP. On March 22, 2019, 
HIP and Hess Midstream Partners acquired crude oil and gas gathering assets, and HIP acquired water gathering assets of Summit 
Midstream Partners LP’s Tioga Gathering System for aggregate cash consideration of approximately $90 million, with the potential for 
an additional $10 million of contingent payments in future periods subject to certain future performance metrics. On January 25, 2018, 
Hess Midstream Partners entered into a 50/50 joint venture with Targa Resources Corp. to construct a new 200 million standard cubic 
feet per day gas processing plant call Little Missouri 4. The plant, which is operated by Targa, was placed into service in the third 
quarter of 2019. 


On December 16, 2019, Hess Midstream Partners acquired HIP, including HIP’s 80% interest in Hess Midstream Partners’ oil and 
gas midstream assets, HIP’s water services business and the outstanding economic general partner interest and incentive distribution 
rights in Hess Midstream Partners LP. In addition, Hess Midstream Partners’ organizational structure converted from a master limited 
partnership into an “Up-C” structure in which Hess Midstream Partners’ public unitholders received newly issued Class A shares in a 
new public entity named Hess Midstream LP (Hess Midstream), which is taxed as a corporation for U.S. Federal and State income tax 
purposes. Hess Midstream Partners changed its name to “Hess Midstream Operations LP” (HESM Opco) and became a consolidated 
subsidiary of Hess Midstream, the new publicly listed entity. As consideration for the acquisition, we received a cash payment of $301 
million and approximately 115 million newly issued HESM Opco Class B units. After giving effect to the acquisition and related 
transactions, public shareholders of Class A shares in Hess Midstream own 6% of the consolidated entity on an as-exchanged basis and 
Hess and GIP each own 47% of the consolidated entity on an as-exchanged basis, primarily through the sponsors’ ownership of Class 
B units in HESM Opco that are exchangeable into Class A shares of Hess Midstream on a one-for-one basis, or referred to as “Hess 
Corporation’s 47% consolidated ownership interest in Hess Midstream LP”. 


At December 31, 2019, Midstream assets included the following: 


e Natural Gas Gathering and Compression: A natural gas gathering and compression system located primarily in McKenzie, 
Williams and Mountrail Counties, North Dakota connecting Hess and third-party owned or operated wells to the Tioga Gas 
Plant, Little Missouri 4 Gas Plant, and third-party pipeline facilities. This gathering system consists of approximately 1,350 
miles of high and low pressure natural gas and NGL gathering pipelines with a current capacity of up to approximately 450 
mmcfd, including an aggregate compression capacity of approximately 240 mmcfd. The system also includes the Hawkeye 
Gas Facility, which contributes approximately 50 mmcfd of the system’s current compression capacity. 


e Crude Oil Gathering: A crude oil gathering system located primarily in McKenzie, Williams and Mountrail Counties, North 
Dakota, connecting Hess and third-party owned or operated wells to the Ramberg Terminal Facility, the Tioga Rail Terminal 
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and the Johnson’s Corner Header System. The crude oil gathering system consists of approximately 550 miles of crude oil 
gathering pipelines with a current capacity of up to approximately 240,000 bopd. The system also includes the Hawkeye Oil 
Facility, which contributes approximately 75,000 bopd of the system’s current capacity. 


e Tioga Gas Plant: A natural gas processing and fractionation plant located in Tioga, North Dakota, with a current processing 
capacity of approximately 250 mmcfd and fractionation capacity of approximately 60,000 boepd. In 2019, Hess Midstream 
LP announced plans to expand processing capacity at the plant by 150 mmcfd for total processing capacity of 400 mmcfd. 
Capital expenditures for the expansion are expected to be $150 million and the expansion is expected to be in service by mid- 
2021. The Tioga Gas Plant is expected to commence a shut down in the third quarter of 2020 for approximately 45 days for a 
planned turnaround and tie-in of the plant expansion project. 


e = Little Missouri 4: A natural gas processing plant in McKenzie County, North Dakota, with processing capacity of approximately 
200 mmcefd, which was placed in service during the third quarter of 2019 and is operated by Targa Resources Corp. Hess 
Midstream LP owns a 50% interest in Little Missouri 4 through a joint venture with Targa Resources Corp. and is entitled to 
half of the plant’s processing capacity. 


e Mentor Storage Terminal: A propane storage cavern and rail and truck loading and unloading facility located in Mentor, 
Minnesota, with approximately 330,000 boe of working storage capacity. 


e Ramberg Terminal Facility: A crude oil pipeline and truck receipt terminal located in Williams County, North Dakota with a 
delivery capacity of up to approximately 285,000 bopd of crude oil into an interconnecting pipeline for transportation to the 
Tioga Rail Terminal and to multiple third-party pipelines and storage facilities. 


e Tioga Rail Terminal: A 140,000 bopd crude oil and 30,000 boepd NGL rail loading terminal in Tioga, North Dakota that is 
connected to the Tioga Gas Plant, the Ramberg Terminal Facility and our crude oil gathering system. 


e = Crude Oil Rail Cars: A total of 550 crude oil rail cars, which we operate as unit trains consisting of approximately 100 to 110 
crude oil rail cars. These crude oil rail cars have been constructed to DOT-117 standards. 


e Johnson's Corner Header System: A crude oil pipeline header system located in McKenzie County, North Dakota that receives 
crude oil by pipeline from Hess and third parties and delivers crude oil to third-party interstate pipeline systems. The facility 
has a delivery capacity of approximately 100,000 bopd of crude oil. 


e Produced Water Gathering and Disposal: A produced water gathering system located primarily in Williams and Mountrail 
Counties, North Dakota, that transports produced water from the wellsite by approximately 250 miles of pipeline in gathering 
systems or by third-party trucking to water handling facilities for disposal. We also transport produced water to twelve water 
handling and disposal facilities operated by third parties that have a combined permitted disposal capacity of 170,000 barrels 
per day. In 2019, we completed construction of two water handling and disposal facilities with a disposal capacity of 20,000 
barrels per day. 


Competition and Market Conditions 


See [tem 1A. Risk Factors for a discussion of competition and market conditions. 
Other Items 


Emergency Preparedness and Response Plans and Procedures 


We have in place a series of business and asset-specific emergency preparedness, response and business continuity plans that detail 
procedures for rapid and effective emergency response and environmental mitigation activities. These plans are maintained, reviewed 
and updated as necessary to confirm their accuracy and suitability. Where applicable, they are also reviewed and approved by the 
relevant host government authorities. 


Responder training and drills are routinely held worldwide to assess and continually improve the effectiveness of our plans. Our 
contractors, service providers, representatives from government agencies and, where applicable, joint venture partners participate in the 
drills to help ensure that emergency procedures are comprehensive and can be effectively implemented. 


To complement internal capabilities and to help ensure coverage for our global operations, we maintain membership contracts with 
a network of local, regional and global oil spill response and emergency response organizations. At the regional and global level, these 
organizations include Clean Gulf Associates (CGA), Marine Spill Response Corporation (MSRC), Marine Well Containment Company 
(MWCC), Wild Well Control (WWC) and Oil Spill Response Limited (OSRL). CGA and MSRC are domestic spill response 
organizations and MWCC provides the equipment and personnel to contain underwater well control incidents in the Gulf of Mexico. 
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WWC provides firefighting, well control and engineering services globally. OSRL is a global response organization and is available, 
when needed, to assist us with any of our assets. In addition to owning response assets in their own right, the organization maintains 
business relationships that provide immediate access to additional critical response support services if required. OSRL’s response assets 
include nearly 300 recovery and storage vessels and barges, more than 250 skimmers, over 600,000 feet of boom, 9 capping stacks and 
significant quantities of dispersants and other ancillary equipment, including aircraft. In addition to external well control and oil spill 
response support, we have contracts with wildlife, environmental, meteorology, incident management, medical and security 
resources. If we were to engage these organizations to obtain additional critical response support services, we would fund such services 
and, where appropriate, seek reimbursement under our insurance coverage, as described below. In certain circumstances, we pursue 
and enter into mutual aid agreements with other companies and government cooperatives to receive and provide oil spill response 
equipment and personnel support. We maintain close associations with emergency response organizations through our representation 
on the Executive Committees of CGA and MSRC, as well as the Board of Directors of OSRL. 


We continue to participate in several industry-wide task forces that are studying better ways to assess the risk of and prevent onshore 
and offshore incidents, access and control blowouts in subsea environments, and improve containment and recovery methods. The task 
forces are working closely with the oil and gas industry and international government agencies to implement improvements and increase 
the effectiveness of oil spill prevention, preparedness, response and recovery processes. 


Insurance Coverage and Indemnification 


We maintain insurance coverage that includes coverage for physical damage to our property, third-party liability, workers’ 
compensation and employers’ liability, general liability, sudden and accidental pollution and other coverage. This insurance coverage 
is subject to deductibles, exclusions and limitations and there is no assurance that such coverage will adequately protect us against 
liability from all potential consequences and damages. 


The amount of insurance covering physical damage to our property and liability related to negative environmental effects resulting 
from a sudden and accidental pollution event, excluding Atlantic Named Windstorm coverage for which we are self-insured, varies by 
asset, based on the asset's estimated replacement value or the estimated maximum loss. In the case of a catastrophic event, first party 
coverage consists of two tiers of insurance. The first $400 million of coverage is provided through an industry mutual insurance 
group. Above this $400 million threshold, insurance is carried which ranges in value up to $1.31 billion in total, depending on the asset 
coverage level, as described above. The insurance programs covering physical damage to our property exclude business interruption 
protection for our E&P operations. Additionally, we carry insurance that provides third-party coverage for general liability, and sudden 
and accidental pollution, up to $1.08 billion, which coverage under a standard joint operating arrangement would be reduced to our 
participating interest. Our insurance policies renew at various dates each year. Future insurance coverage could increase in cost and 
may include higher deductibles or retentions, or additional exclusions or limitations. In addition, some forms of insurance may become 
unavailable in the future or unavailable on terms that are deemed economically acceptable. 


Generally, our drilling contracts (and most of our other offshore services contracts) provide for a mutual hold harmless indemnity 
structure whereby each party to the contract (the Corporation and Contractor) indemnifies the other party for injuries or damages to their 
personnel and property (and, often, those of its contractors/subcontractors) regardless of fault. Variations may include indemnity 
exclusions to the extent a claim is attributable to the gross negligence and/or willful misconduct of a party. Third-party claims, on the 
other hand, are generally allocated on a fault basis. 


We are customarily responsible for, and indemnify the Contractor against, all claims including those from third parties, to the extent 
attributable to pollution or contamination by substances originating from our reservoirs or other property and the Contractor is 
responsible for and indemnifies us for all claims attributable to pollution emanating from the Contractor’s property. Variations may 
include indemnity exclusions to the extent a claim is attributable to the gross negligence and/or willful misconduct of a party. 
Additionally, we are generally liable for all of our own losses and most third-party claims associated with catastrophic losses such as 
damage to reservoirs, blowouts, cratering and loss of hole, regardless of cause, although exceptions for losses attributable to gross 
negligence and/or willful misconduct do exist. Lastly some offshore services contracts include overall limitations of the Contractor’s 
liability equal to a fixed negotiated amount. Variations may include exclusions of all contractual indemnities from the liability cap. 


Under a standard joint operating agreement (JOA), each party is liable for all claims arising under the JOA, to the extent of its 
participating interest (operator or non-operator). Variations include indemnity exclusions when the claim is based upon the gross 
negligence and/or willful misconduct of the operator, in which case the operator is solely liable. The parties to the JOA may continue 
to be jointly and severally liable for claims made by third parties in some jurisdictions. Further, under some production sharing contracts 
between a governmental entity and commercial parties, liability of the commercial parties to the government entity is joint and several. 
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Environmental 


Compliance with various existing environmental and pollution control regulations imposed by federal, state, local and foreign 
governments is not expected to have a material adverse effect on our financial condition or results of operations but increasingly stringent 
environmental regulations have resulted and will likely continue to result in higher capital expenditures and operating expenses for us 
and the oil and gas industry in general. We spent approximately $20 million in 2019 for environmental remediation. The level of other 
expenditures to comply with federal, state, local and foreign country environmental regulations is difficult to quantify as such costs are 
captured as mostly indistinguishable components of our capital expenditures and operating expenses. 
environmental matters see Environment, Health and Safety in Item 7. Management’s Discussion and Analysis of Financial Condition 
and Results of Operations. 


Information about our Executive Officers 


The following table presents information as of February 20, 2020 regarding executive officers of the Corporation: 


Name 


John B. Hess 


Gregory P. Hill 


Timothy B. Goodell 


John P. Rielly 


Richard Lynch 


Gerbert Schoonman 


Age 


65 


58 


62 


57 


62 


54 


Office Held* and Business Experience 

Chief Executive Officer and Director 

Mr. Hess has been Chief Executive Officer of the Corporation since 1995 and 
employed by the Corporation since 1977. He has over 40 years of experience 
in the oil and gas industry. 

President and Chief Operating Officer 

Mr. Hill has been Chief Operating Officer since 2014 and President of the 
Corporation’s worldwide Exploration and Production business since joining 
the Corporation in January 2009. Prior to joining the Corporation, Mr. Hill 
spent 25 years at Royal Dutch Shell and its affiliates in a variety of operations, 
engineering, technical and managerial roles in Asia-Pacific, Europe and the 
United States. 

Senior Vice President, General Counsel, Corporate Secretary and Chief 
Compliance Officer 

Mr. Goodell has been the Senior Vice President and General Counsel of the 
Corporation since 2009, Corporate Secretary since 2016 and Chief 
Compliance Officer since 2017. Prior to joining the Corporation in 2009, he 
was a partner at the law firm of White & Case, LLP where he spent 25 years. 
Senior Vice President and Chief Financial Officer 

Mr. Rielly has been the Senior Vice President and Chief Financial Officer of 
the Corporation since 2004. Mr. Rielly previously served as Vice President 
and Controller of the Corporation from 2001 to 2004. Prior to joining the 
Corporation in 2001, he was a Partner at Ernst & Young, LLP where he was 
employed for 17 years. 

Senior Vice President, Technology and Services 

Mr. Lynch has been Senior Vice President, Technology and Services of the 
Corporation since 2018. Mr. Lynch previously was Senior Vice President 
Global Developments, Drilling and Completions from 2014. Prior to joining 
the Corporation in 2014, Mr. Lynch spent over 30 years in well delivery and 
operations, as well as project and asset management, with BP plc and ARCO. 
Senior Vice President, Global Production 

Mr. Schoonman has been Senior Vice President, Global Production of the 
Corporation since January 2020. Since joining the Company in 2011, he 
served in various operational leadership roles, including as Vice President, 
Production — Asia Pacific, from January 2011 through August 2012; Vice 
President, Onshore — Bakken from September 2012 through December 2016; 
and most recently, as Vice President, Offshore since January 2017. Prior to 
joining the Corporation, he spent 20 years with Royal Dutch Shell where he 
served in operational and leadership roles. 
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For further discussion of 


Year 
Individual 
Became 
an 
Executive 


1983 


2009 


2009 


2002 


2018 


2020 


Year 
Individual 
Became 
an 
Executive 
Name Age Office Held* and Business Experience Officer 


Andrew Slentz 58 Senior Vice President, Human Resources and Office Management 2016 
Mr. Slentz has been Senior Vice President, Human Resources of the 
Corporation since April 2016 and responsible for Office Management since 
2018. Prior to joining the Corporation in 2016, Mr. Slentz served as Executive 
Vice President of Administration and Human Resources at Peabody Energy 
since 2010. Mr. Slentz has over 25 years in human resources experience at 
large international public companies. 

Michael R. Turner 60 Senior Vice President 2014 
Mr. Turner has been Senior Vice President of the Corporation since January 
2020. He previously served as Senior Vice President, Global Production from 
January 2017 until December 2019 and Senior Vice President, Onshore from 
June 2009 to December 2016. Prior to joining the Corporation in 2009, Mr. 
Turner spent 28 years with Royal Dutch Shell and its affiliates in a variety of 
production leadership positions around the world. Mr. Turner will retire from 
the Corporation effective April 3, 2020. 

Barbara Lowery- Yilmaz 63 Senior Vice President, Exploration 2014 
Ms. Lowery-Yilmaz has been the Senior Vice President, Exploration of the 
Corporation since August 2014. Ms. Lowery-Yilmaz has over 30 years of oil 
and gas industry experience in exploration and technology with BP plc and its 
affiliates including senior leadership roles. 

*All officers referred to herein hold office in accordance with the By-laws until the first meeting of directors in connection with the annual meeting of 


stockholders of the Registrant and until their successors shall have been duly chosen and qualified. Each of said officers was elected to the office opposite 
their name on June 4, 2019 except Mr. Schoonman who was elected effective January 1, 2020. 


Except for Mr. Slentz, each of the above officers has been employed by the Corporation or its affiliates in various managerial 
and executive capacities for more than five years. Prior to joining the Corporation, Mr. Slentz served in senior executive 
positions in human resources at Peabody Energy and its affiliates. 


Number of Employees 
At December 31, 2019, we had 1,775 employees. 


Website Access to Our Reports 


We make available free of charge through our website, www.hess.com, our annual report on Form 10-K, quarterly reports 
on Form 10-Q, current reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or 
15(d) of the Exchange Act, as soon as reasonably practicable after such material is electronically filed with or furnished to the 
Securities and Exchange Commission. The information on our website is not incorporated by reference in this report. Our 
Code of Business Conduct and Ethics, Corporate Governance Guidelines, and the charters for the Audit Committee, 
Compensation and Management Development Committee, Corporate Governance and Nominating Committee and 
Environmental, Health and Safety Committee of the Board of Directors are available on our website and are also available free 
of charge upon request to Investor Relations at our principal executive office. We also file with the New York Stock Exchange 
(NYSE) an annual certification that our Chief Executive Officer is unaware of any violation of the NYSE’s corporate 
governance standards. 
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Item 1A. Risk Factors 


Our business activities and the value of our securities are subject to significant risks, including the risk factors described 
below. These risk factors could negatively affect our operations, financial condition, liquidity and results of operations, and as 
a result, holders and purchasers of our securities could lose part or all of their investments. It is possible that additional risks 
relating to our securities may be described in a prospectus supplement if we issue securities in the future. 


Our business and operating results are highly dependent on the market prices of crude oil, NGL and natural gas, 
which can be very volatile. Our estimated proved reserves, revenue, operating cash flows, operating margins, liquidity, 
financial condition and future earnings are highly dependent on the benchmark market prices of crude oil, NGL and natural 
gas, and our associated realized price differentials, which are volatile and influenced by numerous factors beyond our control. 
The major foreign oil producing countries, including members of OPEC, may exert considerable influence over the supply and 
price of crude oil and refined petroleum products. Their ability to agree on a common policy on rates of production and other 
matters may have a significant impact on the oil markets. Other factors include, but are not limited to: worldwide and domestic 
supplies of and demand for crude oil, NGL and natural gas, political conditions and events (including instability, changes in 
governments, armed conflict, economic sanctions and outbreaks of infectious diseases) around the world and in particular in 
crude oil or natural gas producing regions, the cost of exploring for, developing and producing crude oil, NGL and natural gas, 
the price and availability of alternative fuels or other forms of energy, the effect of energy conservation and environmental 
protection efforts and overall economic conditions globally. The sentiment of commodities trading markets as well as other 
supply and demand factors may also influence the selling prices of crude oil, NGL and natural gas. Average benchmark prices 
for 2019 were $57.04 per barrel for WTI (2018: $64.90; 2017: $50.85) and $64.16 per barrel for Brent (2018: $71.69; 2017: 
$54.74). In order to manage the potential volatility of cash flows and credit requirements, we maintain significant bank credit 
facilities. An inability to access, renew or replace such credit facilities or access other sources of funding as they mature would 
negatively impact our liquidity. Furthermore, from time to time we have entered into, and may in the future, enter into or 
modify commodity price hedging arrangements to manage commodity price volatility. These arrangements may limit potential 
upside from commodity price increases, or expose us to additional risks, such as counterparty credit risk, which could adversely 
impact our cash flow, liquidity or financial condition. 


If we fail to successfully increase our reserves, our future crude oil and natural gas production will be adversely 
impacted. We own or have access to a finite amount of oil and gas reserves, which will be depleted over time. Replacement 
of oil and gas production and reserves, including proved undeveloped reserves, is subject to successful exploration drilling, 
development activities, and enhanced recovery programs. Therefore, future oil and gas production is dependent on technical 
success in finding and developing additional hydrocarbon reserves. Exploration activity involves the interpretation of seismic 
and other geological and geophysical data, which does not always successfully predict the presence of commercial quantities 
of hydrocarbons. Drilling risks include unexpected adverse conditions, irregularities in pressure or formations, equipment 
failure, blowouts and weather interruptions. Future developments may be affected by unforeseen reservoir conditions, which 
negatively affect recovery factors or flow rates. Similar risks may be encountered in the production of oil and gas on properties 
acquired from others. In addition, replacing reserves and developing future production are also influenced by the price of crude 
oil and natural gas and costs of drilling and development activities. Lower crude oil and natural gas prices may reduce capital 
available for our exploration and development activities, render certain development projects uneconomic or delay their 
completion, and result in negative revisions to existing reserves while increasing drilling and development costs could 
negatively affect expected economic returns. 


There are inherent uncertainties in estimating quantities of proved reserves and discounted future net cash flows, 
and actual quantities may be lower than estimated. Numerous uncertainties exist in estimating quantities of proved reserves 
and future net revenues from those reserves. Actual future production, oil and gas prices, revenues, taxes, capital expenditures, 
operating expenses, and quantities of recoverable oil and gas reserves may vary substantially from those assumed in the 
estimates and could materially affect the estimated quantities of our proved reserves and the related future net revenues. In 
addition, reserve estimates may be subject to downward or upward changes based on production performance, purchases or 
sales of properties, results of future development, prevailing oil and gas prices, production sharing contracts, which may 
decrease reserves as crude oil and natural gas prices increase, and other factors. Crude oil prices declined in 2019, relative to 
2018, resulting in reductions to our reported proved reserves. In contrast, crude oil prices improved in 2017 and 2018, relative 
to preceding years, resulting in increases to our reported proved reserves. If crude oil prices in 2020 average below prices used 
to determine proved reserves at December 31, 2019, it could have an adverse effect on our estimates of proved reserve volumes 
and on the value of our business. See Crude Oil and Natural Gas Reserves in Critical Accounting Policies and Estimates in 
Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations. 
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Catastrophic and other events, whether naturally occurring or man-made, may materially affect our operations and 
financial condition. Our oil and gas operations are subject to numerous risks and hazards inherent to operating in the crude 
oil and natural gas industry, including catastrophic events, which may damage or destroy assets, interrupt operations, result in 
personal injury and have other significant adverse effects. These events include unexpected drilling conditions, pressure 
conditions or irregularities in reservoir formations, equipment malfunctions or failures, fires, explosions, blowouts, cratering, 
pipeline interruptions and ruptures, hurricanes, severe weather, geological events, shortages in availability of skilled labor or 
cyber-attacks. We maintain insurance coverage against many, but not all, potential losses and liabilities in amounts we deem 
prudent, including for property and casualty losses. There can be no assurance that such insurance will adequately protect us 
against liability from all potential consequences and damages. Moreover, some forms of insurance may be unavailable in the 
future or be available only on terms that are deemed economically unacceptable. 


We do not always control decisions made under joint operating agreements and the parties under such agreements 
may fail to meet their obligations. We conduct many of our E&P operations through joint operating agreements with other 
parties under which we may not control decisions, either because we do not have a controlling interest or are not operator under 
the agreement. There is risk that these parties may at any time have economic, business, or legal interests or goals that are 
inconsistent with ours, and therefore decisions may be made which are not what we believe is in our best interest. Moreover, 
parties to these agreements may be unable to meet their economic or other obligations and we may be required to fulfill those 
obligations alone. In either case, the value of our investment may be adversely affected. 


We are subject to changing laws and regulations and other governmental actions that can significantly and adversely 
affect our business. Political or regulatory developments and governmental actions, including Federal, state, local, territorial 
and foreign laws and regulations relating to tax increases and retroactive tax claims, disallowance of tax credits and deductions; 
expropriation or nationalization of property; mandatory government participation, cancellation or amendment of contract rights; 
imposition of capital controls or blocking of funds; changes in import and export regulations; reduction of sulfur content in 
bunker fuel; the imposition of tariffs, limitations on access to exploration and development opportunities; prohibition on 
hydraulic fracturing of wells; and anti-bribery or anti-corruption laws, may adversely affect our operations and those of our 
counterparties with whom we have contracted, which may affect our financial results. 


We have substantial capital requirements, and we may not be able to obtain needed financing on satisfactory terms. 
The exploration, development and production of crude oil and natural gas involve substantial costs, which may not be fully 
funded from operations. Two of the three major credit rating agencies that rate our debt have assigned an investment grade 
rating. Although, currently we do not have any borrowings under our long-term credit facility, a ratings downgrade, continued 
weakness in the oil and gas industry or negative outcomes within commodity and financial markets could adversely impact our 
access to capital markets by increasing the costs of financing, or by impacting our ability to obtain financing on satisfactory 
terms. In addition, a ratings downgrade may require that we issue letters of credit or provide other forms of collateral under 
certain contractual requirements. Any inability to access capital markets could adversely impact our financial adaptability and 
our ability to execute our strategy and may also expose us to heightened exposure to credit risk. In addition, borrowings on 
credit facilities may use LIBOR as a benchmark for establishing the rate. LIBOR is the subject of recent national, international 
and other regulatory guidance and proposals for reform. These reforms and other pressures may cause LIBOR to be 
discontinued or to perform differently than in the past. The consequences of these developments cannot be entirely predicted, 
but could include fluctuations in interest rates or an increase in the cost of credit facility borrowings. 


Political instability in areas where we operate can adversely affect our business. Some of the international areas in 
which we operate are politically less stable than other areas and may be subject to civil unrest, conflict, insurgency, corruption, 
security risks and labor unrest. Political instability and civil unrest in North Africa, South America and the Middle East has 
affected and may continue to affect our interests in these areas as well as oil and gas markets generally. In addition, geographic 
territorial border disputes may affect our business in certain areas, such as the border dispute between Guyana and Venezuela 
over a portion of the Stabroek Block. Political instability exposes our operations to increased risks, including increased 
difficulty in obtaining required permits and government approvals, enforcing our agreements in those jurisdictions and potential 
adverse actions by local government authorities. The threat of terrorism around the world also poses additional risks to our 
operations and the operations of the oil and gas industry in general. 


Our oil and gas operations are subject to environmental risks and environmental laws and regulations that can result 
in significant costs and liabilities. Our oil and gas operations are subject to environmental risks such as oil spills, produced 
water spills, gas leaks and ruptures and discharges of substances or gases that could expose us to substantial liability for 
pollution or other environmental damage. Our operations are also subject to numerous U.S. federal, state, local and foreign 
environmental laws and regulations. Non-compliance with these laws and regulations may subject us to administrative, civil 
or criminal penalties, remedial clean-ups, natural resource damages and other liabilities. In addition, increasingly stringent 
environmental regulations have resulted and will likely continue to result in higher capital expenditures and operating expenses 
for us. Similarly, we have material legal obligations to dismantle, remove and abandon production facilities and wells that will 
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occur many years in the future, in most cases. These estimates may be impacted by future changes in regulations and other 
uncertainties. 


Concerns have been raised in certain jurisdictions where we have operations concerning the safety and environmental impact 
of the drilling and development of shale oil and gas resources, particularly hydraulic fracturing, water usage, flaring of 
associated natural gas and air emissions. While we believe that these operations can be conducted safely and with minimal 
impact on the environment, regulatory bodies are responding to these concerns and may impose moratoriums and new 
regulations on such drilling operations that would likely have the effect of prohibiting or delaying such operations and 
increasing their cost. 


Climate change and sustainability initiatives may result in significant operational changes and expenditures, reduced 
demand for our products and adversely affect our business. We recognize that climate change and sustainability is a 
growing global environmental concern. Continuing political and social attention to the issue of climate change and 
sustainability has resulted in both existing and pending international agreements and national, regional or local legislation and 
regulatory measures to limit greenhouse gas emissions. These agreements and measures may require, or could result in future 
legislation and regulatory measures that require, significant equipment modifications, operational changes, taxes, or purchase 
of emission credits to reduce emission of greenhouse gases from our operations, which may result in substantial capital 
expenditures and compliance, operating, maintenance and remediation costs. In addition, our production is sold to third parties 
that produce petroleum fuels, which through normal end user consumption result in the emission of greenhouse gases. As a 
result of heightened public awareness and attention to climate change and sustainability as well as continued regulatory 
initiatives to reduce the use of these fuels, demand for crude oil and other hydrocarbons may be reduced, which may have an 
adverse effect on our sales volumes, revenues and margins. The imposition and enforcement of stringent greenhouse gas 
emissions reduction requirements could severely and adversely impact the oil and gas industry and therefore significantly 
reduce the value of our business. In addition, certain financial institutions, institutional investors and other sources of capital 
have begun to limit or eliminate their investment in oil and gas activities due to concerns about climate change, which could 
make it more difficult to finance our business. Furthermore, increasing attention to climate change risks and sustainability has 
resulted in governmental investigations, and public and private litigation, which could increase our costs or otherwise adversely 
affect our business. For example, in 2017 certain municipalities and private associations in California, Rhode Island, and 
Maryland separately filed lawsuits against over 30 fossil fuel producers, including us, for alleged damages purportedly caused 
by climate change. 


Our industry is highly competitive and many of our competitors are larger and have greater resources and more 
diverse portfolios than we have. The petroleum industry is highly competitive and very capital intensive. We encounter 
competition from numerous companies, including acquiring rights to explore for crude oil and natural gas. To a lesser extent, 
we are also in competition with producers of alternative fuels or other forms of energy, including wind, solar and electric power, 
and in the future, could face increasing competition due to the development and adoption of new technologies. Many 
competitors, including national oil companies, are larger and have substantially greater resources to acquire and develop oil 
and gas assets. In addition, competition for drilling services, technical expertise and equipment may affect the availability of 
technical personnel and drilling rigs, resulting in increased capital and operating costs. Many of our competitors have a more 
diverse portfolio of assets, which may minimize the impact of adverse events occurring at any one location. 


Significant time delays between the estimated and actual occurrence of critical events associated with development 
projects may result in material negative economic consequences. As part of our business, we are involved in large 
development projects, the completion of which may be delayed beyond what was originally planned. Such examples include, 
but are not limited to, delays in receiving necessary approvals from project members or regulatory or other government 
agencies, timely access to necessary equipment, availability of necessary personnel, construction delays, unfavorable weather 
conditions, equipment failures, and outbreaks of infectious diseases. These delays could impact our future results of operations 
and cash flows. 


Departures of key members from our senior management team, and/or difficulty in recruiting and retaining 
adequate numbers of experienced technical personnel, could negatively impact our ability to deliver on our strategic 
goals. Our future success depends upon the continued service of key members of our senior management team, who play an 
important role in developing and implementing our strategy. The departure of key members of senior management or an 
inability to recruit and retain adequate numbers of experienced technical and professional personnel in the necessary locations 
may prevent us from executing our strategy in full or, in part, which could negatively impact our business. 


We are dependent on oilfield service companies for items including drilling rigs, equipment, supplies and skilled 
labor. An inability or significant delay in securing these services, or a high cost thereof, may result in material negative 
economic consequences. The availability and cost of drilling rigs, equipment, supplies and skilled labor will fluctuate over 
time given the cyclical nature of the E&P industry. As a result, we may encounter difficulties in obtaining required services or 
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could face an increase in cost, which may impact our ability to run our operations and deliver projects on time with the potential 
for material negative economic consequences. 


We engage in risk management transactions designed to mitigate commodity price volatility and other risks but such 
activities may impede our ability to benefit from commodity price increases and can expose us to similar potential 
counterparty credit risk as amounts due from the sale of hydrocarbons. We may enter into commodity price hedging 
arrangements to protect us from commodity price declines. These arrangements may, depending on the instruments used and 
the level of additional hedges involved, limit any potential upside from commodity price increases. As with accounts receivable 
from the sale of hydrocarbons, we may be exposed to potential economic loss should a counterparty be unable or unwilling to 
perform their obligations under the terms of a hedging agreement. In addition, we are exposed to risks related to changes in 
interest rates and foreign currency values, and may engage in hedging activities to mitigate related volatility. 


One of our subsidiaries is the general partner of a publicly traded limited partnership, Hess Midstream LP. The 
responsibilities associated with being a general partner expose us to a broader range of legal liabilities. Our control of 
Hess Midstream LP bestows upon us additional duties and obligations including, but not limited to, the obligations associated 
with managing potential conflicts of interests and additional reporting requirements from the Securities and Exchange 
Commission. These heightened duties expose us to additional potential for legal claims that may have a material negative 
economic impact on our shareholders. Moreover, these increased duties may lead to an increase in compliance costs. 


Disruption, failure or cyber security breaches affecting or targeting computer, telecommunications systems, and 
infrastructure used by the Corporation or our business partners may materially impact our business and operations. 
Computers and telecommunication systems are an integral part of our exploration, development and production activities and 
the activities of our business partners. We use these systems to analyze and store financial and operating data and to 
communicate within our corporation and with outside business partners. Technical system flaws, power loss, cyber security 
risks, including cyber or phishing-attacks, unauthorized access, malicious software, data privacy breaches by employees or 
others with authorized access, ransomware, and other cyber security issues could compromise our computer and 
telecommunications systems or those of our business partners and result in disruptions to our business operations or the access, 
disclosure or loss of our data and proprietary information. In addition, computers control oil and gas production, processing 
equipment, and distribution systems globally and are necessary to deliver our production to market. A disruption, failure or a 
cyber breach of these operating systems, or of the networks and infrastructure on which they rely, could damage critical 
production, distribution and/or storage assets, delay or prevent delivery to markets, and make it difficult or impossible to 
accurately account for production and settle transactions. As a result, any such disruption, failure or cyber breach and any 
resulting investigation or remediation costs, litigation or regulatory action could have a material adverse impact on our cash 
flows and results of operations, reputation and competitiveness. We routinely experience attempts by external parties to 
penetrate and attack our networks and systems. Although such attempts to date have not resulted in any material breaches, 
disruptions, financial loss, or loss of business-critical information, our systems and procedures for protecting against such 
attacks and mitigating such risks may prove to be insufficient in the future and such attacks could have an adverse impact on 
our business and operations, including damage to our reputation and competitiveness, remediation costs, litigation or regulatory 
actions. In addition, as technologies evolve and these cyber security attacks become more sophisticated, we may incur 
significant costs to upgrade or enhance our security measures to protect against such attacks and we may face difficulties in 
fully anticipating or implementing adequate preventive measures or mitigating potential harm. 


Item 1B. Unresolved Staff Comments 


None. 
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Item 3. Legal Proceedings 


Weare subject to loss contingencies with respect to various claims, lawsuits and other proceedings. A liability is recognized 
in our consolidated financial statements when it is probable that a loss has been incurred and the amount can be reasonably 
estimated. If the risk of loss is probable, but the amount cannot be reasonably estimated or the risk of loss is only reasonably 
possible, a liability is not accrued; however, we disclose the nature of those contingencies. We cannot predict with certainty 
if, how or when existing claims, lawsuits and proceedings will be resolved or what the eventual relief, if any, may be, 
particularly for proceedings that are in their early stages of development or where plaintiffs seek indeterminate damages. 


We, along with many companies that have been or continue to be engaged in refining and marketing of gasoline, have been 
a party to lawsuits and claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, 
many involving water utilities or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE 
and petroleum refiners who produced gasoline containing MTBE, including us. The principal allegation in all cases was that 
gasoline containing MTBE was a defective product and that these producers and refiners are strictly liable in proportion to their 
share of the gasoline market for damage to groundwater resources and are required to take remedial action to ameliorate the 
alleged effects on the environment of releases of MTBE. The majority of the cases asserted against us have been settled. There 
are three remaining active cases, filed by Pennsylvania, Rhode Island, and Maryland. In June 2014, the Commonwealth of 
Pennsylvania filed a lawsuit alleging that we and all major oil companies with operations in Pennsylvania, have damaged the 
groundwater by introducing thereto gasoline with MTBE. The Pennsylvania suit has been forwarded to the existing MTBE 
multidistrict litigation pending in the Southern District of New York. In September 2016, the State of Rhode Island also filed 
a lawsuit alleging that we and other major oil companies damaged the groundwater in Rhode Island by introducing thereto 
gasoline with MTBE. The suit filed in Rhode Island is proceeding in Federal court. In December 2017, the State of Maryland 
filed a lawsuit alleging that we and other major oil companies damaged the groundwater in Maryland by introducing thereto 
gasoline with MTBE. The suit filed in Maryland state court, was served on us in January 2018 and has been removed to Federal 
court by the defendants. 


In September 2003, we received a directive from the New Jersey Department of Environmental Protection (NJDEP) to 
remediate contamination in the sediments of the Lower Passaic River. The NJDEP is also seeking natural resource 
damages. The directive, insofar as it affects us, relates to alleged releases from a petroleum bulk storage terminal in Newark, 
New Jersey we previously owned. We and over 70 companies entered into an Administrative Order on Consent with the 
Environmental Protection Agency (EPA) to study the same contamination; this work remains ongoing. We and other parties 
settled a cost recovery claim by the State of New Jersey and agreed with the EPA to fund remediation of a portion of the 
site. On March 4, 2016, the EPA issued a Record of Decision (ROD) in respect of the lower eight miles of the Lower Passaic 
River, selecting a remedy that includes bank-to-bank dredging at an estimated cost of $1.38 billion. The ROD does not address 
the upper nine miles of the Lower Passaic River or the Newark Bay, which may require additional remedial action. In addition, 
the Federal trustees for natural resources have begun a separate assessment of damages to natural resources in the Passaic 
River. Given that the EPA has not selected a remedy for the entirety of the Lower Passaic River or the Newark Bay, total 
remedial costs cannot be reliably estimated at this time. Based on currently known facts and circumstances, we do not believe 
that this matter will result in a significant liability to us because our former terminal did not store or use contaminants which 
are of concern in the river sediments and could not have contributed contamination along the river’s length. Further, there are 
numerous other parties who we expect will bear the cost of remediation and damages. 


In March 2014, we received an Administrative Order from the EPA requiring us and 26 other parties to undertake the 
Remedial Design for the remedy selected by the EPA for the Gowanus Canal Superfund Site in Brooklyn, New York. Our 
alleged liability derives from our former ownership and operation of a fuel oil terminal and connected shipbuilding and repair 
facility adjacent to the Canal. The remedy selected by the EPA includes dredging of surface sediments and the placement of a 
cap over the deeper sediments throughout the Canal and in-situ stabilization of certain contaminated sediments that will remain 
in place below the cap. The EPA’s original estimate was that this remedy would cost $506 million; however, the ultimate costs 
that will be incurred in connection with the design and implementation of the remedy remain uncertain. We have complied 
with the EPA’s March 2014 Administrative Order and contributed funding for the Remedial Design based on an allocation of 
costs among the parties determined by a third-party expert. In January 2020, we received an additional Administrative Order 
from the EPA requiring us and several other parties to begin Remedial Action along the uppermost portion of the Canal. We 
intend to comply with this Administrative Order. The remediation work is anticipated to begin in the fourth quarter of 2020. 
The costs will continue to be allocated amongst the parties, as they were for the Remedial Design. 


We periodically receive notices from the EPA that we are a “potential responsible party” under the Superfund legislation 
with respect to various waste disposal sites. Under this legislation, all potentially responsible parties may be jointly and 
severally liable. For any site for which we have received such a notice, the EPA’s claims or assertions of liability against us 
relating to these sites have not been fully developed, or the EPA’s claims have been settled or a settlement is under consideration, 
in all cases for amounts that are not material. The ultimate impact of these proceedings, and of any related proceedings by 
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private parties, on our business or accounts cannot be predicted at this time due to the large number of other potentially 
responsible parties and the speculative nature of clean-up cost estimates, but is not expected to be material. 


From time to time, we are involved in other judicial and administrative proceedings, including proceedings relating to other 
environmental matters. We cannot predict with certainty if, how or when such proceedings will be resolved or what the 
eventual relief, if any, may be, particularly for proceedings that are in their early stages of development or where plaintiffs seek 
indeterminate damages. Numerous issues may need to be resolved, including through potentially lengthy discovery and 
determination of important factual matters before a loss or range of loss can be reasonably estimated for any proceeding. 


Subject to the foregoing, in management’s opinion, based upon currently known facts and circumstances, the outcome of 
lawsuits, claims and proceedings, including the matters disclosed above, is not expected to have a material adverse effect on 
our financial condition, results of operations or cash flows. However, we could incur judgments, enter into settlements, or 
revise our opinion regarding the outcome of certain matters, and such developments could have a material adverse effect on 
our results of operations in the period in which the amounts are accrued and our cash flows in the period in which the amounts 
are paid. 


Item 4. Mine Safety Disclosures 


None. 
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PART II 


Item 5. Market for the Registrant’s Common Stock, Related Stockholder Matters and Issuer Purchases of Equity 


Securities 


Stock Market Information, Holders and Dividends 


Our common stock is traded principally on the New York Stock Exchange (ticker symbol: HES). At January 31, 2020, 


there were 2,944 stockholders (based on the number of holders of record) who owned a total of 305,214,587 shares of common 


stock. In 2019, 2018 and 2017, cash dividends on common stock totaled $1.00 per share per year ($0.25 per quarter). 


Performance Graph 


Set forth below is a line graph comparing the five-year shareholder returns on a $100 investment in our common stock 
assuming reinvestment of dividends, against the cumulative total returns for the following: 


¢ Standard & Poor’s (S&P) 500 Stock Index, which includes us. 


¢ Proxy Peer Group comprising 12 oil and gas peer companies, including us, as disclosed in our 2019 Proxy Statement, 


excluding Anadarko Petroleum Corporation, which was acquired in August 2019. 


Comparison of Five-Year Shareholder Returns 
Years Ended December 31, 


$200 prnnnnnnnnnnnnnnncnnc nnn nncnnc nnn ncnece nnn nnnnnnnnnnnnnnnnnnnnnnnnnnannnenannnnnenannannannanennannanennennennns 


$150 


$100 


$50 


" 2014 2015 2016 2017 2018 2019 
$100.00 $66.78 $87.42 $68.13 $59.17 $99.25 


—B— S&P 500 $100.00 $101.37 $113.49 $138.26 $132.19 $173.80 
ee ae e Proxy Peer Group $100.00 $63.20 $88.46 $82.83 $65.64 $69.06 
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Share Repurchase Activities 


Our share repurchases for the year ended December 31, 2019, were as follows: 


Maximum Approximate 


Dollar Value of 
Total Number of Shares that May 
Shares Purchased as Yet be Purchased 
Total Number of Average Part of Publicly Under the Plans 
Shares Purchased Price Paid Announced Plans or or Programs (d) 
2019 (a) (b) per Share (a) Programs (c) (In millions) 
March 1, 2019 through March 31, 2019.0... eeeeeeereeee 32,260 $ 56.62 —$ 650 


Total for 2019 32,260 $ 56.62 — 


(a) Repurchased in open-market transactions. The average price paid per share was inclusive of transaction fees. 

(b) All of the shares repurchased were subsequently granted to Directors in accordance with the Non-Employee Directors’ Stock Award Plan. 

(c) Since initiation of the buyback program in August 2013, total shares repurchased through December 31, 2019 amounted to 91.9 million at a total cost of $6.85 
billion including transaction fees. 

(ad) In March 2013, we announced that our Board of Directors approved a stock repurchase program that authorized the purchase of common stock up to a value 
of $4.0 billion. In May 2014, the share repurchase program was increased to $6.5 billion and in March 2018, it was increased further to $7.5 billion. 


Equity Compensation Plans 
Following is information related to our equity compensation plans at December 31, 2019. 


Number of Securities 
Remaining Available 
for Future Issuance 


Number of Securities Under Equity 
to be Issued Upon Weighted Average Compensation Plans 
Exercise of Exercise Price of (Excluding Securities 
Outstanding Options, Outstanding Options, Reflected in 
Plan Category Warrants and Rights * Warrants and Rights Column“) 


Equity compensation plans approved by security holders .............e ee 4,300,802 (a) $ 63.24 16,385,179 (b) 
Equity compensation plans not approved by security holders (c)........... — _ — 


(a) This amount includes 4,300,802 shares of common stock issuable upon exercise of outstanding stock options. This amount excludes 929,025 performance 
share units (PSUs) for which the number of shares of common stock to be issued may range from 0% to 200%, based on our total shareholder return 
(TSR) relative to the TSR of a predetermined group of peer companies over a three-year performance period ending December 31 of the year prior to 
settlement of the grant. In addition, this amount also excludes 2,014,306 shares of common stock issued as restricted stock pursuant to our equity 
compensation plans. 

(b) These securities may be awarded as stock options, restricted stock, PSUs or other awards permitted under our equity compensation plan. 
(c) We have a Non-Employee Director’s Stock Award Plan pursuant to which each of our non-employee directors received $175,000 in value of our common 
stock. These awards are made from shares we have purchased in the open market. 


See Note 11, Share-based Compensation in the Notes to Consolidated Financial Statements for further discussion of our 
equity compensation plans. 


25 


Item 6. Selected Financial Data 


The following is a five-year summary of selected financial data that should be read in conjunction with both our 
Consolidated Financial Statements and Accompanying Notes, and Item 7. Management’s Discussion and Analysis of Financial 
Condition and Results of Operations included elsewhere in this Annual Report: 


2019 2018 2017 2016 2015 
(In millions, except per share amounts) 


Income Statement Selected Financial Data 
Sales and other operating revenues 


Crude iolli(a) ianesiiladansdhannanndkena nina accu aane bas $ 5,233 $ 4,960 $ 4,239 $ 3,639 $ 5,259 
Natural gas liquids (a). cscs-nxesssesisivdsdabervenaeevndus snrasddadave Mesaveasadeseraveiense 347 533 457 264 244 
IN ait ital AS (Gh) era oases cces eenane cee eas enka aqetan ts net ase shes ceasewdseaearoee teases 876 965 750 766 1,052 
Other operating revenues (b) ....... eee eeeeeeeeee : 39 (35) 20 93 81 
Total Sales and other operating revenues ...........cccccccccseeeteeeeeeees $ 6,495 $ 6,323 $ 5,466 $ 4,762 $ 6,636 
Income (loss) from continuing operations ...........ccccccceseeeessseeseeeseeeeseeees $ (240) $ (115) §$ (3,941) §$ (6,076) §$ (2,959) 
Income (loss) from discontinued operations ...........cceeeseeseeeeeeeeeneeeeeees —_— _— — — (48) 
Netitncome:(LOSS) sci cssscalbvse ei tae dae aacsisl divcartin sdne sas Noten ieeseet daovaesss $ (240) $ (115) §$ (3,941) §$ (6,076) $ (3,007) 
Less: Net income (loss) attributable to noncontrolling interests is 168 167 133 56 49 
Net income (loss) attributable to Hess Corporation ...........:cceeeeeeeeeee $ _(408)(d) (282)(e)$ (4,074) (f)$ (6,132)(g)$ (3,056) (h) 
Net Income (Loss) Attributable to Hess Corporation Per Common Share: 
Basic: 
Continuing operations..........ccccccccccssesescsseseseeseseseesesecscsesseseeseseseeeesenes $ (1.37) $ (1.10) $ (13.12) $ (19.92) $ (10.61) 
Discontinued Operations ...........cccceceesceeeceeecececeeseeeeceaeeeeeseeeeeaeeneeeeees — —_— —_— — (0.17) 
Net income (loss) per Share ..........ccccceceeceseeseseeseeseeseeeceeeseeseeseseeeeseeaeenes $ (1.37) $ (1.10) $ (13.12) $ (19.92) $ (10.78) 
Diluted: 
COntINGING OPETAtiOns ss cccc4dcdaceeselesanstsceeseauesicesenesacsceusstagsecees secqrveseen se $ (1.37) $ (1.10) $ (13.12) $ (19.92) §$ (10.61) 
Discontinued operations .........:ccceeccescceseesceeeeeeceseeseeeeeeeeeseeaeeeeceeenaeees — —_— — — (0.17) 
Neét income: (loss). per: Shate d.: issssevccccstainivensid casnicstatetiasiaeiiae $ (1.37) $ (1.10) $ (13.12) $ (19.92) § (10.78) 
Balance Sheet Selected Financial Data 
TO talsa SS ets 5 ajcisscoskcstbnsactuidatadesssthusedsvatestas vaxsuvesnexrousstesavanstcevanseuaceseatse $ 21,782 $21,433 $23,112 $28,621 $ 34,157 
Total debt and Finance lease obligations (C)......cccccccesessessseseseeseseseesees $ 7,397 $ 6,672 $ 6,977 $ 6,806 $ 6,592 
TOtal CQUIY .<aussidsesinescncdercecensbacsacndevsnicnacsdenesiccadeondessxedndesceroncecgenieroddentens $ 9,706 $10,888 $12,354 $15,591 $ 20,401 
Dividends Per Share 
Dividends per share of COMMON StOCK.........:sssesesseseseseeeeeseeeteeeteteeeeees $ 100 $ 100 $ 100 $ 100 § = 1.00 


(a) Represents sales of Hess net production and purchased third-party volumes. 

(b) Commencing with the adoption of Accounting Standards Codification (ASC) 606, Revenue from Contracts with Customers, using the modified 
retrospective method effective January 1, 2018, gains (losses) on commodity derivatives are included within Other operating revenue. Prior to January 
1, 2018, gains (losses) on commodity derivatives were included within Crude oil revenues. 

(c) At December 31, 2019 includes debt from our Midstream operating segment of $1,753 million that is non-recourse to Hess Corporation (2018: $981 
million; 2017: $980 million; 2016: $733 million; 2015: $704 million). 

(d) Includes an allocation of noncash income tax expense of $86 million that was previously a component of accumulated other comprehensive income related 
to our 2019 crude oil hedge contracts, an after-tax charge of $88 million related to a pension settlement, a charge after income taxes and noncontrolling 
interests of $16 million for transaction related costs for Hess Midstream Partners LP acquisition of HIP and corporate restructuring, and an after-tax 
charge of $19 million related to a settlement on historical cost recovery balances in the JDA. These charges were partially offset by a noncash income 
tax benefit of $60 million to reverse a valuation allowance against net deferred tax assets in Guyana upon achieving first production, and an after-tax 
gain of $22 million related to the sale of our remaining acreage in the Utica shale play. 

(e) Includes after-tax charges of $221 million related to exit costs, settlement of legal claims related to a former downstream interest, and a loss from debt 
extinguishment. These charges were, partially offset by a noncash income tax benefit of $91 million primarily related to intraperiod income tax allocation 
requirements resulting from changes in fair value of our 2019 crude oil hedging program, and gains totaling $24 million related to asset sales. 

(f) Includes after-tax impairment charges of $2,250 million (Gulf of Mexico and Norway), an after-tax dry hole and lease impairment charge of $280 million 
(Ghana), a combined after-tax loss of $91 million related to asset sales (Norway, Equatorial Guinea and Permian), and after-tax charges of $52 million 
primarily for de-designated crude oil hedging contracts and other exit costs. 

(g) Includes noncash charges of $3,749 million to establish valuation allowances on deferred tax assets following a three-year cumulative loss and after-tax 
charges of $894 million primarily for dry hole and other exploration expenses, loss on debt extinguishment, offshore rig costs, severance, and impairment 
of older specification rail cars. 

(h) Includes total after-tax charges of $1,943 million, including noncash charges of $1,483 million to write-off all goodwill associated with our Exploration 
and Production operating segment. 
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations 


The following discussion should be read together with the Consolidated Financial Statements and the Notes to Consolidated 
Financial Statements, which are included in this Form 10-K in Item 8, the information set forth in Risk Factors under Item 1A. 


The following Management’s Discussion and Analysis of Financial Condition and Results of Operations omits certain 
discussions of our financial condition and results of operations for the year ended December 31, 2017 compared with the year 
ended December 31, 2018, which can be found in /tem 7. Management’s Discussion and Analysis of Financial Condition and 
Results of Operations in our 2018 Annual Report on Form 10-K, which was filed with the Securities and Exchange Commission 
on February 21, 2019, and such comparisons are incorporated herein by reference. 


Index 


Overview 

Consolidated Results of Operations 
Liquidity and Capital Resources 

Critical Accounting Policies and Estimates 


Overview 


Hess Corporation is a global Exploration and Production (E&P) company engaged in exploration, development, production, 
transportation, purchase and sale of crude oil, NGL, and natural gas with production operations and development activities 
located primarily in the United States (U.S.), Guyana, the Malaysia/Thailand Joint Development Area (JDA), Malaysia, and 
Denmark. We conduct exploration activities primarily offshore Guyana, the U.S. Gulf of Mexico, and offshore Suriname and 
Canada. At the Stabroek Block (Hess 30%), offshore Guyana, we have announced sixteen significant discoveries. The Liza 
Phase | development achieved first production in December 2019, with peak production expected to reach up to 120,000 
gross bopd. The Liza Phase 2 development was sanctioned in the second quarter of 2019 and is expected to start up by early 
2022 with production reaching up to 220,000 gross bopd. The discovered resources to date on the Stabroek Block are expected 
to underpin the potential for at least five FPSOs producing more than 750,000 gross bopd by 2025. 


Our Midstream operating segment, which is comprised of Hess Corporation’s 47% consolidated ownership interest in Hess 
Midstream LP at December 31, 2019, provides fee-based services, including gathering, compressing and processing natural 
gas and fractionating NGL; gathering, terminaling, loading and transporting crude oil and NGL; storing and terminaling 
propane, and water handling services primarily in the Bakken shale play in the Williston Basin area of North 
Dakota. See Note 6, Hess Midstream in the Notes to Consolidated Financial Statements. 


2020 Outlook 


Our E&P capital and exploratory expenditures are projected to be approximately $3.0 billion in 2020. Capital investment 
for our Midstream operations is expected to be approximately $350 million. Oil and gas net production in 2020 is forecast to 
be in the range of 330,000 boepd to 335,000 boepd excluding Libya, up from 290,000 boepd in 2019, excluding Libya. 
Currently, we have West Texas Intermediate (WTI) put options for calendar year 2020 with an average monthly floor price of 
$55 per barrel for 130,000 bopd, and Brent put options for calendar year 2020 with an average monthly floor price of $60 per 
barrel for 20,000 bopd. 


Net cash provided by operating activities was $1,642 million in 2019, compared with $1,939 million in 2018, while net cash 
provided by operating activities before changes in operating assets and liabilities was $2,237 million in 2019 and $2,129 million 
in 2018. Capital expenditures for 2019 and 2018 were $2,992 million and $2,180 million, respectively. In 2020, based on 
current forward strip crude oil prices, we expect cash flow from operating activities, cash and cash equivalents existing at 
December 31, 2019 of $1.5 billion, and our available committed revolving credit facility will be sufficient to fund our capital 
investment program and dividends. 


Consolidated Results 


Net loss attributable to Hess Corporation was $408 million in 2019 (2018: $282 million). Excluding items affecting 
comparability of earnings between periods summarized on page 30, the adjusted net loss was $281 million in 2019 (2018: $176 
million). Annual net production averaged 311,000 boepd in 2019 (2018: 277,000 boepd). Total proved reserves were 1,197 
million boe at December 31, 2019 (2018: 1,192 million boe). 
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Significant 2019 Activities 


The following is an update of significant E&P activities during 2019: 
E&P assets: 


In North Dakota, net production from the Bakken shale play averaged 152,000 boepd (2018: 117,000 boepd), with 
net oil production up 22% to 93,000 bopd from 76,000 bopd in the prior year, primarily due to increased drilling 
activity and new plug and perf completion design. Natural gas and NGL production was also higher due to the 
increased drilling activity, additional natural gas captured with the start-up of the Little Missouri 4 natural gas 
processing plant in the third quarter of 2019 and additional NGL received under percentage of proceeds contracts 
resulting from lower NGL commodity pricing. During the year, we operated six rigs, drilled 160 wells and brought 
on production 156 wells. Effective 2019, all new production wells use plug and perf completions. We were able to 
reduce the average cost of a plug and perf well in 2019 to $6.8 million per well from $7.6 million in 2018. 


During 2020, we plan to operate six rigs, drill approximately 170 wells and bring approximately 175 wells on 
production. We forecast net production to average approximately 180,000 boepd in 2020 and to reach approximately 
200,000 boepd by the end of 2020. In the third quarter of 2020, the Tioga Gas Plant will be shut down for 
approximately 45 days for a planned turnaround and tie-in of the plant expansion project which will increase gas 
processing capacity to 400 million cubic feet per day from 250 million cubic feet per day and is expected to be in 
service by mid-2021. The shutdown for the turnaround is expected to reduce 2020 average net production, mostly 
natural gas liquids and natural gas, by approximately 6,000 boepd. Commencing in 2021, we plan to reduce our rig 
count to four operated rigs and, at this level of activity, expect to hold net production relatively flat at approximately 
200,000 boepd for at least five years. 


In the Gulf of Mexico, net production averaged 66,000 boepd (2018: 57,000 boepd). The increase in production was 
primarily due to the Conger and Penn State fields and a new well brought online at the Llano Field. We forecast Gulf 
of Mexico net production for 2020 to average approximately 65,000 boepd, which reflects the impact of planned 
maintenance at the Conger and Llano fields in the second quarter. 


In 2019, the Corporation announced a discovery at the Hess operated Esox-1 exploration well in Mississippi Canyon 
Block No. 726 (Hess 57%), which encountered approximately 191 feet of net pay in high-quality oil-bearing Miocene 
reservoirs. First production from the well was achieved in February 2020 as a tie-back to the Tubular Bells 
production facilities. 


During the fourth quarter of 2019, the operator, Kosmos Energy Ltd., commenced drilling of the Oldfield-1 
exploration well (Hess 60%), located approximately 6 miles east of Esox-1. The well, which was completed in 
January 2020, did not encounter commercial quantities of hydrocarbons and 2019 results include $15 million in 
exploration expense for well costs incurred through December 31, 2019. We estimate approximately $15 million of 
exploration expense will be recognized in the first quarter of 2020 for well costs incurred after December 31, 2019. 


At the Stabroek Block (Hess 30%), offshore Guyana, which covers approximately 6.6 million acres, the operator 
Esso Exploration and Production Guyana Limited has made sixteen significant discoveries since 2015. The 
discovered resources to date on the Stabroek Block are expected to underpin the potential for at least five FPSOs 
producing more than 750,000 gross bopd by 2025. 


The Liza Phase | development, which was sanctioned in 2017, began producing oil in December 2019 from the Liza 
Destiny FPSO. Production is expected to ramp up to the full capacity of 120,000 gross bopd in 2020. We forecast 
net production for 2020 to average approximately 25,000 bopd. 


The Liza Phase 2 development was sanctioned in 2019 and will utilize the Liza Unity FPSO to produce up to 220,000 
gross bopd, with first production expected by early 2022. Six drill centers are planned with a total of 30 wells, 
including 15 production wells, nine water injection wells and six gas injection wells. In 2020, the operator plans to 
commence development drilling, installation of subsea flow lines and equipment, and installation of topside facilities 
modules on the Liza Unity FPSO. 


A third development, at the Payara Field, is expected to be sanctioned following government and regulatory approvals 
and is expected to produce up to 220,000 gross bopd with startup as early as 2023. In addition to the first three 
developments, planning is underway for additional FPSOs. The ultimate sizing and timing of these potential 
developments will be a function of further exploration and appraisal drilling. 


In 2019, five successful exploration wells and three successful appraisal wells were drilled on the Stabroek Block. 
See detailed well results on page 9 of Items I and 2. Business and Properties. 


In the Gulf of Thailand, net production from Block A-18 of the JDA averaged 35,000 boepd for the year (2018: 
36,000 boepd), including contribution from unitized acreage in Malaysia, while net production from North Malay 
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Basin averaged 28,000 boepd for the year (2018: 27,000 boepd). During 2019, we drilled six production wells at 
North Malay Basin, and plan to continue the drilling program and development activities in 2020. We also expect to 
commence drilling activities in the fourth quarter of 2020 at the JDA. Combined net production from our JDA and 
North Malay Basin assets is forecast to average approximately 60,000 boepd in 2020. 


The following is an update of significant Midstream activities during 2019: 


e In March, Hess Infrastructure Partners LP (HIP) completed the acquisition of Hess’ water services business for $225 
million in cash. 


e In March, HIP and Hess Midstream Partners LP acquired crude oil and gas gathering assets, and HIP acquired water 
gathering assets of Summit Midstream Partners LP’s Tioga Gathering System for aggregate cash consideration of 
approximately $90 million, with the potential for an additional $10 million of contingent payments in future periods 
subject to certain future performance metrics. 


e The Little Missouri 4 gas processing plant, a 50/50 joint venture between Hess Midstream LP and Targa Resources 
Corp., was placed in service during the third quarter. 


e In December, Hess Midstream Partners LP completed the acquisition of HIP and converted its organizational 
structure from a master limited partnership into an “Up-C” structure in which Hess Midstream Partners LP’s public 
unitholders received newly issued Class A shares in a new public entity named Hess Midstream LP (Hess Midstream). 
Upon completion of the transaction, we received consideration of $301 million in cash and additional equity interests 
in Hess Midstream LP, resulting in Hess Corporation’s 47% consolidated ownership in Hess Midstream LP. See 
Note 6, Hess Midstream and Note 8, Debt in the Notes to Consolidated Financial Statements. 


Liquidity and Capital and Exploratory Expenditures 


In 2019, net cash provided by operating activities was $1,642 million (2018: $1,939 million). At December 31, 2019, 
consolidated cash and cash equivalents were $1,545 million (2018: $2,694 million), consolidated debt was $7,142 million 
(2018: $6,672 million, including capital lease obligations), and our consolidated debt to capitalization ratio was 43.2% (2018: 
38.0%). Hess Midstream debt, which is nonrecourse to Hess Corporation, was $1,753 million at December 31, 2019 (2018: 
$981 million). 


Capital and exploratory expenditures were as follows (in millions): 


2019 2018 2017 
E&P Capital and Exploratory Expenditures: 
United States 
Bak KG sicscsciavecsesexvesesseted sceivvsnd cs saasaedesastatediea snes in vensstusenevindelien Syvstbeairesisiiavterasiaa beveled $ 1,312 $ 967 =§$ 624 
Other Onshore cscvsss catesiesctacscas dscns canis es cabevciacs sasweasivns saisvaacaacstacsees veaeteas aavonas acaeeveteoss 45 43 30 
Total Onshore 1,357 1,010 654 
OPPO sing seseosse caverns 426 368 702 
Total United States ......... 1,783 1,378 1,356 
GUYANA: sisesseeseescessevsenenss 783 383 236 
IBULODS:. ic. tesedcunsueoredenerss 40 8 142 
Asiaiatd Otiet Astescissdesssiiesictecnsiaannstacveraiamnas 137 300 313 
E&P - Capital and Exploratory Expenditures $ 2,743 § 2,069 §$ 2,047 
Exploration Expenses Charged to Income Included Above: 
United States $ 105 $ 106 $ 90 
International.............0.0 62 54 105 
Total Exploration Expenses Charged to Income included above..........cccceceeeeeeeseeeees $ 167 $ 160 $ 195 
Midstream Capital Expenditures: 
Midstream - Capital Expenditures (a) .........ccccccccccccceseeecceseeseeseeeceeesecaeeseeseecseeseesenseeeeseeaes $ 416 $ 271 $ 121 


(a) Excludes equity investments of $33 million in 2019 (2018: $67 million). 


In 2020, we project our E&P capital and exploratory expenditures will be approximately $3.0 billion and Midstream capital 
expenditures to be approximately $350 million. 
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Consolidated Results of Operations 
Results by Segment: 


The after-tax income (loss) by major operating activity is summarized below: 


2019 2018 2017 
(In millions, except per share amounts) 


Net Income (Loss) Attributable to Hess Corporation: 


Exploration and Production ............ccccccccsescseeseescsesecscescecesecaeesecsesseeeceeesecaeeseesesseseeeeseeaeeaes $ 53 $ 51 §$ (3,653) 

INAS tO aI eves is esata dvds Des cevear de catectnedsaalens ed iets vie caxectacesseewbaseseavietss aiussias qaveoveedlves tas devnaeeatats 144 120 42 

Corporate, Interest and Others: sccsssisecstessexsseas easier cdstueesescieeteascuassnes sdkous te cetendassebeatoiaa das (605) (453) (463 ) 
MGA ooo ser ateene tae css terete cerca estes tae sem eneecane eh saath cotdesiesaessaiee eet etaetaeaaste taseue ss cena cae $ (408) §$ (282) §$ (4,074) 


Net Income (Loss) Attributable to Hess Corporation Per Common Share - Diluted (a). $ (1.37) $ (1.10) §$ (13.12) 
(a) Calculated as net income (loss) attributable to Hess Corporation less preferred stock dividends, divided by weighted average number of diluted shares. 


In the following discussion and elsewhere in this report, the financial effects of certain transactions are disclosed on an after- 
tax basis. Management reviews segment earnings on an after-tax basis and uses after-tax amounts in its review of variances in 
segment earnings. Management believes that after-tax amounts are a preferable method of explaining variances in earnings, 
since they show the entire effect of a transaction rather than only the pre-tax amount. After-tax amounts are determined by 
applying the income tax rate in each tax jurisdiction to pre-tax amounts. 


Items affecting comparability of earnings between periods: 


The following table summarizes items of income (expense) that are included in net income (loss) and affect comparability 
of earnings between periods. The items in the table below are explained on pages 36 through 39. 


2019 2018 2017 
(In millions) 


Items Affecting Comparability of Earnings Between Periods, After Income Taxes: 


Exploration and Production ici. cassdcscdss reise nncnsiaateniaunn aaiunniaannaicierns $ 63 §$ (86) $ (2,609) 
Midstream (16) — (34) 
Corporate, Interest and Other. (174) (20) (30) 

MO tall s. 2a otecs eee actaceassadaceaalecies eae eels ata eae dae eap eed eee ele oe eee $ (127) $ (106) $ (2,673) 


The following table presents the pre-tax amount of items affecting comparability of income (expense) by financial statement 
line item in the Statement of Consolidated Income on page 55. The items in the table below are explained on pages 36 
through 39. 


Before Income Taxes 


2019 2018 2017 
(In millions) 
Sales and other operating revenues.........c.ccceccesesesscsseescseeseescesesecseeseceessecececesecseeesaeeeeseeaeenensees $ — $ — $ (22) 
Gains (losses) on asset sales, Net.........cceeceesccesesecseeescseeseeecaeeecsevseceseecnavsecaseaesacsaeeeesevaesateaeeas 22 24 (98) 
Others N6t isin ces. Guarentee tn Gan naw nniaieh anak an Aismen ania ak aa esaes (88) — — 
Marketing, including purchased oil and ga ....... ee eeeecsceseeeceseeeceeeseceesecneeseceeeaeeecsaeeeeneeaeeaeens (21) — —_ 
Operating costs and Expenses is.: sssisevecsais edsciscceesitcsissthunci tain delapeneena aes —_— (19) — 
Exploration expenses, including dry holes and lease impairment... cceeeeeeeeseeeeeeeeeeeeeee —_— (3) (280) 
General and administrative CXPeNses ...........ccccceescesecsceeeceescesecseeeseeseceacaecaeeeseeecaecsaeeseeeeeasenee (30) (130) (11) 
Lossion debt extinguishment s..3: casts. cescsscs cs cttossascansens aarsaes cisviesetertanins aise vem adesaeceess — (53) — 
Depreciation, depletion and amortization ..........cccceccecesccesesseeeeceseceeeeseeeceaecsaecaecseeeeeneenaeeneees —_— (16) (19) 
Tin asrime nit wsedss cad dacsatavenestesncteaaae suaveags oi tesaes civcaves cad vegshga cain sdusovivahesnemtseastassensesueciasstecnivesactaes — — (4,203) 
Total Items Affecting Comparability of Earnings Between Periods, Pre-Tax................. $ (117) $ (197) $ (4,633) 


30 


Reconciliations of GAAP and non-GAAP measures: 


The following table reconciles reported net income (loss) attributable to Hess Corporation and adjusted net income (loss) 
attributable to Hess Corporation: 


2019 2018 2017 
(In millions) 


Adjusted Net Income (Loss) Attributable to Hess Corporation: 


Net income (loss) attributable to Hess Corporation ...........:ccccccceseesceseeeceeeeeseeseeeeeeeseeseeeeee $ (408) §$ (282) $ (4,074) 
Less: Total items affecting comparability of earnings between periods, after-tax ............ (127) (106) (2,673) 
Adjusted Net Income (Loss) Attributable to Hess Corporation....................:e $ (281) $ (176) $ (1,401) 


The following table reconciles reported net cash provided by (used in) operating activities and net cash provided by (used 
in) operating activities before changes in operating assets and liabilities: 


2019 2018 2017 


(In millions) 


Net cash provided by operating activities before changes in operating assets and 


liabilities: 
Net cash provided by (used in) operating activities 2.0... ce eceeeeeceeeeeeeeeeeeeeeeeceerereeeeeeeeees $ 1,642 § 1,939 $ 945 
Less: Changes in operating assets and liabilities (595) (190) (799) 
Net cash provided by (used in) operating activities before changes in operating 
assets and Hiabilities ......00..0cccccccccccecccccssecscceseescesccsecsscescesscesecssssssesscucssecssseseessesesseees $ 2,237. $ 2,129 §$ 1,744 


Adjusted net income (loss) attributable to Hess Corporation is a non-GAAP financial measure, which we define as reported 
net income (loss) attributable to Hess Corporation excluding items identified as affecting comparability of earnings between 
periods, which are summarized on pages 36 through 39. Management uses adjusted net income (loss) to evaluate the 
Corporation’s operating performance and believes that investors’ understanding of our performance is enhanced by disclosing 
this measure, which excludes certain items that management believes are not directly related to ongoing operations and are not 
indicative of future business trends and operations. 


Net cash provided by (used in) operating activities before changes in operating assets and liabilities presented in this report 
is anon-GAAP measure, which we define as reported net cash provided by (used in) operating activities excluding changes in 
operating assets and liabilities. Management uses net cash provided by (used in) operating activities before changes in 
operating assets and liabilities to evaluate the Corporation’s ability to internally fund capital expenditures, pay dividends and 
service debt and believes that investors’ understanding of our ability to generate cash to fund these items is enhanced by 
disclosing this measure, which excludes working capital and other movements that may distort assessment of our performance 
between periods. 


These measures are not, and should not be viewed as, substitutes for U.S. GAAP net income (loss) and net cash provided 
by (used in) operating activities. 
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Comparison of Results 
Exploration and Production 


Following is a summarized statement of income for our E&P operations: 


2019 2018 2017 
(In millions) 
Revenues and Non-Operating Income 
Sales and other operating revenues .........ccccececceseeseseeseeseeseeeceecseaececscesecseeeecseeaeeeeeaeeesseeees $ 6,495 §$ 6,323 §$ 5,460 
Gains (losses) on asset Sales, Met.......c.eceececsceseceseessesseeeceaeceeeseeseesecaecseeeseeseeaeesaeeseeeeeaes 22 27 (39) 
sO iit jewm ol nemepemnere rerrperreericeeer meprree crrerer eter trrerrerrrcertererterercerrrerrerereerrrert errererrtte errr ety ere 51 53 (1) 
Total revenues and non-operating INCOME ..........cececeeesceseceseeseeeeceeeceeeceeeaeeeeeeaeenaeeaeens 6,568 6,403 5,420 
Costs and Expenses 
Marketing, including purchased oil and gas .0..... ec seeseeeseeeeeeeeseseceseeesseeeeeeeeeceeeseeneneeeeeeas 1,849 1,833 1,335 
Operating costs and expenses s.csscsvcscsacsdecdecsnescuacsael vedesacsacdesiassdavedarcd ovacubeontdessasadacebascaaees 971 941 1,248 
Production and Severance taxes ........cccccccessceseceeceseeseeesceseceaecseeeceesecaecseeeeeesesseceaeeeeeeeesees 184 171 119 
MidStreaiin tar fis: xt ciiia. cactiaiascrstists atesias nadia abv seis ostentas andia aice ata ania ses 722 648 543 
Exploration expenses, including dry holes and lease impairment..............::cceceeceeeeeeeees 233 362 507 
General and administrative exPenses........cceseeesesceeeecsseeceeeseeecseceeeseseceeecnevseseeeseeeesaeees 204 258 224 
Depreciation, depletion and amortization ...........cccccecceesceseceseeseeeecesecaeeeseeseeseceaeeneeeseeeeeeaes 1,977 1,748 2,736 
AGea\or:ht catl=j0 leer meet eee pemerlty es TE Tee rE Tere ier error errr re CITE eeRETTE TE STEER ETT eRe ECT _— — 4,203 
Total costs:and expenses. cissc. dscnh casa csostiataia annie cea aia 6,140 5,961 10,915 
Results of Operations Before Income Taxes...................ccccceseesseeeceeeeceeeeeseeeecesecseeseeeeeaeenes 428 442 (5,495) 
Provision (benefit) for income taxes (A) ......ceeeeceseessessceseceeecseeeeceseeseeaecseeeeeeeeeaeeeeeeeesees 375 391 (1,842) 
Net Income (Loss) Attributable to Hess Corporation .................cccccceseecceseeseeeseeseeeeeeseenee $ 53 $ 51 §$ (3,653) 


(a) Commencing January 1, 2019, management changed its measurement of segment earnings to reflect income taxes on a post U.S. tax consolidation and 


valuation allowance assessment basis. See footnote (a) in the table on page 86 for further details. 


Excluding the E&P items affecting comparability of earnings between periods in the table on page 36, the changes in E&P 
results are primarily attributable to changes in selling prices, production and sales volumes, marketing expenses, cash operating 
costs, Midstream tariffs, depreciation, depletion and amortization, exploration expenses and income taxes, as discussed below. 
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Selling Prices: Average worldwide realized crude oil selling prices, including hedging, were 7% lower in 2019 compared 
with the prior year, primarily due to the decrease in Brent and WTI crude oil prices. In addition, realized worldwide selling 
prices for NGL decreased in 2019 by 39% and worldwide natural gas prices decreased in 2019 by 7%, compared with the prior 
year. In total, lower realized selling prices decreased 2019 financial results by approximately $380 million after income taxes, 
compared with 2018. Our average selling prices were as follows: 


2019 (a) 2018 (a) 2017 
Crude Oil - Per Barrel (Including Hedging) 
United States 
(OSH OTE schol icescat cud adiveaties vevueess sanesttladvasee bevbesavacusedvexttsiviates sazsasavicodbens subvestisdesitedesuioths $ 53.19 §$ 56.90 §$ 46.04 
CQ iS) 000) = nS Re PnP 59.18 62.02 47.34 
Total United States tesssessasssievorssdteasids paar neasasadonnneaaawasidcanres 55.15 58.69 46.50 
MEV OPS eo reehe cee cet atecessteceaucteecr eteass ase ceauetoaea sate saeeetees arate vseeaaesauseveccttecseumeenesesceeceeeeaaestoasee 66.29 70.08 55.03 
TICE ses se50s ids vededassduccacosasethssaasssadsbeseadasicseesstbuadiesdansbessauesansacaooausedasvasseeedagesausediovassoageusdouse 64.91 69.64 53.17 
PUG LAD ssc aetcuite ctu Uadssadesdadaveshacdeesawsatiassacecatesansvaasdutedadedess ieadscicssuigeiecliveadsstessicucetetateatedeacats tudes 61.81 70.42 56.99 
Wr] A Wid 6 isssicsseisvastedessssessetisaieonstevendecistianea i aeiassiewsi ae aetewn eas HI 56.77 60.77 49.23 
Crude Oil - Per Barrel (Excluding Hedging) 
United States 
CTS OS 5. 2524icscadeesesscsssacednadensieasesuesas eden bays sancatsnatrisastevacenstaseaeasin eden aieeseeneneasastuoeveeae $ 53.18 §$ 60.64 §$ 46.76 
ORMSNGLE 2 criti ninh onic Anim ab ann ands anna abmenh wnubaanhakniens 59.17 65.73 48.15 
TOtal WNted States 4.0. ad aus Sheessesveswnses debssden aes tneyesicsswsneshesacensiesvadessusdasensevaerOoiesdessadesaesioaadeays 55.14 62.41 47.25 
LUPO PS basics cisesadh dacsatecdhwsielacassagl anndes taal sasestatnidaaaesueasiae Gaussaslctvestealessdendas dns sauliaevaescdeeeetnes 66.29 70.08 55.14 
APWICAY cose bivsesssresusezareebassghavedestesetasasbovnsetiasteavedes teenie aduestabaanee cevedeiveae ete danseesbasseuehe Sedea ees 64.91 69.64 53.25 
PRS Dabs fsesesseicavendel easdeacetevestesses sexves ecg aasnsed eventos ie osnceinwisa coins toxerdests isn Covi ea taseeS MST aE 61.81 70.42 56.99 
Wr Wades iis tc chee. cisesed 8s ste eisits ieee Sissseieaa ics sasaba sede Decay ietsesieas tesageteds ten asagusnteaes 56.76 63.80 49.75 
Natural Gas Liquids - Per Barrel 
United States 
QUSHOLE a sesossisdaccasesdenretesscasaiers a catasavs agntaini eoneiesaee eeassdes aa aca eee as Ree $ 13.20 $ 21.29 § 17.67 
COTAS TOES es cis cidtessu-a Chace sate nd satayestedvadec sas sacsedtesuatss cate fuaesdiesatesdegsadutysiacte Cues desvudiesastoasMeveate tiie 13.31 25.58 21.34 
ThOtal United States sec sesscisiesselhsietaasecassaancthetaasveiesadieiiedhssaeeveaeieessdiesiesouaribesseassdasacssusaaeoee 13.21 21.81 18.10 
EULOPe 4. csscesssssseosisnsossvsssessesevedusensesunsvarsecouseussdeasssspeaoss ssa sonsoasedeassagayteantestetossnasrestsarese sears — — 29.04 
Wr A Wid Gi s5ss-cedavextesssstusceievis tai sgadsaveiiecisedanassned.aedaueiseviia vader ssdsan soled dssivasesvinbecasvbeeeeaee 13.21 21.81 18.35 
Natural Gas - Per Mcf 
United States 
OTIS ONG ess vaca seseevecsaes speeds cecestie sate osan site daa cuesadioeissahorsenntin tase teresaettesstex eet iseeintae $ 159 § 2.29 §$ 1.96 
OfMShOfecis cath atic ak NoashJancibannniah Anu aii dene Sh annoane anes 2.12 2.68 2:22 
Total United States .........ccccccccccccccesssscecssscesecsseeecssesecesneeceesseeeeseseceeeeseesseesessstecsseeesecsseeens 1.83 2.43 2.03 
UrOpe ie scosseses sis sayciaegsuvexdgsdeedenuedeassinedoaiiutente siapesdogsevacncaduasiea ceduadonesdsy sevesivaseuseduatusioncesessnstecs 3.81 3.61 4.42 
ASia ANG OTHER. 555 sccsscesesxesibsvadesaesevanssavesdesassaavesestieeses iuateasosuese HsveaeseNe SaosuatosaeasseTavsaaTeReoER 5.04 5.07 4.27 
Wr] AWA Gs ssscicezsvsstecsstdeucsincdssacsssicusctecissdeevesnedaedauaiebve ie vaadecssula rath casstaaeeseviasisdatensey 3.90 4.18 3.37 


(a) Selling prices in the United States are adjusted for certain processing and distribution fees included in Marketing expenses. Excluding these fees 
Worldwide selling prices for 2019 would be $59.95 per barrel for crude oil (including hedging) (2018: $63.77), $59.94 per barrel for crude oil (excluding 
hedging) (2018: $66.80), $13.40 per barrel for NGL (2018: $22.00) and $3.97 per mcf for natural gas (2018: $4.25). 


Crude oil hedging activities were a net gain of $1 million before and after income taxes in 2019, and a loss of $183 million 
before and after income taxes in 2018. For calendar year 2020, we have WTI put options with an average monthly floor price 
of $55 per barrel for 130,000 bopd, and Brent put options with an average monthly floor price of $60 per barrel for 20,000 
bopd. We expect noncash put option premium amortization, which will be reflected in realized selling prices, to reduce our 
2020 results by approximately $70 million per quarter. 
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Production Volumes: Our daily worldwide net production was as follows: 


2019 2018 2017 
(In thousands) 
Crude Oil - Barrels 
United States 
Ba kK Ets osesvesssssntiscdisssencedeviaslscsceeesieted ina ievssiugaancsisdavveesanusssauestena ea ch da daaesbieseelel aap saved devas 93 76 67 
Other Onshore (a) sires cedecsdieseceveeted civievasdavetns Gabi cole Siauvies ve Savesoes seed ade Sayers Siedeadens sates 1 1 6 
TOtal OnsnOres vessceistiges seedives ohvaaGes caves heaenid bas tives asasel these ess aie tiedleaawaniiedae ees 94 77 73 
OPES OLE says acs cegssyeesenssnss fag suncarayeenosaasiaysescacapaes ca seg shncentg sabwnsaaaaa cea ce sagsaanoneneaaen Versaneazapeens 46 4l 39 
"Potal WNIte dS tates issccssusscsvesssieseonesaescavosus sous vonnsveccevesasssaysnziecsusnssedvaxtaventeusaseovevsaxssauesexonaene 140 118 112 
UTOPS (BD) ca ccseetis sesersdensves teusiheotasaneanssedaserestaesibeemanadvetuen dite te tiistr ete diameter diene ties 6 6 28 
PATHE) ices scdaveeseczesavinisdevasiiosdapsavedsazep suneedevaug esdayays-oedevs sbncdeytuigeivedesisioedavsteadeatewcrtesspecasseees 19 18 35 
Asia and other oes 4 4 2 
Worldwide 169 146 177 
Natural Gas Liquids - Barrels 
United States 
Bak Kis cesses catets cateidsasensestes ssseesutetacseedssvasnateebiocetossas hvsatun ented tens dasstes adetavesseaseeetd 41 29 28 
Other Onshore (as: ei cscse, ccveavss sevnetvs civtevsaadveteseyseanves sus cusnsts cakes yenanviaveaixaaveeuseaeseswns aneats 1 5 8 
Total Onshore .........cccceeccececsseceeesssecsesseceesseecessecesseececsseeessseecesssesecsseeesnsseesesaeeeesas 42 34 36 
OPTS H Oi ssi ossgs nia eesceacaneceiveves seas cial las cao atalanke thes vaeestasnva ones ux iateni oasesdasneeadas carnations 5 5 5 
Total Wnited States ss. ssecs cosexseisezsssonseseuvesiegdesanee dan schovvensdyvdesassechavadnssuvetseasecenisaeesspoessaaedan es 47 39 41 
UP OP SD) chase cad esecxntannescesnasiens yeas deccewensctnentecesvesaeses cacenhenccuesnentennayancuaecssodarnatess doxecxaiuasecetes — —_— 1 
WorldWide ssssssvezessases csviessadeviaies devesvevieasen saacsdeeies okssasawcssenseiel isvbennsdectstaunstivvbeustisvenns 47 39 42 
Natural Gas - Mcf 
United States 
Bak Onis. ccss eve eciveneeveurbersssseevestectasause Suess bea etiesietetebeedins ouesber, sitachtaivi ius ribeexssacetusaseess 107 70 62 
Other Onshore: (a) is iucssessestercrstees ses lavoensdevieiedsagertesar gested Mewrnwiadiaseen datas 3 44 92 
Lotal Onshore sis osesiosiiscedessas tac wisseesiaosaacs dveeisee gael aes haiareGhx 110 114 154 
OPTS NOT Gis dos. 35s Siscessnstestees cupseasstavestas sah sdavsana caviesds sieviaus cade elesbisealeghesnoxevaataniosds Saoweaa aaa 91 67 57 
Total Wnited States a...dssscesaessassisesdieacassadevdnnavedueedadssdresasscacadenecevensddsedaessenteasadesaddznseetoasts 201 181 211 
UrOpe (1D) sss sxvcsneieacestassdeesdes cae cones ctdssbescasscuntias sdcadat caxesteuntzestes susausssauetuasbaavsbbesdesstanttarcacous 7 8 33 
ASia: and Other oi.53:savceseeseneedessdutevewscesouseasbedueotide censebes savesiasidbexedoaseeeusbedoadxeniosdbsoygesevaeuansehaees 364 364 276 
Wr WAGs siciec cscs anes sicevacusasnaheesatecsdessasesncndesanvalessatecotesace sare tovendessedateceaedacvehersienens 572 553 520 
Barrels:of Oil Equivalent ii: cssceess cassoses sgssstes sesvesdensesenspsanssseetes isvvenes cevseede sas saveodesdnsveaesagaees 311 277 306 
Crude oil and natural gas liquids as a share of total production 69% 67% 72% 


(a) The Corporation sold its Utica assets in August 2018. Production was 9,000 boepd for the year ended December 31, 2018 and 19,000 boepd for the year 
ended December 31, 2017. The Corporation sold its Permian assets in August 2017. Production was 4,000 boepd for the year ended December 31, 2017. 

(b) The Corporation sold its Norway assets in December 2017. Production was 24,000 boepd for the year ended December 31, 2017. 

(c) The Corporation sold its Equatorial Guinea assets in November 2017. Production was 25,000 boepd for the year ended December 31, 2017. 


In 2020, we expect net production, excluding Libya, to average between 330,000 boepd and 335,000 boepd, compared with 
2019 net production, excluding Libya, of 290,000 boepd. 


Net production variances related to 2019 and 2018 are summarized as follows: 


United States: Bakken net oil production was higher in 2019, primarily due to increased drilling activity and new plug and 
perf completion design. Bakken net natural gas and NGL production was higher in 2019 also due to the increased drilling 
activity, additional natural gas captured with the start-up of the Little Missouri 4 natural gas processing plant in the third quarter 
of 2019 and additional NGL received under percentage of proceeds contracts resulting from lower NGL commodity pricing. 
The decline in U.S. other onshore net production from 2018 reflects the sale of our interests in the Utica shale play in August 
2018. U.S. offshore net production increased in 2019, primarily due to higher production from the Conger and Penn State 
fields and a new well brought online at the Llano Field. 


International: In Europe, Africa and Asia, net production was comparable in 2019 with 2018. 


34 


Sales Volumes: The impact of higher sales volumes from our net production improved after-tax results by approximately 
$560 million in 2019, compared with 2018. 


Net worldwide sales volumes from Hess net production, which excludes sales volumes of crude oil, NGL and natural gas 
purchased from third parties, were as follows: 


2019 2018 2017 
(In thousands) 
Crude:oil = batrelsisisi. aii annecian dain ainedanniae de sh annbain oo aula anaes 61,061 52,742 63,367 
Natural gas liquids — barrels .......0...ccccccecesseessceseceseeseeseceaeceeecsecseceecaecsaeeseeeseaessaeeaeeeeeneenaeeseens 17,067 14,019 15,152 
Natural gas — mcf. 208,665 202,041 190,089 
Barrels of Oil Equivalent ..0..............ccccecsscssesceseseseeceseeeeceeeseseeeceeeeeaeeeeecneeaeaeseeavaeeecseeneats 112,906 100,435 110,201 
Crude oil - barrels per day «0.0.0... eee 167 144 173 
Natural gas liquids - barrels per day 47 39 42 
Natural gas - mcf per day.....ccecccseeccescessesseeeeceecsecseeseesecaecaeecseesecaecsaeeseesesaecaecaaecaeeeeeeaeeaeeas 572 553 520 
Barrels of Oil Equivalent Per Day... cece cre eeeceeseeecnseceeeeseecsueseeeeenaees 309 275 302 


Marketing, including purchased oil and gas (Marketing expense): Marketing expense is mainly comprised of costs to 
purchase crude oil, NGL and natural gas from our partners in Hess operated wells or other third parties, primarily in the U.S., 
and transportation and other distribution costs for U.S. marketing activities. Marketing expense for 2019 is comparable to 2018 
primarily due to lower benchmark crude oil prices on the cost of purchased volumes being largely offset by higher purchases 
of third-party volumes. 


Cash Operating Costs: Cash operating costs, consisting of operating costs and expenses, production and severance taxes 
and E&P general and administrative expenses, decreased $11 million in 2019, compared to 2018. Cash operating costs in 2018 
included pre-tax charges totaling $91 million for vacated office space and severance costs, which more than offset increased 
costs from higher production in 2019. On a per-unit basis, cash operating costs improved from 2018 reflecting higher net 
production volumes in 2019. See Exit Costs and Other in Items Affecting Comparability of Earnings Between Periods on page 
37: 


Midstream Tariffs Expense: Tariffs expense increased from 2018, primarily due to higher throughput volumes in 2019. 
In 2020, we estimate Midstream tariffs expense to be in the range of $940 million to $965 million. 


Depreciation, Depletion and Amortization (DD&A): DD&A costs increased by $229 million from 2018 primarily due to 
higher net production volumes in the Bakken and Gulf of Mexico. 


Unit costs: Unit cost per boe information is based on total E&P production volumes and excludes items affecting 
comparability of earnings as disclosed below. Actual and forecast unit costs are as follows: 


Actual Forecast range (a) 
2019 2018 2017 2020 
$ 11.99 § 12.66 §$ 14.27 $11.50 — $12.50 
17.43 17.14 24.53 16.50 — 17.50 
$ 29.42 §$ 29.80 §$ 38.80 $28.00 — $30.00 


(a) Forecast information excludes any contribution from Libya. 
(b) Cash operating costs per boe, excluding Libya, was $12.54 in 2019 (2018: $13.32). 
(c) DD&A per boe, excluding Libya, was $18.52 in 2019 (2018: $18.29). 
Exploration Expenses: Exploration expenses, including items affecting comparability of earnings described below, were 
as follows: 


2019 2018 2017 
(In millions) 
Exploratory dry hole COSts ......:.ccccccssssesseeeseeseseeeeseseeeseseesesececeeeeeaeseceeaesaeaeeeeaeaceecaeeaeareeeseaeeaes $ 49 $ 165 $ 268 
Exploration lease and other impairment ...........:ccceeccescesececeeseeeeceseceeeeseeseceaecseecaeeeeeeeeeaeenseeatens 17 37 44 
Geological and geophysical expense and exploration overhead ..0........:cceceeseeseseseeereeteeeeneeees 167 160 195 
$33 § 362 S507 


In 2019, dry hole costs primarily related to the Jill-1 well on License 6/16 in Denmark and the Oldfield-1 well in the Gulf 
of Mexico. In 2018, dry hole costs primarily related to the Aspy well, offshore Nova Scotia, Canada; the Pontoenoe-1 well, 
offshore Suriname and the Sorubim-1 well on the Stabroek Block, offshore Guyana. In 2020, we estimate exploration expenses, 
excluding dry hole expense, to be in the range of $210 million to $220 million. 
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Income Taxes: In 2019, income tax expense was $375 million (2018: $391 million), primarily related to our operations in 
Libya. Commencing in 2017, we are generally not recognizing deferred tax benefit or expense in certain countries, primarily 
the U.S., Denmark (hydrocarbon tax only), Malaysia and Guyana (until December 2019), while we maintain valuation 
allowances against net deferred tax assets in these jurisdictions in accordance with the requirements of U.S. accounting 
standards. At December 31, 2019 the valuation allowance established against the net deferred tax asset in Guyana for the 
Stabroek Block was released as a result of the positive evidence from first production in December 2019, and the significant 
forecasted pre-tax income from operations. The cumulative pre-tax losses in Guyana were driven by pre-production activities. 
See E&P items affecting comparability of earnings below. 


Actual effective tax rates are as follows: 


2019 2018 2017 
% % % 

Effective income tax benefit (CXpeNse) Tate... cece cceeceseesseeseeseeeecaecseeeeeeeceaeeeeesteeeseaeeneeees (88) (88) 34 
Adjusted effective income tax benefit (expense) rate (a)... cee eceeeecteeeceeeeeeeeeeceeeseeeceaeeeees (36) 60 7 


(a) Excludes any contribution from Libya and items affecting comparability of earnings. 
In 2020, we estimate income tax expense, excluding Libya and items affecting comparability of earnings between periods, 
to be in the range of $80 million to $90 million. 


Items Affecting Comparability of Earnings Between Periods: Reported E&P earnings include the following items 
affecting comparability of income (expense) before and after income taxes: 


Before Income Taxes After Income Taxes 
2019 2018 2017 2019 2018 2017 
(In millions) 
Gains (losses) on asset sales, Net.........cccccceccceseesseeeeceeeseeseeeeseeseteeee $ 22. $ 24 $ (41) $ 22. $ 24 $ (57) 
COStTECOVEry SCtLleIMeN ti.t ss cevended cavestaidesasedeszeseusetus catectsecesea tes ceaetetes (21) — — (19) — _ 
Exit costs and Other........cccccccccessccsssccssecsseceseceseecsseceseeesseeesseesseenseeesees — (110) — — (110) — 
iBsi of bUoda\ 101 Her ere eens tereprenrerere rer terre rere terres rc ererrer terre recenees erserrenre rrr — — (4,203) —_ — (2,250) 
Dry hole, lease impairment and other exploration expenses............. _ — (280) — = (280) 
Noncash charges on de-designated crude oil collars... eee — — (22) — — (22) 
Reversal of deferred tax asset valuation allowance .........:::ceceeeee —_ —_ — 60 = = 


$ 1 $ (86) $ (4,546) $ 63 $ (86) $ (2,609) 


The pre-tax amounts of E&P items affecting comparability of income (expense) as presented in the Statement of 
Consolidated Income are as follows: 


Before Income Taxes 


2019 2018 2017 
(In millions) 

Sales and other operating TEVenUes: ..s. severiadsstensvcasveceseseveesct eovessesceves lanasvererelas atvernteaneec be noes $ — $ — $ (22) 
Gains: (lOSSES) On ASSEE SAIES; TEES sesvsedxeutceasedesestes dessa vesdessen sdssstussniesissesanesevisteacsstunseteemndavess 22 24 (41) 
Marketing, including purchased oil and gas o....e.e ee eceeeeeceseeeceeeeeceeeseeeesecnesseceesaeeecasesneeeeeees (21) — — 
Operating costs and EXPENSES .........eeeeeeeeeeeteeeceseeeeeeeeeeeeeaeeeeeeeaeees — (19) — 
Exploration expenses, including dry holes and lease impairment... _ (3) (280) 
General and administrative Expenses ...........ccseecceseesseeseeseeeteeneeeeees —_— (72) — 
Depreciation, depletion and amortization ..........cccceccecesecsseeseeeeceseceseeseeseceaeceaecaecseeeeeeseenaeeaeens —_— (16) — 
WP AIMS sehen Sceo cove sees tos cawzavits chives Das cave snncddsnate last eesias caveencduaes nace ettaditas easton Gives teenevecei oa — —_— (4,203) 

$ 1 $ (86) $ (4,546) 


2019: 


e Gains (losses) on asset sales, net: We recorded a pre-tax gain of $22 million ($22 million after income taxes) 
associated with the sale of our remaining acreage in the Utica shale play. 


e Cost recovery settlement: We recorded a pre-tax charge of $21 million ($19 million after income taxes) related to a 
settlement on historical cost recovery balances in the JDA that was paid in cash. 


e Reversal of deferred tax asset valuation allowance: We recorded a noncash income tax benefit of $60 million, which 
resulted from the reversal ofa valuation allowance against net deferred tax assets in Guyana upon achieving first production 
from the Liza Phase | development. 
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2018: 


Gains (losses) on asset sales, net: We recorded a pre-tax gain of $14 million ($14 million after income taxes) 
associated with the sale of our joint venture interests in the Utica shale play in eastern Ohio and a pre-tax gain of $10 
million ($10 million after income taxes) associated with the sale of our interests in Ghana. 


Exit costs and other: We incurred noncash pre-tax charges of $73 million ($73 million after income taxes) in 
connection with vacated office space. In addition, we recorded a pre-tax severance charge of $37 million ($37 million 
after income taxes), related to a cost reduction program undertaken to reflect the reduced scale of our business 
following significant asset sales in 2017. 


2017: 


Gains (losses) on asset sales, net: We recognized a pre-tax gain of $486 million ($486 million after income taxes) 
related to the sale of our assets in Equatorial Guinea, and a pre-tax gain of $330 million ($314 million after income 
taxes) related to the sale of our enhanced oil recovery assets in the Permian Basin. We also incurred a pre-tax loss of 
$857 million ($857 million after income taxes) on the sale of our interests in Norway. The loss included the 
recognition of $900 million in earnings for cumulative translation adjustments previously reflected within 
accumulated other comprehensive income. See Note 3, Dispositions in the Notes to Consolidated Financial Statements. 


Impairment: We recorded a noncash impairment charge related to our interests in Norway totaling $2,503 million pre-tax 
($550 million after income taxes) in the third quarter prior to the sale of our interests in the fourth quarter. In addition, we 
recognized pre-tax impairment charges to reduce the carrying value of our interests in the Stampede Field by $1,095 
million ($1,095 million after income taxes), and the Tubular Bells Field by $605 million ($605 million after income 
taxes) primarily because of a lower long-term crude oil price outlook. The Stampede Field had significant capitalized 
exploration and appraisal costs that were incurred on a 100% working interest basis on the Pony discovery prior to 
unitizing into the Stampede project. See Note 13, Impairment in the Notes to Consolidated Financial Statements. 


Dry hole, lease impairment and other exploration expenses: We recorded a pre-tax charge of $280 million ($280 
million after income taxes) to fully impair the carrying value of our interest at the Hess operated offshore Deepwater 
Tano/Cape Three Points license, offshore Ghana (Hess 50% license interest) as a result of management’s decision in 
the fourth quarter of 2017 to not develop the previously discovered fields. These costs were incurred in periods prior 
to 2017. 


Noncash charges on de-designated crude oil collars: We recorded a pre-tax charge of $22 million ($22 million after 
income taxes) related to certain crude oil collars not designated as cash flow hedges. The de-designation was a result 
of production downtime caused by a fire at the third-party operated Enchilada platform in the Gulf of Mexico during 
the fourth quarter. 
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Midstream 
Following is a summarized statement of income for our Midstream operations: 


2019 2018 2017 
(In millions) 


Revenues and Non-Operating Income 


Sales and other operating revenues ..........:ecsceeeeeseeseeeeeceeeeeseeeeseeeeecaeeceseeeceeeeeaeeeeesaeeanarees $ 848 § 713, $ 617 
Losses on asset sales, net — — (51) 
COSTAE ices dee sadecusste. dace cteestertancdetoattas sais itas itenteuaseadeatasstes Mscdansoddesacstuaastceassthastocetesese 4 6 — 
Total revenues and non-operating INCOME 0.0.0... eceeeecseeeeeeeeseeeceeeeceeeseeeeeecnereeeeeeaees 852 719 566 
Costs and Expenses 
Operating costs and expenses .cctaecclse cece aie edie enced eines eee 279 193 195 
General and administrative CXPeNses ...........:cceccesecssesseeeeceseeseeeeeeceeecaecaeeeseeaeeeaeceeeseeeeeaes 56 14 16 
Depreciation, depletion and amortization ...........cccececsceesceseessesseeeeceseeeeeseeseeseceaeeseeeseeeeeaes 142 127 123 
Interest expense 63 60 26 
Total: costsiand expenses :.iyeh.c:c8 esl ewe niess ea sineecaaiaeitien aes npen hele 540 394 360 
Results of Operations Before Income Taxes ..................cccccecessseesceeeeeeeseeeceeeecesecnseeseeeeeaeenes 312 325 206 
Provision (benefit) for income taxes (A) ......:ceceseeseeseeeeceseceeseeeseeeceaecseeeseeseeeaeeseeeeeeeenees —_— 38 31 
Net 1ticoime (LOSS) scccsessescceesscssagssdussdsnsdnsnsgustaveesveas sausoueesdacsdenssdssexeniesseteas vobucsdeoseussaseabeenieesbeouas 312 287 175 
Less: Net income (loss) attributable to noncontrolling interests ...........ceeseeeeeteereeteeeees 168 167 133 
Net Income (Loss) Attributable to Hess Corporation .............0..:ccccccececsceeesesseseeseeseeeseenes $ 144 § 120 $ 42 


(a) Commencing January 1, 2019, management changed its measurement of segment earnings to reflect income taxes on a post U.S. tax consolidation and 
valuation allowance assessment basis. See footnote (a) in the table on page 86 for further details. 


Sales and other operating revenues increased from 2018 primarily due to higher throughput volumes, increased rail 
transportation and water trucking revenues associated with third-party services, and higher tariff rates. 


Operating costs and expenses increased from 2018, primarily due to higher maintenance activity, and increased third party 
rail transportation and water trucking charges. General and administrative expenses increased in 2019, compared to 2018, as 
a result of expenditures incurred from Hess Midstream Partners LP’s acquisition of HIP and its corporate restructuring. See 
Items Affecting Comparability of Earnings Between Periods below. DD&A expenses increased from 2018 primarily due to 
additional assets places in service, including those related to the Summit acquisition. 


The increase in interest expense from 2018 reflects higher borrowings by the Midstream business. 


In 2020, we estimate net income attributable to Hess Corporation from the Midstream segment to be in the range of $205 
million to $215 million. 


Items Affecting Comparability of Earnings Between Periods: \n 2019, we recognized a pre-tax charge of $30 million ($16 
million after income taxes and noncontrolling interests) for transaction related costs for Hess Midstream Partners LP’s 
acquisition of HIP and associated corporate restructuring. See Note 6, Hess Midstream in the Notes to Consolidated Financial 
Statements. In 2017, we recognized a pre-tax loss of $57 million ($34 million after income taxes and noncontrolling interests) 
related to the sale of our Midstream assets in the Permian Basin. 
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Corporate, Interest and Other 


The following table summarizes Corporate, Interest and Other expenses: 


2019 2018 2017 
(In millions) 

Corporate and other expenses (excluding items affecting comparability)... eee eee $ 114 § 97 = $ 160 
IMELESE EXPCNSe e. cisesstelvicieets losetsnas ceicead comeatentseeebedacieeall aie satesttisd oceissiee tea eae nao cetesesees 355 359 385 
Less: Capitalized interest ...........cccccceesceseesseesceecesecaecseeeceesecsaecsseeseeseceaecaeeeeesessecsaecaaeeseeeeeaeenes (38) (20) (86) 

TnterestExpense, Net ic.cescesccssssecsssssessetesssooseceseadeduesssdoneess 317 339 299 
Corporate, Interest and Other expenses before income taxes... 431 436 459 

Provision (benefit) for INCOME taX€S .........ceceeceseeteeeeeeteeteeeee ee — (3) (26) 
Net Corporate, Interest and Other expenses after Income taXeS............eccceceeseeeeceeeseeeeeeeeeneeeee 431 433 433 

Items affecting comparability of earnings between periods, after income taxes............... 174 20 30 
Total Corporate, Interest and Other Expenses After Income TaxeS.........0...00.. cee $ 605 §$ 453 § 463 


Corporate and other expenses, excluding items affecting comparability, increased from 2018 primarily due to lower interest 
income and a reduction in other non-operating income. In 2020, after-tax Corporate and other expenses, excluding items 
affecting comparability of earnings between periods, are estimated to be in the range of $115 million to $125 million. 


Interest expense for 2019 is comparable to 2018. Capitalized interest increased from 2018 due to ongoing development 
activity in Guyana, including the sanction of the Liza Field Phase 2 development during 2019. In 2020, after-tax interest 
expense, net is estimated to be in the range of $350 million to $360 million. The estimated increase in 2020 is due to ceasing 
interest capitalization at the Liza Field, which commenced production in December 2019. 


Items Affecting Comparability of Earnings Between Periods: Corporate, Interest and Other results included the following 
items affecting comparability of income (expense) before and after income taxes: 


2019: 


Pension settlement: We recorded a noncash pension settlement charge of $88 million ($88 million after income taxes) 
associated with the purchase of a single premium annuity contract by the Hess Corporation Employees’ Pension Plan 
to settle and transfer certain of its obligations to a third party. The charge is included in Other, net in the Statement of 
Consolidated Income. See Note 10, Retirement Plans, in the Notes to Consolidated Financial Statements. 


Income tax: We recorded an allocation of noncash income tax expense of $86 million that was previously a component 
of accumulated other comprehensive income related to our 2019 crude oil hedge contracts. 


2018: 


Loss on debt extinguishment: We recorded a pre-tax charge of $53 million ($53 million after income taxes) related to 
the premium paid for debt repurchases. See Note 8, Debt, in the Notes to Consolidated Financial Statements. 


Exit costs and other: We recorded a pre-tax charge of $58 million ($58 million after income taxes) resulting from the 
settlement of legal claims related to former downstream interests. 


Income tax: We recorded an allocation of noncash income tax benefit of $91 million to offset the recognition of a 
noncash income tax expense recorded in other comprehensive income resulting primarily from changes in fair value 
of our 2019 crude oil hedge contracts. 


2017: 


Exit costs and other: We recorded a pre-tax charge of $30 million ($30 million after income taxes) in connection with 
vacated office space, of which $11 million is included in General and administrative expenses and $19 million is 
included in Depreciation, depletion and amortization in the Statement of Consolidated Income. 
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Liquidity and Capital Resources 


The following table sets forth certain relevant measures of our liquidity and capital resources at December 31: 


2019 2018 

(In millions, except ratio) 
Cash:and:cashequivalents (4)... sisi connie coke nen anna diana annaninaaein anime Gna dieaa $ 1,545 $ 2,694 
Current maturities of long-term debt = 67 
MotaliGebe:(D)icesscwtaseseisjtecwatss Teepecsuneces chaaenscassch leans oenecuaa al uaeaicausscuaxstenusscucsstsagecensocn cca) sauiseselecaysramestuaaniiess 7,142 6,672 
Total equity. ..cievssstesssvare-sos sents 9,706 10,888 
Debt to capitalization ratio (c) 43.2% 38.0% 


(a) Includes $3 million of cash attributable to our Midstream Segment at December 31, 2019 (2018: $109 million). 

(b) Includes $1,753 million of debt outstanding from our Midstream Segment at December 31, 2019 (2018: $981 million) that is non-recourse to Hess 
Corporation. 

(c) Total debt (including finance lease obligations) as a percentage of the sum of total debt (including finance lease obligations) plus equity. Prior to the 
adoption of ASC 842, Leases, finance lease obligations were included in debt. 


Cash Flows 
The following table sets forth a summary of our cash flows: 


2019 2018 2017 
(In millions) 


Net cash provided by (used in): 


Oper atin & ACH VICES iiss isles tavenee tates ecsud seus tease ne aunt nati veanicuevaiger uedoasoue sia etecenieecceneopacies $ 1,642 §$ 1,939 § 945 

INVESTING ACHVITIES. soscie-sanscee.csnsdicseeeuessureeaxevaxe nected vaewevermtaaeaiven oaainecuendtay seus tekteaesuteeeseetesee (2,843) (1,566) 1,358 

Fin aniCiti § ACH VIBES ete ccertessAvatedsetbereatedesseateeretasts sepisueccesean cnn eidia es side sneect sian castes natsseaeeaey 52 (2,526) (188) 
Net Increase (Decrease) in Cash and Cash Equivalents .................cccccccccssssseseseseeeesenes $ (1,149) $ (2,153) $ 2,115 


Operating Activities: Net cash provided by operating activities was $1,642 million in 2019 (2018: $1,939 million), while 
net cash provided by operating activities before changes in operating assets and liabilities was $2,237 million in 2019 (2018: 
$2,129 million). Net cash provided by operating activities before changes in operating assets and liabilities increased from 
2018 primarily due to higher net production volumes, partially offset by lower commodity prices. Changes in operating assets 
and liabilities in 2019 reduced net cash provided by operating activities by $595 million (2018: $190 million reduction), 
primarily from premiums paid on crude oil hedge contracts, abandonment expenditures, pension contributions and an increase 
in accounts receivable. Changes in operating assets and liabilities in 2018 primarily related to premiums on crude oil hedge 
contracts and abandonment expenditures. 


Investing Activities: Total Additions to Property, Plant and Equipment were $2,829 million in 2019 (2018: $2,097 million). 
The increase in Additions to property, plant and equipment from 2018 is primarily related to increased drilling activity in the 
Bakken, increased exploration and development activity on the Stabroek Block, offshore Guyana, and the Midstream operating 
segment’s acquisition of assets from Summit Midstream Partners LP. In 2019, Midstream equity investments in its 50/50 joint 
venture with Targa Resources were $33 million (2018: $67 million). Proceeds from asset sales were $22 million in 2019 (2018: 
$607 million; 2017: $3,296 million). See Note 3, Dispositions in the Notes to Consolidated Financial Statements. 


Financing Activities: Repayments of debt were $8 million in 2019 (2018: $633 million) while borrowings with maturities 
in excess of 90 days of $760 million in 2019 related to our Midstream operating segment. Common and preferred stock 
dividends paid were $316 million in 2019 (2018: $345 million). We settled $25 million of common stock purchases in 2019 
(2018: $1,365 million). Net cash outflows to noncontrolling interests were $353 million in 2019 (2018: $211 million). 


Future Capital Requirements and Resources 


At December 31, 2019, Hess Corporation, had $1.5 billion in cash and cash equivalents, excluding Midstream, and total 
liquidity, including available committed credit facilities, of approximately $5.4 billion. The Corporation has no significant 
near-term debt maturities. Currently, we have WTI put options for calendar year 2020 with an average monthly floor price of 
$55 per barrel for 130,000 bopd, and Brent put options for calendar year 2020 with an average monthly floor price of $60 per 
barrel for 20,000 bopd. 


Net production in 2020 is forecast to be in the range of 330,000 boepd to 335,000 boepd, excluding Libya, and we expect 
our 2020 E&P capital and exploratory expenditures will be approximately $3.0 billion. In 2020, based on current forward strip 
crude oil prices, we expect cash flow from operating activities, cash and cash equivalents existing at December 31, 2019, and 
our available committed revolving credit facility will be sufficient to fund our capital investment program and dividends. 
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The table below summarizes the capacity, usage, and available capacity of our borrowing and letter of credit facilities at 
December 31, 2019: 


Letters of 
Expiration Credit Total Available 
Date Capacity Borrowings Issued Used Capacity 


(In millions) 
Hess Corporation 


Revolving credit facility 0.00... cee eceeeeeneeeeereeee May 2023 $ 3,500 §$ — $ — $ — $ 3,500 
Committed lines.......... Various (a) 445 = 54 54 391 
Uncommitted lines Various (a) 218 = 218 218 — 
Total - Hess Corporation.................0..:c0ece $ 4,163 §$ — §$ 272 = §$ 272 $ 3,891 
Midstream 
Revolving credit facility (b).....ccceeeeeeseteneeeees December 2024 $ 1,000 $ 32 §$ — $ 32 $ 968 
Total - Midstream ...........cccc ccc eeeceeeeees $ 1,000 $ 32. § — § 32. § 968 


(a) Committed and uncommitted lines have expiration dates throughout 2020. 
(b) This credit facility may only be utilized by HESM Opco and is non-recourse to Hess Corporation. 


Hess Corporation: 


In 2019, the Corporation entered into a new $3.5 billion revolving credit facility with a maturity date of May 15, 2023, 
which replaced the Corporation’s previous revolving credit facility that was scheduled to mature on January 21, 2021. The 
new facility, which is fully undrawn, can be used for borrowings and letters of credit. Borrowings on the new facility will 
generally bear interest at 1.30% above LIBOR, though the interest rate is subject to adjustment if the Corporation’s credit rating 
changes. The facility is subject to customary representations, warranties and covenants, including a financial covenant limiting 
the ratio of Total Consolidated Debt to Total Capitalization (as such terms are defined in the credit agreement for the facility) 
of the Corporation and its consolidated subsidiaries to 65%, and customary events of default. At December 31, 2019, the 
Corporation was in compliance with its financial covenants. 


We had $272 million in letters of credit outstanding at December 31, 2019 (2018: $284 million), which primarily relate to 
our international operations. See also Note 19, Financial Risk Management Activities in the Notes to Consolidated Financial 
Statements. 


We have a shelf registration under which we may issue additional debt securities, warrants, common stock or preferred 
stock. 


Midstream: 


At December 31, 2019, Hess Midstream Operations LP (formerly Hess Midstream Partners LP, or HESM Opco), a 
consolidated subsidiary of Hess Midstream LP, had $1.4 billion of senior secured syndicated credit facilities maturing 
December 16, 2024, consisting of a $1.0 billion 5-year revolving credit facility and a fully drawn $400 million 5-year Term 
Loan A facility. The revolving credit facility can be used for borrowings and letters of credit to fund HESM Opco’s operating 
activities, capital expenditures, distributions and for other general corporate purposes. Borrowings under the 5-year Term Loan 
A facility will generally bear interest at LIBOR plus an applicable margin ranging from 1.55% to 2.50%, while the applicable 
margin for the 5-year syndicated revolving credit facility ranges from 1.275% to 2.000%. Pricing levels for the facility fee and 
interest-rate margins are based on HESM Opco’s ratio of total debt to EBITDA (as defined in the credit facilities). If HESM 
Opco obtains an investment grade credit rating, the pricing levels will be based on HESM Opco’s credit ratings in effect from 
time to time. The credit facilities contain covenants that require HESM Opco to maintain a ratio of total debt to EBITDA (as 
defined in the credit facilities) for the prior four fiscal quarters of not greater than 5.00 to 1.00 as of the last day of each fiscal 
quarter (5.50 to 1.00 during the specified period following certain acquisitions) and, prior to HESM Opco obtaining an 
investment grade credit rating, a ratio of secured debt to EBITDA for the prior four fiscal quarters of not greater than 4.00 to 
1.00 as of the last day of each fiscal quarter. HESM Opco was in compliance with these financial covenants at December 31, 
2019. The credit facilities are secured by first-priority perfected liens on substantially all the presently owned and after-acquired 
assets of HESM Opco and its direct and indirect wholly owned material domestic subsidiaries, including equity interests 
directly owned by such entities, subject to certain customary exclusions. At December 31, 2019, borrowings of $32 million 
were drawn under HESM Opco’s revolving credit facility, and borrowings of $400 million, excluding deferred issuance costs, 
were drawn under HESM Opco’s Term Loan A facility. Borrowings under these credit facilities are non-recourse to Hess 
Corporation. 
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Credit Ratings 


Two of the three major credit rating agencies that rate the Corporation’s debt have assigned an investment grade rating. At 
December 31, 2019, we have investment grade credit ratings from Standard and Poor’s Ratings Services (BBB-) and Fitch 
Ratings (BBB-). Moody’s Investors Service has rated our debt at Bal. The consequence of lower credit ratings is an increase 
in interest rates and facility fees on our credit facilities, and the potential for additional required collateral under operating 
agreements, which are not material at December 31, 2019. 


At December 31, 2019, HESM Opco’s senior unsecured debt is rated BB+ by Standard and Poor’s Ratings Services and 
Fitch Ratings, and Ba3 by Moody’s Investors Service. 
Contractual Obligations and Contingencies 


The following table shows aggregate information about certain contractual obligations at December 31, 2019: 


Payments Due by Period 

2021 and 2023 and 
Total 2020 2022 2024 Thereafter 

(In millions) 
Total Debt (excludes interest) (A).............:cecceceeeereeeeeeeeee $ 7,220 §$ — § 30 §$ 702 §$ 6,488 
Fimance Leases (Db) ...............cccccceccccesececeececeeseeeseeeeeeeeeeeeeeeee 392 36 72 te, 212 
Operating Leases (D).ii.i0i.cs.ccisias cesecsascatesscscatsatssiascanevsscons 599 200 137 129 133 
Purchase Obligations: 

Capital expenditures (0)... 25.50 cecssus aicsens casicssdecencces 1,743 913 755 1 = 
Operating expenses (Db). csssessesesaesievebessatecanteawesigs wneaeeianess 190 158 20 9 3 
Transportation and related contracts (b) .........cceceeeeeeeteee 1,009 231 424 246 108 
Asset retirement obligations ais 2,172 127 202 45 1,798 
Other Habilities’.c.cisscsssiasissiehliucsi sea tayadae seats ase 565 114 113 100 238 


(a) We anticipate cash payments for interest on Total Debt of $422 million for 2020, $831 million for 2021-2022, $817 million for 2023-2024, and $3,640 
million thereafter for a total of $5,710 million. These interest payments reflect our contractual obligations at December 31, 2019. 
(b) Comprises obligations, including where we, as operator, have contracted directly with suppliers. 


Capital expenditures represent amounts that we were contractually committed at December 31, 2019, including the portion 
of our planned capital expenditure program for 2020. Obligations for operating expenses include commitments for oil and gas 
production expenses, seismic purchases and other normal business expenses. Other liabilities reflect contractually committed 
obligations in the Consolidated Balance Sheet at December 31, 2019, including pension plan liabilities and estimates for 
uncertain income tax positions. The Corporation and certain of its subsidiaries primarily lease drilling rigs, equipment, 
logistical assets (offshore vessels, aircraft, and shorebases), and office space for varying periods. See Note 7, Leases in Notes 
to Consolidated Financial Statements. 


Off-Balance Sheet Arrangements 


At December 31, 2019, we had $272 million in letters of credit. See also Note 17, Guarantees, Contingencies and 
Commitments in the Notes to Consolidated Financial Statements. 


Foreign Operations 


We conduct E&P activities outside the U.S., principally in Guyana, the Joint Development Area of Malaysia/Thailand and 
Malaysia, Denmark, Libya, Suriname, and Canada. Therefore, we are subject to the risks associated with foreign operations, 
including political risk, tax law changes, currency risk, corruption, and acts of terrorism. See /tem 1A. Risk Factors for further 
details. 
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Critical Accounting Policies and Estimates 


Accounting policies and estimates affect the recognition of assets and liabilities in the Consolidated Balance Sheet and 
revenues and expenses in the Statement of Consolidated Income. The accounting methods used can affect net income, equity 
and various financial statement ratios. However, our accounting policies generally do not change cash flows or liquidity. 


Accounting for Exploration and Development Costs: E&P activities are accounted for using the successful efforts method. 
Costs of acquiring unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and other related 
costs are capitalized. Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as incurred. Costs 
of drilling and equipping productive wells, including development dry holes, and related production facilities are capitalized. 


The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether proved 
reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the well has found a 
sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress is being made in assessing 
the reserves and the economic and operational viability of the project. If either of those criteria is not met, or if there is 
substantial doubt about the economic or operational viability of the project, the capitalized well costs are charged to expense. 
Indicators of sufficient progress in assessing reserves, and the economic and operating viability of a project include: 
commitment of project personnel, active negotiations for sales contracts with customers, negotiations with governments, 
operators and contractors and firm plans for additional drilling and other factors. 


Crude Oil and Natural Gas Reserves: The determination of estimated proved reserves is a significant element in arriving 
at the results of operations of E&P activities. The estimates of proved reserves affect well capitalizations, the unit of production 
depreciation rates of proved properties and wells and equipment, as well as impairment testing of oil and gas assets. 


For reserves to be booked as proved they must be determined with reasonable certainty to be economically producible from 
known reservoirs under existing economic conditions, operating methods and government regulations. In addition, government 
and project operator approvals must be obtained and, depending on the amount of the project cost, senior management or the 
Board of Directors must commit to fund the project. We maintain our own internal reserve estimates that are calculated by 
technical staff that work directly with the oil and gas properties. Our technical staff update reserve estimates throughout the 
year based on evaluations of new wells, performance reviews, new technical data and other studies. To provide consistency 
throughout the Corporation, standard reserve estimation guidelines, definitions, reporting reviews and approval practices are 
used. The internal reserve estimates are subject to internal technical audits and senior management review. We also engage 
an independent third-party consulting firm to audit approximately 80% of our total proved reserves each year. 


Proved reserves are calculated using the average price during the twelve-month period ending December 31 determined as 
an unweighted arithmetic average of the price on the first day of each month within the year, unless prices are defined by 
contractual agreements, excluding escalations based on future conditions. As discussed in Item 1A. Risk Factors, crude oil 
prices are volatile which can have an impact on our proved reserves. If crude oil prices in 2020 are at levels below that used 
in determining 2019 proved reserves, we may recognize negative revisions to our December 31, 2020 proved undeveloped 
reserves. In addition, we may recognize negative revisions to proved developed reserves, which can vary significantly by asset 
due to differing operating cost structures. Conversely, price increases in 2020 above those used in determining 2019 proved 
reserves could result in positive revisions to proved developed and proved undeveloped reserves at December 31, 2020. It is 
difficult to estimate the magnitude of any potential net negative or positive change in proved reserves at December 31, 2020, 
due to numerous currently unknown factors, including 2020 crude oil prices, any revisions based on 2020 reservoir 
performance, and the levels to which industry costs will change in response to movements in commodity prices. A 10% change 
in proved developed and proved undeveloped reserves at December 31, 2019 would result in an approximate $200 million pre- 
tax change in depreciation, depletion, and amortization expense for 2020 based on projected production volumes. See the 
Supplementary Oil and Gas Data on pages 90 through 98 in the accompanying financial statements for additional information 
on our oil and gas reserves. 


Impairment of Long-lived Assets: We review long-lived assets, including oil and gas fields, for impairment whenever 
events or changes in circumstances indicate that the carrying amounts may not be recovered. Long-lived assets are tested based 
on identifiable cash flows that are largely independent of the cash flows of other assets and liabilities. If the carrying amounts 
of the long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows, the assets are impaired 
and an impairment loss is recorded. The amount of impairment is determined based on the estimated fair value of the assets 
generally determined by discounting anticipated future net cash flows, an income valuation approach, or by a market-based 
valuation approach, which are Level 3 fair value measurements. 


In the case of oil and gas fields, the present value of future net cash flows is based on management’s best estimate of future 
prices, which is determined with reference to recent historical prices and published forward prices, applied to projected 
production volumes and discounted at a risk-adjusted rate. The projected production volumes represent reserves, including 
probable reserves, expected to be produced based on a stipulated amount of capital expenditures. The production volumes, 
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prices and timing of production are consistent with internal projections and other externally reported information. Oil and gas 
prices used for determining asset impairment will generally differ from those used in the standardized measure of discounted 
future net cash flows, since the standardized measure requires the use of historical twelve-month average prices. 


Our impairment tests of long-lived E&P producing assets are based on our best estimates of future production volumes 
(including recovery factors), selling prices, operating and capital costs, the timing of future production and other factors, which 
are updated each time an impairment test is performed. While crude oil prices in 2019 were lower than last year, we could 
experience an asset impairment in the future if the projected production volumes from oil and gas fields decrease, crude oil and 
natural gas selling prices decline significantly for an extended period or future estimated capital and operating costs increase 
significantly. 


Midstream Joint Venture: We consolidate the activities of our interest in Hess Midstream LP, which qualifies as a variable 
interest entity (VIE) under U.S. generally accepted accounting principles. We have concluded that we are the primary 
beneficiary of the VIE, as defined in the accounting standards, since we have the power through Hess Corporation’s 47% 
consolidated ownership interest in Hess Midstream LP to direct those activities that most significantly impact the economic 
performance of Hess Midstream LP, and are obligated to absorb losses or have the right to receive benefits that could potentially 
be significant to Hess Midstream LP. This conclusion was based on a qualitative analysis that considered Hess Midstream 
LP’s governance structure, the commercial agreements between Hess Midstream LP and us, and the voting rights established 
between the members, which provide us the ability to control the operations of Hess Midstream LP. 


Income Taxes: Judgments are required in the determination and recognition of income tax assets and liabilities in the 
financial statements. These judgments include the requirement to recognize the financial statement effect of a tax position only 
when management believes it is more likely than not, based on the technical merits, that the position will be sustained upon 
examination. 


We have net operating loss carryforwards or credit carryforwards in multiple jurisdictions and have recorded deferred tax 
assets for those losses and credits. Additionally, we have deferred tax assets due to temporary differences between the book 
basis and tax basis of certain assets and liabilities. Regular assessments are made as to the likelihood of those deferred tax 
assets being realized. If, when tested under the relevant accounting standards, it is more likely than not that some or all of the 
deferred tax assets will not be realized, a valuation allowance is recorded to reduce the deferred tax assets to the amount that is 
expected to be realized. 


The accounting standards require the evaluation of all available positive and negative evidence giving weight based on the 
evidence’s relative objectivity. In evaluating potential sources of positive evidence, we consider the reversal of taxable 
temporary differences, taxable income in carryback and carryforward periods, the availability of tax planning strategies, the 
existence of appreciated assets, estimates of future taxable income, and other factors. Estimates of future taxable income are 
based on assumptions of oil and gas reserves, selling prices, and other subjective operating assumptions that are consistent with 
internal business forecasts. In evaluating potential sources of negative evidence, we consider a cumulative loss in recent years, 
any history of operating losses or tax credit carryforwards expiring unused, losses expected in early future years, unsettled 
circumstances that, if unfavorably resolved, would adversely affect future operations and profit levels on a continuing basis in 
future years, and any carryback or carryforward period so brief that a significant deductible temporary difference expected to 
reverse in a single year would limit realization of tax benefits. Due to a sustained low commodity price environment, we 
remained in a three-year cumulative consolidated loss position at December 31, 2019. A three-year cumulative consolidated 
loss constitutes objective negative evidence to which the accounting standards require we assign significant weight relative to 
subjective evidence such as our estimates of future taxable income. We are generally not recognizing deferred tax benefit or 
expense in certain countries, primarily the U.S., Denmark (hydrocarbon tax only) and Malaysia while we maintain valuation 
allowances against net deferred tax assets in these jurisdictions. In December 2019, we reversed the valuation allowance of 
$60 million for Guyana upon achieving first production from the Liza Phase 1 development. 


At December 31, 2019, the Consolidated Balance Sheet reflects a $4,734 million valuation allowance against the net 
deferred tax assets for multiple jurisdictions based on the evaluation of the accounting standards described above. The amount 
of the deferred tax asset considered realizable, however, could be adjusted if estimates of future taxable income change or if 
objective negative evidence in the form of cumulative losses is no longer present and additional weight is given to subjective 
evidence such as expected future growth. 


Asset Retirement Obligations: We have material legal obligations to remove and dismantle long-lived assets and to restore 
land or seabed at certain E&P locations. In accordance with generally accepted accounting principles, we recognize a liability 
for the fair value of required asset retirement obligations. In addition, the fair value of any legally required conditional asset 
retirement obligation is recorded if the liability can be reasonably estimated. We capitalize such costs as a component of the 
carrying amount of the underlying assets in the period in which the liability is incurred. In subsequent periods, the liability is 
accreted, and the asset is depreciated over the useful life of the related asset. We estimate the fair value of these obligations by 
discounting projected future payments that will be required to satisfy the obligations. In determining these estimates, we are 
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required to make several assumptions and judgments related to the scope of dismantlement, timing of settlement, interpretation 
of legal requirements, inflationary factors and discount rate. In addition, there are other external factors, which could 
significantly affect the ultimate settlement costs or timing for these obligations including changes in environmental regulations 
and other statutory requirements, fluctuations in industry costs and foreign currency exchange rates and advances in technology. 
As a result, our estimates of asset retirement obligations are subject to revision due to the factors described above. Changes in 
estimates prior to settlement result in adjustments to both the liability and related asset values, unless the field has ceased 
production, in which case changes are recognized in our Consolidated Statement of Income. See Note 9, Asset Retirement 
Obligations. 


Retirement Plans: We have funded non-contributory defined benefit pension plans, an unfunded supplemental pension 
plan and an unfunded postretirement medical plan. We recognize the net change in the funded status of the projected benefit 
obligation for these plans in the Consolidated Balance Sheet. The determination of the obligations and expenses related to 
these plans are based on several actuarial assumptions. These assumptions represent estimates made by us, some of which can 
be affected by external factors. The most significant assumptions relate to: 


Discount rate used for measuring the present value of future plan obligations: The discount rate used to estimate our 
projected benefit obligations is based on a portfolio of high-quality, fixed income debt instruments with maturities that 
approximate the expected payment of plan obligations. At December 31, 2019, a 0.25% decrease in the discount rate 
assumption would increase projected benefit obligations by approximately $120 million and forecasted 2020 annual benefit 
expense by approximately $10 million. The increase in the projected benefit obligations would decrease the funded status 
of our pension plans, but any decrease in the funded status would be partially mitigated by increases in the fair value of fixed 
income investments in the asset portfolios. 


Expected long-term rates of returns on plan assets: The expected return on plan assets is developed from the expected 
future returns for each asset category, weighted by the target allocation of pension assets to that asset category. The future 
expected return assumptions for individual asset categories are largely based on inputs from various investment experts 
regarding their future return expectations for particular asset categories. At December 31, 2019, a 0.25% decrease in the 
expected long-term rates of return on plan assets assumption would increase forecasted 2020 annual benefit expense by 
approximately $5 million. 


Other assumptions include the rate of future increases in compensation levels and participant mortality level. 


Derivatives: We utilize derivative instruments, including futures, forwards, options and swaps, individually or in 
combination to mitigate our exposure to fluctuations in the prices of crude oil and natural gas, as well as changes in interest 
and foreign currency exchange rates. All derivative instruments are recorded at fair value in our Consolidated Balance Sheet. 
Our policy for recognizing the changes in fair value of derivatives varies based on the designation of the derivative. The 
changes in fair value of derivatives that are not designated as hedges are recognized currently in earnings. Derivatives may be 
designated as hedges of expected future cash flows or forecasted transactions (cash flow hedges), or hedges of changes in fair 
value of recognized assets and liabilities or of unrecognized firm commitments (fair value hedges). Changes in fair value of 
derivatives that are designated as cash flow hedges are recorded as a component of other comprehensive income (loss). 
Amounts included in Accumulated other comprehensive income (loss) for cash flow hedges are reclassified into earnings in 
the same period that the hedged item is recognized in earnings. Changes in fair value of derivatives designated as fair value 
hedges are recognized currently in earnings. The change in fair value of the related hedged commitment is recorded as an 
adjustment to its carrying amount and recognized currently in earnings. 


Fair Value Measurements: We use various valuation approaches in determining fair value for financial instruments, 
including the market and income approaches. Our fair value measurements also include non-performance risk and time value 
of money considerations. Counterparty credit is considered for receivable balances, and our credit is considered for accrued 
liabilities. 

We also record certain nonfinancial assets and liabilities at fair value when required by generally accepted accounting 
principles. These fair value measurements are recorded in connection with business combinations, qualifying non-monetary 
exchanges, the initial recognition of asset retirement obligations and any impairment of long-lived assets, equity method 
investments or goodwill. 


We determine fair value in accordance with the fair value measurements accounting standard which established a hierarchy 
for the inputs used to measure fair value based on the source of the inputs, which generally range from quoted prices for 
identical instruments in a principal trading market (Level 1) to estimates determined using related market data (Level 3), 
including discounted cash flows and other unobservable data. Measurements derived indirectly from observable inputs or from 
quoted prices from markets that are less liquid are considered Level 2. When Level | inputs are available within a particular 
market, those inputs are selected for determination of fair value over Level 2 or 3 inputs in the same market. Multiple inputs 
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may be used to measure fair value; however, the level of fair value assigned for each physical derivative and financial asset or 
liability is based on the lowest significant input level within this fair value hierarchy. 


Environment, Health and Safety 


Our long-term vision and values provide a foundation for how we do business and define our commitment to meeting high 
standards of corporate citizenship and creating a long lasting positive impact on the communities where we do business. Our 
strategy is reflected in our environment, health, safety and social responsibility (EHS & SR) policies and by a management 
system framework that helps protect our workforce, customers and local communities. Our management systems are intended 
to promote internal consistency, adherence to policy objectives and continual improvement in EHS & SR performance. 
Improved performance may, in the short-term, increase our operating costs and could also require increased capital expenditures 
to reduce potential risks to our assets, reputation and license to operate. In addition to enhanced EHS & SR performance, 
improved productivity and operational efficiencies may be realized from investments in EHS & SR. We have programs in 
place to evaluate regulatory compliance, audit facilities, train employees, prevent and manage risks and emergencies and to 
generally meet corporate EHS & SR goals and objectives. 


We recognize that climate change is a global environmental concern. We assess, monitor and take measures to reduce our 
carbon footprint at existing and planned operations. We are committed to complying with all Greenhouse Gas (GHG) emissions 
regulations and the responsible management of GHG emissions at our facilities. 


We will have continuing expenditures for environmental assessment and remediation. Sites where corrective action may 
be necessary include E&P facilities, sites from discontinued operations where we retained liability and, although not currently 
significant, “Superfund” sites where we have been named a potentially responsible party. 


We accrue for environmental assessment and remediation expenses when the future costs are probable and reasonably 
estimable. At December 31, 2019, our reserve for estimated remediation liabilities was approximately $70 million. We expect 
that existing reserves for environmental liabilities will adequately cover costs to assess and remediate known sites. Our 
remediation spending was approximately $20 million in 2019 (2018: $15 million; 2017: $15 million). The amount of other 
expenditures incurred to comply with federal, state, local and foreign country environmental regulations is difficult to quantify 
as such costs are captured as mostly indistinguishable components of our capital expenditures and operating expenses. 
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk 


In the normal course of our business, we are exposed to commodity risks related to changes in the prices of crude oil, NGL, 
and natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, financial risk 
management activities refer to the mitigation of these risks through hedging activities. 


Controls: We maintain a control environment under the direction of our Chief Risk Officer. Controls over instruments 
used in financial risk management activities include volumetric and term limits. Our Treasury department is responsible for 
administering and monitoring foreign exchange rate and interest rate hedging programs using similar controls and processes, 
where applicable. Hedging strategies are reviewed annually by the Audit Committee of the Board of Directors. 


Instruments: We primarily use forward commodity contracts, foreign exchange forward contracts, futures, swaps, and 
options in our risk management activities. These contracts are generally widely traded instruments with standardized terms. 
The following describes these instruments and how we use them: 


e Swaps: We use financially settled swap contracts with third parties as part of our financial risk management 
activities. Cash flows from swap contracts are determined based on underlying commodity prices or interest 
rates and are typically settled over the life of the contract. 


e Forward Foreign Exchange Contracts: We enter into forward contracts, primarily for the British Pound and 
Danish Krone, which commit us to buy or sell a fixed amount of those currencies at a predetermined exchange 
rate on a future date. 


e = Exchange-traded Contracts: We may use exchange-traded contracts, including futures, on a number of different 
underlying energy commodities. These contracts are settled daily with the relevant exchange and may be subject 
to exchange position limits. 


e Options: Options on various underlying energy commodities include exchange-traded and third-party contracts 
and have various exercise periods. As a seller of options, we receive a premium at the outset and bear the risk 
of unfavorable changes in the price of the commodity underlying the option. As a purchaser of options, we pay 
a premium at the outset and have the right to participate in the favorable price movements in the underlying 
commodities. 


Financial Risk Management Activities 


At December 31, 2019, outstanding total debt, which was substantially comprised of fixed rate debt instruments, had a 
carrying value of $7,142 million and a fair value of $8,242 million. A 15% increase or decrease in interest rates would decrease 
or increase the fair value of our fixed rate debt by approximately $450 million or $490 million, respectively. Any changes in 
interest rates do not impact our cash outflows associated with fixed rate interest payments or settlement of debt principal, unless 
a debt instrument is repurchased prior to maturity. 


We have WTI put options for calendar year 2020 with an average monthly floor price of $55 per barrel for 130,000 bopd, 
and Brent put options for calendar year 2020 with an average monthly floor price of $60 per barrel for 20,000 bopd. As of 
December 31, 2019, an assumed 10% increase in the forward WTI and Brent crude oil prices used in determining the fair value 
of our put options would reduce the fair value of these derivatives instruments by approximately $60 million, while an assumed 
10% decrease in the same crude oil prices would increase the fair value of these derivative instruments by approximately $110 
million. 


We have outstanding foreign exchange contracts with a total notional amount of $90 million at December 31, 2019 that are 
used to reduce our exposure to fluctuating foreign exchange rates for various currencies. The change in fair value of foreign 
exchange contracts from a 10% weakening of the U.S. Dollar exchange rate is estimated to be a loss of approximately $5 
million at December 31, 2019. 


See Note 19, Financial Risk Management Activities in the Notes to Consolidated Financial Statements for further details. 
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Item 8. Financial Statements and Supplementary Data 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
INDEX TO FINANCIAL STATEMENTS 
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Note | — Nature of Operations, Basis of Presentation and Summary of Accounting Policies... 59 
IN@16.2— REVCDUE 29 ces csesocssnessarssebesay eet susesauhs ensues conesdar’ ax teang's aauginess rece geen sb tescce soe evestet teaesbueseyeeen emp esesietsy 65 
INOUE, 3° TIS POS MELONS sig esses tect cate cece pads cst aust aut extash'gcaish tes coun peste sastactus tacdv actos te sastgeece eaten ousaecaiatenesteeeaseeseeeuie? 65 
Note: 4:= In vemtories: , faviesiic. ecehtssiecede sis daptickh coats tehisenead soaan cease sabe paces aed atlas ea aioe 66 
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Note 9 — Asset Retirement Ob1igations .0........ccceccceseesseesceeeceeecesecesecaecsaeceaecaaecaeecaeeeseeeeeeeeeeeeeeeeeenaeenaeenaes 73 
Note 10: = Retirement: Plains os cciceiscsecihecsdecsenseshestndedssecvocdpadededianseveca¥ieasiesciasspadedncesagtanaciedsidactedseenedeedededees 74 
Note 11 =Share-based Compensation «:.......0.ccscccssceasccstcestcevtcessecetceaccsatceassced cotscctdconsecscotssceaccavecevsaascesbcetsees 78 
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INOte: F4= Income Waxes iccsitestssahcl so iesicschiavbed eas ctabessesc cei ial ees anae etdesesl os Nata nie aia 80 
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Schedules have been omitted because of the absence of the conditions under which they are required or because the required information is presented in 
the financial statements or the notes thereto. 
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Management’s Report on Internal Control over Financial Reporting 


Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such 
term is defined in Exchange Act Rules 13a-15(f). Under the supervision and with the participation of our management, 
including our principal executive officer and principal financial officer, we conducted an evaluation of the effectiveness of our 
internal control over financial reporting, as required by Section 404 of the Sarbanes-Oxley Act, based on the framework in 
Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(2013 framework). Based on our evaluation, management concluded that our internal control over financial reporting was 
effective as of December 31, 2019. 


The Corporation’s independent registered public accounting firm, Ernst & Young LLP, has audited the effectiveness of the 
Corporation’s internal control over financial reporting as of December 31, 2019, as stated in their report, which is included 
herein. 


By 


ohn P. Rielly 
Senior Vice President and 
Chief Financial Officer 


Chief Executive Officer 


February 20, 2020 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Stockholders 
Hess Corporation 


Opinion on Internal Control over Financial Reporting 


We have audited Hess Corporation and consolidated subsidiaries’ (the “Corporation”) internal control over financial 
reporting as of December 31, 2019, based on criteria established in Internal Control—Integrated Framework issued by the 
Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) (the COSO criteria). In our opinion, 
Hess Corporation and consolidated subsidiaries maintained, in all material respects, effective internal control over financial 
reporting as of December 31, 2019, based on the COSO criteria. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the consolidated balance sheets of the Corporation as of December 31, 2019 and 2018, the related statements of 
consolidated income, comprehensive income, cash flows and equity for each of the three years in the period ended December 
31, 2019, and the related notes and our report dated February 20, 2020 expressed an unqualified opinion thereon. 


Basis for Opinion 


The Corporation’s management is responsible for maintaining effective internal control over financial reporting and for its 
assessment of the effectiveness of internal control over financial reporting included in the accompanying Management’s Report 
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Corporation’s internal control 
over financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required to 
be independent with respect to the Corporation in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 


We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all 
material respects. 


Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material 
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, 
and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion. 


Definition and Limitations of Internal Control over Financial Reporting 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


(+e %falt? 


New York, New York 
February 20, 2020 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Stockholders 
Hess Corporation 


Opinion on the Financial Statements 


We have audited the accompanying consolidated balance sheets of Hess Corporation and consolidated subsidiaries (the 
“Corporation’”’) as of December 31, 2019 and 2018, the related statements of consolidated income, comprehensive income, cash 
flows and equity for each of the three years in the period ended December 31, 2019, and the related notes (collectively referred 
to as the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the consolidated 
financial position of the Corporation at December 31, 2019 and 2018, and the consolidated results of its operations and its cash 
flows for each of the three years in the period ended December 31, 2019, in conformity with U.S. generally accepted accounting 
principles. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the Corporation’s internal control over financial reporting as of December 31, 2019, based on criteria established in 
Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(2013 framework), and our report dated February 20, 2020 expressed an unqualified opinion thereon. 


Basis for Opinion 


These financial statements are the responsibility of the Corporation’s management. Our responsibility is to express an 
opinion on the Corporation’s financial statements based on our audits. We are a public accounting firm registered with the 
PCAOB and are required to be independent with respect to the Corporation in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission (SEC) and the PCAOB. 


We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due 
to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included 
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion. 


Critical Audit Matters 


The critical audit matters communicated below are matters arising from the current period audit of the financial statements 
that were communicated or required to be communicated to the audit committee and that: (1) relate to accounts or disclosures 
that are material to the financial statements and (2) involved our especially challenging, subjective or complex judgments. The 
communication of critical audit matters does not alter in any way our opinion on the financial statements, taken as a whole, and 
we are not, by communicating the critical audit matters below, providing separate opinions on the critical audit matters or on 
the accounts or disclosures to which they relate. 


Depreciation, depletion and amortization of proved oil and natural gas properties 


Description of the The net book value of the Corporation’s exploration and production assets was $13,792 
Matter million at December 31, 2019, and depreciation, depletion and amortization (DD&A) expense 
was $1,977 million for the year then ended. As described in Note | to the financial statements, 
the Corporation follows the successful efforts method of accounting for its oil and gas 
exploration and production activities. Under the successful efforts method of accounting, 
DD&A expense is recorded using the units-of-production method, based on proved oil and 
gas reserves, as estimated by petroleum engineering specialists, for property acquisition costs 
and proved developed oil and gas reserves, also estimated by petroleum engineering 
specialists, for oil and gas production facilities and wells. Proved oil and gas reserves are 
based on geological and engineering evaluations of estimated in-place hydrocarbon volumes 
using financial and non-financial inputs. Significant judgment is required by the 
Corporations’ internal engineering staff in evaluating the geological and engineering data 
used to estimate reserves. Estimating proved reserves also requires the selection of inputs, 
including oil and natural gas price assumptions, future operating and capital costs assumptions 
and tax rates by jurisdiction, among others. Management used independent petroleum 
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How We Addressed the 
Matter in Our Audit 


Description of the 
Matter 


engineering specialists to audit approximately 80 percent of the Corporation’s proved reserves 
at December 31, 2019 as prepared by the Corporation’s internal engineering staff. 


Auditing the Corporation’s DD&A expense calculation is complex because of our need to 
assess the reasonableness of management’s determination of the inputs described above used 
in estimating proved oil and gas reserves and to use the work of the internal engineering staff 
and independent petroleum engineering specialists. 


We obtained an understanding, evaluated the design and tested the operating effectiveness of 
internal controls that address the risks of material misstatement relating to the DD&A expense 
calculation. This included controls over the completeness and accuracy of the financial data 
used in estimating proved oil and gas reserves. 


Our testing of the Corporation’s DD&A expense calculation included, among other 
procedures, evaluating the professional qualifications and objectivity of the Corporation’s 
internal petroleum engineering specialist responsible for overseeing the preparation of the 
Corporation’s reserve estimates and of the independent petroleum engineering specialist used 
to audit the estimates. In addition, we tested the completeness and accuracy of the financial 
data used in the estimation of proved oil and gas reserves by agreeing significant inputs to 
source documentation, where available, on a sample basis and assessing the inputs for 
reasonableness based on review of corroborative evidence and consideration of any contrary 
evidence. For proved undeveloped reserves, we evaluated management’s development plans 
for compliance with the SEC rule that undrilled locations are scheduled to be drilled within 
five years, unless specific circumstances justify a longer time, by assessing consistency of the 
development projection with the Corporation’s drill plan and the availability of capital relative 
to the drill plan. Additionally, we performed analytic and lookback procedures on inputs into 
the oil and gas reserve estimate as well as on the outputs. Finally, we tested the mathematical 
accuracy of the DD&A expense calculations, including comparing the proved oil and gas 
reserves to the Corporation’s reserve report. 


Assessment of realizability of deferred tax assets 


At December 31, 2019, the Corporation had $1,028 million of total deferred tax assets, net of 
valuation allowances, related to deductible temporary differences and net operating loss 
carryforwards in multiple jurisdictions. As described in Note | to the financial statements, 
the Corporation records a valuation allowance against its deferred tax assets if, based on the 
weight of all available evidence, in management’s judgment it is more likely than not that 
some portion, or all, of the deferred tax assets will not be realized. Valuation allowances on 
deferred tax assets totaled $4,734 million as of December 31, 2019. 


Auditing management’s assessment of the realizability of deferred tax assets was subjective 
because management’s estimate was judgmental and involved assessing the weight of positive 
and negative evidence, often based on significant assumptions that may be affected by future 
market or economic conditions. This included, among other things, evaluation of the history 
of operating income or losses, the reversal of existing taxable temporary differences and 
forecasts of future taxable income (exclusive of reversing temporary differences and 
carryforwards). 
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How We Addressed the 
Matter in Our Audit 


We obtained an understanding, evaluated the design, and tested the operating effectiveness of 
the Corporation’s controls that address the risks of material misstatement relating to the 
realizability of deferred tax assets, including, where applicable, controls over projections of 
future taxable income. We also tested management’s controls over the completeness and 
accuracy of the data used in the estimates. 


Our audit procedures included, among others, evaluating management’s weighting of positive 
and negative evidence in determining whether a valuation allowance was required as well as 
testing the material assumptions used by the Corporation to develop estimates of future 
taxable income, where applicable, by jurisdiction. We tested the underlying data used in the 
Corporation’s projections, by comparing key inputs used to develop future taxable income 
with historical information as well as evaluating management’s consideration of current 
industry conditions and economic trends incorporated in such projections. 


L$ patil 


We have served as the Corporation’s auditor since 1971 


New York, New York 
February 20, 2020 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 


December 31, 
2019 2018 
(In millions, 
except share amounts) 


Assets 
Current Assets: 
Cashidnd Cash Squivalemts -.x.s.cssesvseceveisczayssicvcevesteadeedaysen visev ens cy sevesiies devs eusecaxeaneauevievasles taveweseeseas sizisevaees $ 1,545 § 2,694 
Accounts receivable: 
From contracts with CUStOMETS ..........::ceceessessceseeseeeeceecsesecseeecaeceaecseeeeessecsaecaeeseeeaseaecaeeseeeeeenaeees 940 771 
Joint venture and other 230 230 
Inventories «0.2.0... eeeeeeeeeeeeeeeeees 261 245 
Other current assets sii..4. cendacni cena ansiawiwn cena deda nn naandamasnahnaaanadsanal 180 519 
Total Current ASSCtS sa. ascssisdt Aisne iaesids anritseetids cease en sie ates ae ie anushaw Rakes ates 3,156 4,459 
Property, plant and equipment: 
Total at: COSt sissisididessuscsvaniauiseserscavedesa coubvesncisuaseyiaaseiusea cad aaenscaneaaeivaleaneas doe tesaasse ane ae aeRO 35,820 33,222 
Less: Reserves for depreciation, depletion, amortization and lease impairment...........ceceeeeseeteereeee 19,006 17,139 
Property, plant:and equipment — Met yvenissscsisvcsssnsssontesweeses sevsendoveversunase severed sssdeoanseavsestiaseeaces 16,814 16,083 
Operating lease right-of-use assets — Neto... eee ccceecceseceseescesseeseceecseeeecesecsecsaecseesecaeceaecaeeeeeeaeeaeeaeestens 447 — 
Finance lease right-of-use assets — net ........cecesecscescesecssecscesecssecececseeececesecssecaeeseseaecaaecaeseeceaeesaeeseeaeees 299 — 
GOOGWAIL s.csedeveeeseninnsbcooseees sevdenesernsoneneedns 360 360 
Deferred income taxes.... 80 21 
Other assets). A. .cweessssieryensss 626 510 
Ota ASS Ct 8 an i.e osccs sucsside aden seceatesdivcnscievidasaicesdeasacevsaasauneteesacs Voansdeeads aan sdeerideddenauextaicevennsecse® $ 21,782 5 21,433 
Liabilities 
Current Liabilities: 
ACCOUNTS Ay AS icc ccacesedndecanestiesdausdncorste Oe cotacdald cethdes sbaveate Dose tanswabua ss Oudssdes shu cue aes vsdeceastuay <desenaveaness $ 411 $ 495 
Accrued liabilities 1,803 1,560 
Taxes payable iis.scisesessnviessiecgenatere on sats 97 81 
Current maturities of long-term debt .0..2.sexcsssietecdyscyvictad pete niseeetesenceeeag aa me inneravin anes — 67 
Current portion of operating and finance lease obligations. ........... ces eeeeseeeeeceeeeeceeeseeecseeeecneeeeeneeaees 199 — 
Total current liabilities soos, 22.3355 2.000303 sascovdetevecdasciveetis tives debsnacdacs sas aattels deestsand ncn Basen 2,510 2,203 
LOTS teri d OD cas cievacicsvespcna dese enous <paceGisaddvndeusevasivecpn ss en dip ovdvesasesanadunnslle age ditsasdecsassses sdeseslivesgliasaversanesd excess 7,142 6,605 
Long-term operating lease Ob1]igations............cccccecsceecceeceseesceeecesecesecseeeeeesecsaecsseeeeeceaeceaeeaeeeeeeeeeaeeeeenees 353 — 
Long-term finance lease Obligations .0........ceceececceesceesceseceseeseeecseceaecseesecsecnecsaecaeeseseaecaaecaeeeeeeaeenaeeatentees 238 — 
Deferred iC OME TAX CS -y<23essscssverdesttncisstvivetevistedtesiawereaseap teers caveat evden eatiataneasstawenaiainiortan aa 415 421 
ASSet Fetirement Obi PAtiOns vas. si2eescsheeeats Gudeoxeacs sqagedacstoy dus aed sale Shuts eee cparyassdes cpu odds shuts ous anviadun casvesneden disies 897 741 
Other liabilities and deferred credits :...i-5sesecselissevessiascoe si seeecdedeen cach iaas Lae ebvdanaisdocaaaiondaeiclsneeaiesen 521 575 
Total Liabilities sc. cicsccisics cee ssbes a enakstdvia saesntacnnassviess etantaer ves soasatacenssecseeaoueoneuonsoavien 12,076 10,545 
Equity 
Hess Corporation stockholders’ equity: 
Preferred stock, par value $1.00; Authorized — 20,000,000 shares: 

Series A 8% Cumulative Mandatory Convertible; $1,000 per share liquidation preference; 

Issued — zero shares (2018: 574,997). ..cccccccceccesccsseseescesecsceeseeeseeceaecaeeeseeeecaecaeeeeeeeeseaeeeeaeenees — 1 
Common stock, par value $1.00; Authorized — 600,000,000 shares: 

Issued — 304,955,472 shares (2018: 291,434,534) ..ccccccccccsccsessecsseesssenseceeeeseiseeerenenseieeeeseneeaeees 305 291 
Capital in excess of par Value cscisscssces ceasteus ves tetesnet eas capes seasis ch Gassdasseessteuves nesses eabsngs cuxesecenivertesteaceaees 5,591 5,386 
Retained Garnings:.sisecssteiveltsioneiigisbetiseeivesviivtieuelcthastalies stesctal suse tdialivtelecanteeladauvaiedvaueltelaelicsatials 3,535 4,257 
Accumulated other comprehensive income (lOSS) .........:ccssceescesecsseeeeeeecesecseeeeeeeeeseceaecaeeeeeeseceaeeeeesees (699) (306) 

Total Hess Corporation stockholders’ CQuity.........cccseceseeceseesereeeeeceseeeeeececeaeeeceeesecseeaeeeeeaeeeeeaes 8,732 9,629 

Noncontrolling interests..........ccceccescessessceeeceseesceeseeseceaecaeeceescessecuaecseeeseeseceaecseeecessecsaecaesseeeseeaeseaeeeeesaeenee 974 1,259 

MNO CAL COU Y sees cetera cea cnst tes tue sucts te cubes oe fears eaaapes ced actn dtsag dec on decay tnestauces cite dete taceaegs aes 9,706 10,888 

Total Liabilities and Equity 0.0.00... ccc ce ceeeecssecssecseeeecsaeceecseeeessaessecaecnaee $ 21,782 § 21,433 


The consolidated financial statements reflect the successful efforts method of accounting for oil and gas exploration and 
production activities. 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Years Ended December 31, 


2019 2018 2017 
(In millions, except per share amounts) 


Revenues and Non-Operating Income 


Sales anid other Operatin& Tevenues «i265: si: asec vecnascevicvseanverous thvsisebins cavhcosnsenesios ante coresgued ones $ 6,495 § 6,323 $ 5,466 

Gains (losses) on asset Sales, MCt........ccecececssessceseesseeseeecesecseeeseeseeseceaecsseeseeseceaeceeeseeeeenas 22 32 (86) 

UME Cs HOE es deaseescesschatustadensresvseaunesteonssusnexseets eee sandenastusateacazexevieeeaseestaeanvesususeel ees tes aebiodonsts (7) 111 11 
Total revenues and non-operating INCOME .........ceceeeeesceseceseeseeeeceseceecseeeeeesecnsenseeneees 6,510 6,466 5,391 


Costs and Expenses 


Marketing, including purchased oil and ga8 .0..... ec cceseeeeeseeeeeseseceeeeeeseseeaeeeceeeeeeneeseeaeeas 1,736 1,771 1,267 
Operating costs and expenses....... 1,237 1,134 1,443 
Production and severance taxes 184 171 119 
Exploration expenses, including dry holes and lease impairment..............cseeceeeeeeeeeee 233 362 507 
General and administrative CXPeNses ...........ccccceecceseessessceseceecseeeeceseceaeaecseeeseeaeceaeeaeeeeeenees 397 473 422 
MTL T GS FSO CISC asica ates oe cases vac abe sh ea tegne stench cate as ace cy ances oemeessaicenaneesans tansy eiicnepneseeneasaserase 380 399 325 
Loss on debt extinguishment cecsicsciccssescisssnes cs ceacsaceccavsacsscassiasscevesarcabcaacubes ctdessusadaeasencdaess —_— 53 — 
Depreciation, depletion and amortization .............ccecceccceeeseeseeeeceseeeeeeeeeeceseceeeseeeeseaeeatenes 2,122 1,883 2,883 
I Reryoyenl Gailey el tore reo eee ete Teeter ETeRTEeT eet eLPeET CHEE CCE TOT EEETURTT TTT eE TERETE CERES _ _ 4,203 
Total costs:and expenses: vciic cana anna anna din acntinin anna ctieds cenestiste dl cast 6,289 6,246 11,169 
Income (Loss) Before Income Taxes. .i:...:.:...cs.c0scscsescesstvsseasuadeees cossaavencscatesseessaaoosasevieessaauses 221 220 (5,778) 
Provision (benefit) for INCOME tAX€S.........ccccscesssceseceesceessecesecescecssecseceseseeseecaeceseceteeeenaes 461 335 (1,837) 
Net Income (LOSS) fissnctsescsiiesdeisctcceacbinaausaniainacdin aes een (240) (115) (3,941) 
Less: Net income (loss) attributable to noncontrolling interests 0.0.00... ceeeeeeeeteereeeeeeees 168 167 133 
Net Income (Loss) Attributable to Hess Corporation .................ccceecceeseeeececeeeeeeeeeneeeneeeeee (408) (282) (4,074) 
Less: Preferred stock dividends secisis ccessesseatsnns aden acti aiaeiastidl gaara aan anne 4 46 46 
Net Income (Loss) Attributable to Hess Corporation Common Stockholders ................ $ (412) §$ (328) $ (4,120) 
Net Income (Loss) Attributable to Hess Corporation Per Common Share 
BASU a coccc sh Messe coun stieivaue ueswaues easusscelesaas eessvavsaaesenbs cueuuesUeaneivsan/ceassaetetuunastssievedse meted Baca $ (1.37) §$ (1.10) $ (13.12) 
UVC acy ss ace sha Mca tagh chs Aepepaceaattentcwaadapucnaadtaccsecttvastesdestsia,ctettecasacstenehastatt dead tee tcdesecsstchs $ (1.37) $ (1.10) $ (13.12) 
Weighted Average Number of Common Shares Outstanding (Diluted) ....................... 301.2 298.2 314.1 
Common Stock Dividends Per Share $ 1.00 § 100 §$ 1.00 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME 


Years Ended December 31, 


2019 2018 2017 
(In millions) 


NGt TMCOME (LOSS) tscscesseieatecscatsuseressetesissiateciettcs ewe teaess es Saver seesieiedi ans on aeedepes res aiehiaseeeriaeenses $ (240) $ (115)$ (3,941) 


Other Comprehensive Income (Loss): 


Derivatives designated as cash flow hedges 


Effect of hedge (gains) losses reclassified to INCOME...........ccccesesseeseeeeceecceceeeeeceaecseeseeeeseeeeass (1) 173 18 
Income taxes on effect of hedge (gains) losses reclassified to INCOME ............cesceeeeteereeeeeeeeeeee — — — 
Net effect of hedge (gains) losses reclassified to INCOME............:cescceseeseereeeecetecesecseeteeeseenseeneees (1) 173 18 
Change in fair value of cash flow hedges .0........cceeceescescesseeeeceseeeceeseeseeseeeaecseeeeeeseeesecneeeseeeeeaes (462) 330 (156) 
Income taxes on change in fair value of cash flow hedges 86 (86) —_ 
Net change in fair value of cash flow hedges............ecccscesscessceseesseesceeeeeeeeaeceeeeeeeeeaeeneeseeeaees (376) 244 (156) 
Change in derivatives designated as cash flow hedges, after taxes .....0.....0...cecceeeeeeeeeeeees (377) 417 (138) 
Pension and other postretirement plans 
(Increase) reduction in unrecognized actuarial 1OSS€S ...........:eseeceseesceeeeeeeceseeseeeeeeeeeaeeeeeetenens (160) 29 35 
Income taxes on actuarial changes in plan liabilities 00.00... cece ceeseeeceeeeeceeeeeeeeeeeeceesenaeeeeeees — (6) — 
(Increase) reduction in unrecognized actuarial losses, Net ..........cceseseeseeseeeeeeeeceseeseeeeeeeeeaeenee (160) 23 35 
Amortization of net actuarial losses..........cccceeeeeeeteeee 144 41 77 
Income taxes on amortization of net actuarial losses —= — — 
Net effect of amortization of net actuarial 1OSSeS 00.0... ccc eeeeceseesceeseeeeceeecaeeeeeseeeseeeaeeeeseeeaees 144 41 77 
Change in pension and other postretirement plans, after taxes..............0...c:cecceeseeeeeeeeeeeneees (16) 64 112 
Foreign currency translation adjustment 
Foreign currency translation adjustMent...........c.cccceccescessessceeeceseesecseeeeeesecaecseeeeeeseceaeeeeeseeeeaees — — 144 
ASSEDCISPOSITION si :a: ayecaae. the ceudics ta saves Qaccetue cuvees dled cuswteus cocseodediions tod squads vaalied Spedco a dues aut dawnetoeas eatiens —_— — 900 
Change in foreign currency translation adjustment a = 1,044 
Other Comprehensive Income (LOSS)................::c::ccesecsseeesneeceseeeeeeeseecaeceseeseneesaeecnaeceteeeeneeaeess (393) 481 1,018 
Comprehensive Income (LOSS) .............::c:sccssccesscecsseceeeceeeecateceseceeecesseecaeceaeeseeeeensecsseeeeeesaeeenaeens (633) 366 (2,923) 
Less: Comprehensive income (loss) attributable to noncontrolling interests ........... cee 168 167 133 
Comprehensive Income (Loss) Attributable to Hess Corporation.................:.ccccceseeeeeeee $ (801) $ 199 $ (3,056) 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED CASH FLOWS 


Cash Flows From Operating Activities 
Net come (OSS) ices sive tes cevdietecevessss cunconts des ances canteee igs cauievaeause ass division tes avn vaa civeebasaisansa tees 
Adjustments to reconcile net income (loss) to net cash provided by (used in) operating 
activities: 
(Gains) losses on asset sales, Net.........cccecesccssesseeeecesecececseeeeceseceeeeseeseeseeeaeeaaecaeeeeeeaeeaeens 
Depreciation, depletion and amortization ... 
Timpairment ss cava. asiernuarsceencnstneerovcevererseovedents 
Exploratory dry hole costs «0.0... cesses 
Exploration lease and other impairment 0.0.0.0... cceeeecseseceseeeceesccneesesecsaeeeceeveeeneeecsaeees 
Pension settlement OSS ..........ccceeccescessessesseeeeceseeseeeseeseceaecseeeceeseceaesaecaeeeeeeaeeaecaeeeeeeeeeaeens 
Stock:compenSation expense zie. cisoic.decseeesie eared. ceaneve nie a sercivcee oarestesssacsiellanteasloneed 
Noncash (gains) losses on commodity derivatives, net.........cceceeeseecseeeeeeceeeeeeneteeetees 
Provision (benefit) for deferred income taxes and other tax accruals ..........ccccccecseeeteees 
Loss on:debt extinguishment s.).52vs.92 avissedivie eserves cavertdate Aucemssanueetoaaveros ahead antes 
Changes in operating assets and liabilities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in INVENtOTICS «0... eect eeeeeeeteteeeeeeeeeeteeeeeeeees 
Increase (decrease) in accounts payable and accrued liabilities... eee eee 
Increase (decrease) in taxes payable .......... cc ceceeeeesceseeeceseeeceeeecseeeceeeesneveeceesaeeeesatees 
Changes in other operating assets and liabilities...........cecceeeeeseeeeeseeeeeeseeeeeeeeeeees 
Net cash provided by (used in) operating activities ......... cece seceeeecteeeeereeeees 


Cash Flows From Investing Activities 
Additions to property, plant and equipment - E&P oo... ee ecseeeeereeeeeceseeeeeeeeceeeeecneeseeneees 
Additions to property, plant and equipment - Midstream 
Payments for Midstream equity investments .............c.ee 
Proceeds from asset sales, net Of Cash SOId..........ccccccesssceesseceessscecessseeessececssteecsseeesessseceesaeees 
OTE r MCs vesiass tees Jess iaosiis aiessas evoehds exsacaveves caleasstlveosenstessetoa etree ixbaenteneson ears a 


Cash Flows From Financing Activities 
Net borrowings (repayments) of debt with maturities of 90 days or less..........ceeseseeeeeeeeeee 
Debt with maturities of greater than 90 days: 
BOmOWINGS <isssa Aisin aainncids dain inn aia cen anand ann an ated 
Repayment ...........ceeeeeseeseeceeeeeeee 
Payments on finance lease obligations............c:ceccecseeseeeeeeteeeeeeeeees 
Proceeds from issuance of Hess Midstream Partnership LP units .. 
Common stock acquired and retired ..0.......cescesesceeeecneeecseeseeeesecsesseeecsaeeecseesessesseeeceaeeeenees 
Cash dividends paid sais. ss.ai: spadesassrezcess envi cose davies depueesnesias oud ore gives Do aioieves Miao aee See eae 
Noncontrolling iiterests; net. iiihsssaasishalaai hasan cate susan aciaasanaaiee 
OPNGSH. MOTs setaetaees.zesssarsce.ays stateavosuraomssshoousuivescoiuaseeaseoneasee wecieete qiveseenisesete aaah reste Giese 


Net Increase (Decrease) in Cash and Cash Equivalents ..................ccccscceseseceeeeeeeeeeteeeneeeere 
Cash and Cash Equivalents at Beginning of Year... cece eeeceecesecneeeeeeeeeaes 
Cash and Cash Equivalents at End of Year...............cccccccceccceseeseeeeceseeeeeceeseeeeceseenseeseeeeeas 


Years Ended December 31, 


See accompanying Notes to Consolidated Financial Statements. 


a) 


2019 2018 2017 
(In millions) 
(240) $ (115) § (3,941) 
(22) (32) 86 
2,122 1,883 2,883 
— — 4,203 
49 165 268 
17 37 44 
93 4 19 
85 72 86 
116 182 97 
17 (120) (2,001) 
— 53 _— 
(383) (138) (340) 
(16) (12) (64) 
4 88 (44) 
16 (2) (34) 
(216) (126) (317) 
1,642 1,939 945 
(2,433) (1,854) (1,788) 
(396) (243) (149) 
(33) (67) = 
22 607 3,296 
(3) (9) (1) 
(2,843) (1,566) 1,358 
32 — (153) 
760 —_ 800 
(8) (633) (459) 
(49) = = 
— = 366 
(25) (1,365) (110) 
(316) (345) (363) 
(353) (211) (243) 
11 28 (26) 
52 (2,526) (188) 
(1,149) (2,153) 2,115 
2,694 4,847 2,732 
1,545 $ 2,694 § 4,847 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED EQUITY 


Balance at December 31, 2016....... 


Cumulative effect of adoption of 
new accounting standards 
Net income (loss)..........:.00 
Other comprehensive income 
(1OSS) eis sctises avteselss iecsstuct tenes 
Share-based compensation............ 
Dividends on preferred stock........ 
Dividends on common stock......... 
Common stock acquired and 
TOUTOG 5s saisedessewndicsdguescesssnctassisosencess 
Hess Midstream Partners LP units 
ISSUANCE 00..eeeeeceeeeseeseeeeeeeeceseeneeesees 
Noncontrolling interests, net......... 
Balance at December 31, 2017 ...... 
Cumulative effect of adoption of 
new accounting standards............. 
Net income (lOSS).......:c:eeeeeeeeeeee 
Other comprehensive income 
(TOSS) csessateeslensketesnosieds cevetacsiseonce tents 
Share-based compensation............ 
Dividends on preferred stock........ 
Dividends on common stock......... 
Common stock acquired and 
MOTTO 3.5 .acsuscvevedeevsetacantsece deeedenesese 
Noncontrolling interests, net......... 
Balance at December 31, 2018. ...... 
Net income (l0SS).........ceeeeeeeees 
Other comprehensive income 
(lOSS) an itschessdstevesstrearivarneanctnteueess 
Preferred stock conversion me 
Share-based compensation............ 
Dividends on preferred stock........ 
Dividends on common stock......... 
Conversion of Midstream 
SUPUCTULC si ssencssseisaseaeaieassssseeasessageoes 
Sale of water business to Hess 
Infrastructure Partners ..............4. 
Noncontrolling interests, net......... 
Balance at December 31, 2019 ...... 


See accompanying Notes to Consolidated Financial Statements. 
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Mandatory Capital Accumulated 
Convertible in Other Total Hess 
Preferred Common Excess Retained Comprehensive Stockholders' Noncontrolling Total 
Stock Stock of Par Earnings Income (Loss) Equity Interests Equity 
(In millions) 
$ 1 $ 317 $5,773 $10,147 $ (1,704) $ 14,534 $ 1,057 $15,591 
— — 2 (39) = (37) — (37) 
(4,074) — (4,074) 133 (3,941) 
1,018 1,018 — 1,018 
— 1 92 — — 93 — 93 
(46) — (46) — (46) 
(317) —_ (317) — (317) 
— (3) (43) (74) = (120) — (120) 
= — 356 356 
= — (243) (243) 
$ 1 $ 315 $5,824 $ 5,597 $ (686) $ 11,051 $ 1,303 $12,354 
101 (101) — = = 
(282) = (282) 167 (115) 
481 481 = 481 
— 1 103 = — 104 = 104 
(46) — (46) — (46) 
(299) — (299) = (299) 
= (25) (541) (814) = (1,380) — (1,380) 
= = (211) (211) 
$ 1 $ 291 $5,386 $ 4,257 $ (306) $ 9,629 $ 1,259 $10,888 
(408) —= (408) 168 (240) 
(393) (393) — (393) 
(1) 12 (11) — — — — — 
a 2 123 — — 125 — 125 
(4) a (4) = (4) 
(310) — (310) — (310) 
— — 15 — — 15 (22) (7) 
— — 78 — — 78 (78) — 
= — (353) (353) 
$ — $ 305 $5,591 $ 3,535 $ (699) $ 8,732 $ 974 $ 9,706 


1. Nature of Operations, Basis of Presentation and Summary of Accounting Policies 


I 66 I 66 I 66 


Unless the context indicates otherwise, references to “Hess”, “the Corporation”, “Registrant”, “we”, “us” and “our” 
refer to the consolidated business operations of Hess Corporation and its affiliates. 


Nature of Business: Hess Corporation, incorporated in the State of Delaware in 1920, is a global Exploration and 
Production (E&P) company engaged in exploration, development, production, transportation, purchase and sale of crude oil, 
NGL, and natural gas with production operations and development activities located primarily in the United States (U.S.), 
Guyana, the Malaysia/Thailand Joint Development Area (JDA), Malaysia and Denmark. We conduct exploration activities 
primarily offshore Guyana, the U.S. Gulf of Mexico, and offshore Suriname and Canada. 


Our Midstream operating segment, which is comprised of Hess Corporation’s 47% consolidated ownership interest in Hess 
Midstream LP at December 31, 2019 (see Note 6, Hess Midstream) provides fee-based services, including gathering, 
compressing and processing natural gas and fractionating NGL; gathering, terminaling, loading and transporting crude oil and 
NGL; storing and terminaling propane, and water handling services primarily in the Bakken shale play in the Williston Basin 
area of North Dakota. 


Basis of Presentation and Principles of Consolidation: The consolidated financial statements include the accounts of Hess 
Corporation and entities in which we own more than a 50% voting interest. Commencing December 16, 2019, we consolidate 
Hess Midstream LP, a variable interest entity that acquired Hess Infrastructure Partners LP (HIP), based on our conclusion that 
we have the power through Hess Corporation’s 47% consolidated ownership interest in Hess Midstream LP to direct those 
activities that most significantly impact the economic performance of Hess Midstream LP, and are obligated to absorb losses 
or have the right to receive benefits that could potentially be significant to Hess Midstream LP. Prior to December 16, 2019, 
we consolidated HIP, also a variable interest entity based on the conclusion we had the power to direct the activities that most 
significantly impact the economic performance of HIP. Our undivided interests in unincorporated oil and gas E&P ventures 
are proportionately consolidated. Investments in affiliated companies, 20% to 50% owned and where we have the ability to 
influence the operating or financial decisions of the affiliate, are accounted for using the equity method. 


On January 1, 2019, we adopted Accounting Standards Codification (ASC) Topic 842, Leases. ASC 842 supersedes ASC 
840 and requires the recognition of right-of-use (ROU) assets and lease obligations for all leases with lease terms greater than 
one year, including leases previously treated as operating leases under ASC 840. We adopted ASC 842 using the modified 
retrospective method which allows the standard to be applied prospectively. No cumulative effect adjustment was recorded to 
Retained Earnings at January 1, 2019, and comparative financial statements for periods prior to adoption of ASC 842 were not 
affected. We elected to apply a number of practical expedients permitted by the standard, including not needing to reassess: 
(i) whether existing contracts are (or contain) leases, (11) whether the lease classification for existing leases would differ under 
ASC 842, (iii) whether initial direct costs incurred for existing leases are capitalizable under ASC 842, and (iv) land easements 
that were not previously accounted for as leases under ASC 840. We also elected to not recognize a lease liability or ROU 
asset for short-term leases as defined in ASC 842. This standard does not apply to leases acquired for oil and gas producing 
activities that are accounted for under ASC 932, Extractive Activities — Oil and Gas. 


The adoption of ASC 842 did not have an impact on our Statement of Consolidated Income or Statement of Consolidated 
Cash Flows. The impact of adoption on our Consolidated Balance Sheet on January 1, 2019, was as follows: 


Adjustment for Adjustment for 


December 31, Finance Operating January 1, 
2018 Leases Leases 2019 
(In millions) 
Assets 
Property, plant and equipment — net ...... eee eeeeeeeneeeees $ 16,083 $ (346) § — § 15,737 
Operating lease right-of-use assets — net... ieee eee — — 804 804 
Finance lease right-of-use assets — net.........ceceeseeeeteeneees — 346 — 346 
Liabilities 
Accorued liabilities ..........ccccccccccceceesceceesseseesseceeeeteessesesensseeees 1,560 — (2) 1,558 
Current maturities of long-term debt .........ceceeeeceeeeeeteeneeee 67 (55) — 12 
Current portion of operating and finance lease obligations... — 55 382 437 
Long =terin CED txcesteccssvestecssnenaiddiatesnctisactencpens 6,605 (254) — 6,351 
Long-term operating lease obligations... eeeeeeeeereeeees — _ 516 516 
Long-term finance lease obligations ........... ce sceeeeeeeeeeeeeees _ 254 — 254 
Other liabilities and deferred credits 0.0.0.0... cccesceeeeeeeteeneees 575 — (92) 483 


In 2019, we adopted Accounting Standards Update (ASU) 2019-12, Income Taxes (Topic 740): Simplifying the Accounting 
for Income Taxes. This ASU makes certain targeted improvements to the accounting for income taxes by removing certain 
exceptions to the general principles in Topic 740, including removal of the exception to the incremental approach for intraperiod 
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tax allocation when there is a loss from continuing operations and income or gain from other items, such as other comprehensive 
income. The amendments also improve consistent application of and simplify U.S. generally accepted accounting principles 
(GAAP) for other areas of Topic 740 by clarifying and amending existing guidance. This ASU is effective for us beginning in 
the first quarter of 2021, with early adoption permitted. We elected to adopt this ASU effective October 1, 2019, and the 
adoption had no impact on our Consolidated Financial Statements. 


Estimates and Assumptions: \n preparing financial statements in conformity with GAAP, management makes estimates 
and assumptions that affect the reported amounts of assets and liabilities in the Consolidated Balance Sheet and revenues and 
expenses in our Statement of Consolidated Income. Actual results could differ from those estimates. Estimates made by 
management include oil and gas reserves, asset and other valuations, depreciable lives, pension liabilities, legal and 
environmental obligations, asset retirement obligations and income taxes. 


Revenue Recognition: 
Exploration and Production 


The E&P segment recognizes revenue from the sale of crude oil, NGL, and natural gas as performance obligations under 
contracts with customers are satisfied. Our responsibilities to deliver each unit of quantity of crude oil, NGL, and natural gas 
under these contracts represent separate, distinct performance obligations. These performance obligations are satisfied at the 
point in time control of each unit of quantity transfers to the customer. Generally, the control of each unit of quantity transfers 
to the customer upon the transfer of legal title at the point of physical delivery. Pricing is variable and is determined with 
reference to a particular market or pricing index, plus or minus adjustments reflecting quality or location differentials. 


For long-term international natural gas contracts with ship-or-pay provisions, our obligation to stand-ready to provide a 
minimum volume over each commitment period represents separate, distinct performance obligations. Penalties owed against 
future deliveries of natural gas due to delivery of volumes below minimum delivery commitments are recognized as reductions 
to revenue in the commitment period when the shortfall occurs. Long-term international natural gas contracts may also contain 
take-or-pay provisions whereby the customer is required to pay for volumes not taken that are below the minimum volume 
commitment, but the customer has certain make-up rights to receive shortfall volumes in subsequent periods. Shortfall 
payments received from customers when volumes purchased are below the minimum volume commitment are deferred upon 
receipt as a contract liability. Revenue is recognized at the earlier of when we deliver the make-up volumes in subsequent 
periods or when it becomes remote that the customer will exercise their make-up rights. 


Certain crude oil, NGL, and natural gas volumes are purchased by Hess from third parties, including working interest 
partners and royalty owners in certain Hess-operated properties, before they are sold to customers. Where control over the 
crude oil, NGL, or natural gas transfers to Hess before the volumes are transferred to the customer, revenue and the associated 
cost of purchased volumes are presented on a gross basis in the Statement of Consolidated Income within Sales and other 
operating revenues and Marketing, including purchased oil and gas, respectively. Where control of crude oil, NGL, or natural 
gas is not transferred to Hess, revenue is presented net of the associated cost of purchased volumes within Sales and other 
operating revenues in the Statement of Consolidated Income. 


Contract types: 
The following is a summary of contract types for our E&P segment: 


Crude oil, NGL, and natural gas — United States (U.S.): Contracts with customers for the sale of U.S. crude oil, NGL, 
and natural gas primarily include those contracts that involve the short-term sale of volumes during a specified period, 
and those contracts that automatically renew on a periodic basis until either party cancels. We have certain long-term 
contracts with customers for the sale of U.S. natural gas and NGL that have remaining durations ranging from one to 
twelve years. Contracts may specify a fixed volume for delivery subject to tolerance thresholds or may specify a 
percentage of production to be delivered from a particular location. Pricing is determined with reference to a particular 
market or pricing index, plus or minus adjustments reflecting quality or location differentials. 


Crude oil — International: Contracts with customers for the sale of international crude oil involve the short-term sale 
of volumes during a specified period. These contracts specify a fixed volume for delivery subject to tolerance 
thresholds. Pricing is determined with reference to a particular market or pricing index, plus or minus adjustments 
reflecting quality or location differentials, shortly after control of the volumes transfers to the customer. 


Natural gas — International: Contracts with customers for the sale of natural gas are in the form of natural gas sales 
agreements with government entities that have durations that are aligned with the durations of production sharing 
contracts or other contractual arrangements with host governments. Pricing is determined using contractual formulas 
that are based on the price of alternative fuels as obtained from price indices and other factors. These contracts also 
specify a minimum volume we are obligated to make available during specified periods within the contract term and 
may specify minimum volumes the customer is obligated to purchase during specified periods within the contract 
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term. If we do not deliver the volume properly nominated by the customer, the customer is entitled to a price discount 
on future volumes equivalent to the shortfall delivery. Under certain international natural gas sales agreements, if the 
customer purchases natural gas volumes below the minimum volume commitment, the customer is required to pay us 
for the shortfall volumes and may receive make-up volumes in subsequent periods at no additional cost. 


Revenue from sale of third-party purchased volumes: Crude oil, NGL, and natural gas are purchased by Hess from 
third parties, including working interest partners and royalty owners in certain Hess-operated properties, before they 
are sold to customers. The types of contracts with customers for the sale of third-party purchased volumes are the 
same as those described above. 


Contract Balances: 


Our right to receive or collect payment from the customer is aligned with the timing of revenue recognition except in 
situations when we receive shortfall payments under contracts with take-or-pay provisions with customer make-up rights. At 
December 31, 2019 and 2018, there were no contract assets or contract liabilities. 


Generally, we receive payments from customers on a monthly basis, shortly after the physical delivery of the crude oil, 
NGL, or natural gas. We did not recognize any credit losses on receivables with customers during 2019 nor 2018. 


Transaction Price Allocated to Remaining Performance Obligations: 


The transaction price allocated to our wholly unsatisfied performance obligations on uncompleted contracts is variable. 
Further, many of our contracts with customers have durations of less than twelve months. Accordingly, we have elected under 
the provisions of ASC 606 the exemption from disclosure of revenue recognizable in future periods as these performance 
obligations are satisfied. 


Sales-based Taxes: 


We exclude sales-based taxes that are collected from customers from the transaction price in our contracts with customers. 
Accordingly, revenue from contracts with customers is net of sales-based taxes that are collected from customers and 
remitted to taxing authorities. 


Midstream 


Our Midstream segment provides gathering, compression, processing, fractionation, storage, terminaling, loading and 
transportation, and water handling services. 


The Midstream segment has multiple long-term, fee-based commercial agreements with a marketing subsidiary of Hess, 
each generally with an initial ten-year term that can be extended for an additional ten-year term at the unilateral right of our 
Midstream segment. These contracts have minimum volumes the customer is obligated to provide each calendar quarter. The 
minimum volume commitments are subject to fluctuation based on nominations covering substantially all of our E&P 
segment’s production and projected third-party volumes that will be purchased in the Bakken. As the minimum volume 
commitments are subject to fluctuation, and as these contracts contain fee inflation escalators and fee recalculation mechanisms, 
substantially all of the transaction price at contract inception is variable. The Midstream segment also provides water handling 
services to a subsidiary of Hess for an agreed-upon fee per barrel or the reimbursement of third-party fees. 


The Midstream segment’s responsibilities to provide each of the above services for each year under each of the commercial 
agreements are considered separate, distinct performance obligations. Revenue is recognized for each performance obligation 
under these commercial agreements over-time as services are rendered using the output method, measured using the amount of 
volumes serviced during the period. The Midstream segment has elected the practical expedient under the provisions of ASC 
606, Revenue from Contracts with Customers to recognize revenue in the amount it is entitled to invoice. If the commercial 
agreements have ship-or-pay provisions, the Midstream segment’s responsibility to stand-ready to service a minimum volume 
over each quarterly commitment period represent separate, distinct performance obligations. Shortfall payments received 
under ship-or-pay provisions are recognized as revenue in the calendar quarter the shortfall occurs as the customer does not 
have make-up rights beyond the calendar quarter end of the quarterly commitment period. All revenues, receivables, and 
contract balances arising from the commercial agreements between the Midstream segment and the Hess marketing subsidiary 
that is the counterparty to the commercial agreements are eliminated upon consolidation. 


Exploration and Development Costs: E&P activities are accounted for using the successful efforts method. Costs of 
acquiring unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and other related costs are 
capitalized. Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as incurred. Costs of 
drilling and equipping productive wells, including development dry holes, and related production facilities are capitalized. 


The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether proved 
reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the well has found a 
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sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress is being made in assessing 
the reserves and the economic and operational viability of the project. If either of those criteria is not met, or if there is 
substantial doubt about the economic or operational viability of a project, the capitalized well costs are charged to expense. 
Indicators of sufficient progress in assessing reserves and the economic and operating viability of a project include commitment 
of project personnel, active negotiations for sales contracts with customers, negotiations with governments, operators and 
contractors, firm plans for additional drilling and other factors. 


Depreciation, Depletion and Amortization: We record depletion expense for acquisition costs of proved properties using 
the units of production method over proved oil and gas reserves. Depreciation and depletion expense for oil and gas production 
facilities and wells is calculated using the units of production method over proved developed oil and gas reserves. Provisions 
for impairment of undeveloped oil and gas leases are based on periodic evaluations and other factors. Depreciation of all other 
plant and equipment is determined on the straight-line method based on estimated useful lives. 


Capitalized Interest: Interest from external borrowings is capitalized on material projects using the weighted average cost 
of outstanding borrowings until the project is substantially complete and ready for its intended use, which for oil and gas assets 
is at first production from the field. Capitalized interest is depreciated over the useful lives of the assets in the same manner as 
the depreciation of the underlying assets. 


Impairment of Long-lived Assets: We review long-lived assets, including oil and gas fields, for impairment whenever 
events or changes in circumstances indicate that the carrying amounts may not be recovered. If the carrying amounts of the 
long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows, the assets are impaired and 
an impairment loss is recorded. The amount of impairment is determined based on the estimated fair value of the assets 
generally determined by discounting anticipated future net cash flows, an income valuation approach, or by a market-based 
valuation approach, which are Level 3 fair value measurements. In the case of oil and gas fields, the present value of future 
net cash flows is based on management’s best estimate of future prices, which is determined with reference to recent historical 
prices and published forward prices, applied to projected production volumes and discounted at a risk-adjusted rate. The 
projected production volumes represent reserves, including probable reserves, expected to be produced based on a projected 
amount of capital expenditures. The production volumes, prices and timing of production are consistent with internal 
projections and other externally reported information. Oil and gas prices used for determining asset impairment will generally 
differ from those used in the standardized measure of discounted future net cash flows reported in Supplementary Oil and Gas 
Data, since the standardized measure requires the use of historical twelve-month average prices. 


Impairment of Goodwill: Goodwill is tested for impairment annually on October 1* or when events or circumstances 
indicate that the carrying amount of the goodwill may not be recoverable. To determine whether an indicator of impairment 
exists, the fair value of a reporting unit is compared with its carrying amount, including goodwill. If the fair value of the 
reporting unit exceeds its carrying value, goodwill is not impaired. If the carrying value of the reporting unit exceeds its fair 
value, an impairment charge would be recorded for the excess of the carrying value over fair value, limited by the amount of 
goodwill allocated to the reporting unit. At December 31, 2019, goodwill of $360 million relates to the Midstream operating 
segment. 


Cash and Cash Equivalents: Cash and cash equivalents primarily comprises cash on hand and on deposit, as well as highly 
liquid investments that are readily convertible into cash and have maturities of three months or less when acquired. 


Inventories: Unsold crude oil and NGL are valued at the lower of cost or net realizable value. Cost is determined based 
on the average cost of production. Materials and supplies are valued at cost. Obsolete or surplus materials identified during 
periodic reviews are valued at the lower of cost or estimated net realizable value. 


Income Taxes: Deferred income taxes are determined using the liability method. We have net operating loss carryforwards 
or credit carryforwards in multiple jurisdictions and have recorded deferred tax assets for those losses and credits. Additionally, 
we have deferred tax assets due to temporary differences between the book basis and tax basis of certain assets and liabilities. 
Regular assessments are made as to the likelihood of those deferred tax assets being realized. If, when tested under the relevant 
accounting standards, it is more likely than not that some or all of the deferred tax assets will not be realized, a valuation 
allowance is recorded to reduce the deferred tax assets to the amount that is expected to be realized. The accounting standards 
require the evaluation of all available positive and negative evidence giving weight based on the evidence’s relative objectivity. 
In evaluating potential sources of positive evidence, we consider the reversal of taxable temporary differences, taxable income 
in carryback and carryforward periods, the availability of tax planning strategies, the existence of appreciated assets, estimates 
of future taxable income, and other factors. In evaluating potential sources of negative evidence, we consider a cumulative 
loss in recent years, any history of operating losses or tax credit carryforwards expiring unused, losses expected in early future 
years, unsettled circumstances that, if unfavorably resolved, would adversely affect future operations and profit levels on a 
continuing basis in future years, and any carryback or carryforward period so brief that a significant deductible temporary 
difference expected to reverse in a single year would limit realization of tax benefits. We assign cumulative historical losses 
significant weight in the evaluation of realizability relative to more subjective evidence such as forecasts of future income. In 
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addition, we recognize the financial statement effect of a tax position only when management believes that it is more likely 
than not, that based on the technical merits, the position will be sustained upon examination. We are no longer indefinitely 
reinvested with respect to the book in excess of tax basis in the investment in our foreign subsidiaries. Because of U.S. tax 
reform we expect that the future reversal of such temporary differences will occur free of material taxation. We classify interest 
and penalties associated with uncertain tax positions as income tax expense. We account for the U.S. tax effect of global 
intangible low-taxed income earned by foreign subsidiaries in the period that such income is earned. We utilize the aggregate 
approach for releasing disproportionate income tax effects from Accumulated other comprehensive income (loss). 


Asset Retirement Obligations: We have material legal obligations to remove and dismantle long-lived assets and to restore 
land or the seabed at certain E&P locations. We initially recognize a liability for the fair value of legally required asset 
retirement obligations in the period in which the retirement obligations are incurred and capitalize the associated asset 
retirement costs as part of the carrying amount of the long-lived assets. In subsequent periods, the liability is accreted, and the 
asset is depreciated over the useful life of the related asset. Fair value is determined by applying a credit adjusted risk-free rate 
to the undiscounted expected future abandonment expenditures, which represent Level 3 inputs in the fair value hierarchy. 
Changes in estimates prior to settlement result in adjustments to both the liability and related asset values, unless the field has 
ceased production, in which case changes are recognized in the Statement of Consolidated Income. 


Retirement Plans: We recognize the funded status of defined benefit postretirement plans in the Consolidated Balance 
Sheet. The funded status is measured as the difference between the fair value of plan assets and the projected benefit obligation. 
We recognize the net changes in the funded status of these plans in the year in which such changes occur. Actuarial gains and 
losses in excess of 10% of the greater of the benefit obligation or the market value of assets are amortized over the average 
remaining service period of active employees or the remaining average expected life if a plan’s participants are predominantly 
Inactive. 


Derivatives: We utilize derivative instruments for financial risk management activities. In these activities, we may use 
futures, forwards, options and swaps, individually or in combination, to mitigate our exposure to fluctuations in prices of crude 
oil and natural gas, as well as changes in interest and foreign currency exchange rates. 


All derivative instruments are recorded at fair value in our Consolidated Balance Sheet. Our policy for recognizing the 
changes in fair value of derivatives varies based on the designation of the derivative. The changes in fair value of derivatives 
that are not designated as hedges are recognized currently in earnings. Derivatives may be designated as hedges of expected 
future cash flows or forecasted transactions (cash flow hedges), or hedges of changes in fair value of recognized assets and 
liabilities or of unrecognized firm commitments (fair value hedges). Changes in fair value of derivatives that are designated as 
cash flow hedges are recorded as a component of other comprehensive income (loss). Amounts included in Accumulated other 
comprehensive income (loss) for cash flow hedges are reclassified into earnings in the same period that the hedged item is 
recognized in earnings. Changes in fair value of derivatives designated as fair value hedges are recognized currently in 
earnings. The change in fair value of the related hedged commitment is recorded as an adjustment to its carrying amount and 
recognized currently in earnings. 


Fair Value Measurements: We use various valuation approaches in determining fair value for financial instruments, 
including the market and income approaches. Our fair value measurements also include non-performance risk and time value 
of money considerations. Counterparty credit is considered for receivable balances, and our credit is considered for accrued 
liabilities. We also record certain nonfinancial assets and liabilities at fair value when required by GAAP. These fair value 
measurements are recorded in connection with business combinations, qualifying nonmonetary exchanges, the initial 
recognition of asset retirement obligations and any impairment of long-lived assets, equity method investments or goodwill. 
We determine fair value in accordance with the fair value measurements accounting standard which established a hierarchy for 
the inputs used to measure fair value based on the source of the inputs, which generally range from quoted prices for identical 
instruments in a principal trading market (Level 1) to estimates determined using related market data (Level 3), including 
discounted cash flows and other unobservable data. Measurements derived indirectly from observable inputs or from quoted 
prices from markets that are less liquid are considered Level 2. When Level | inputs are available within a particular market, 
those inputs are selected for determination of fair value over Level 2 or 3 inputs in the same market. Multiple inputs may be 
used to measure fair value; however, the level of fair value assigned for each physical derivative and financial asset or liability 
is based on the lowest significant input level within this fair value hierarchy. 


Details on the methods and assumptions used to determine the fair values are as follows: 


Fair value measurements based on Level I inputs: Measurements that are most observable are based on quoted prices 
of identical instruments obtained from the principal markets in which they are traded. Closing prices are both readily 
available and representative of fair value. Market transactions occur with sufficient frequency and volume to assure 
liquidity. 
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Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable inputs or from 
quoted prices from markets that are less liquid are considered Level 2. Measurements based on Level 2 inputs include 
over-the-counter derivative instruments that are priced on an exchange-traded curve but have contractual terms that are 
not identical to exchange-traded contracts. 


Fair value measurements based on Level 3 inputs: Measurements that are least observable are estimated from related 
market data, determined from sources with little or no market activity for comparable contracts or are positions with 
longer durations. Fair values determined using discounted cash flows and other unobservable data are also classified as 
Level 3. 


Netting of Financial Instruments: We generally enter into master netting arrangements to mitigate legal and counterparty 
credit risk. Master netting arrangements are generally accepted overarching master contracts that govern all individual 
transactions with the same counterparty entity as a single legally enforceable agreement. The U.S. Bankruptcy Code provides 
for the enforcement of certain termination and netting rights under certain types of contracts upon the bankruptcy filing of a 
counterparty, commonly known as the “safe harbor” provisions. If a master netting arrangement provides for termination and 
netting upon the counterparty’s bankruptcy, these rights are generally enforceable with respect to “safe harbor” transactions. 
If these arrangements provide the right of offset and our intent and practice is to offset amounts in the case of such a termination, 
our policy is to record the fair value of derivative assets and liabilities on a net basis. In the normal course of business, we rely 
on legal and credit risk mitigation clauses providing for adequate credit assurance as well as close-out netting, including 
two-party netting and single counterparty multilateral netting. As applied to us, “two-party netting” is the right to net amounts 
owing under safe harbor transactions between a single defaulting counterparty entity and a single Hess entity, and “single 
counterparty multilateral netting” is the right to net amounts owing under safe harbor transactions among a single defaulting 
counterparty entity and multiple Hess entities. We are reasonably assured that these netting rights would be upheld in a 
bankruptcy proceeding in the U.S. in which the defaulting counterparty is a debtor under the U.S. Bankruptcy Code. 


Share-based Compensation: We account for share-based compensation under the fair value method of accounting. The 
fair value of all share-based compensation is recognized over the service period for the entire award, whether the award was 
granted with ratable or cliff vesting, net of actual forfeitures. We estimate fair value at the date of grant using a Black-Scholes 
valuation model for employee stock options and a Monte Carlo simulation model for performance share units (PSUs). Fair 
value of restricted stock is based on the market value of the underlying shares at the date of grant. 


Foreign Currency Translation: The U.S. Dollar is the functional currency (primary currency in which business is 
conducted) for our foreign operations. Adjustments resulting from remeasuring monetary assets and liabilities that are 
denominated in a currency other than the functional currency are recorded in Other, net in the Statement of Consolidated 
Income. For our former operations in Norway that did not use the U.S. Dollar as the functional currency, adjustments resulting 
from translating foreign currency assets and liabilities into U.S. Dollars were recorded in a separate component of equity titled 
Accumulated other comprehensive income (loss) prior to the disposition. See Note 3, Dispositions. 


Maintenance and Repairs: Maintenance and repairs are expensed as incurred. Capital improvements are recorded as 
additions in Property, plant and equipment. 


Environmental Expenditures: We accrue and expense the undiscounted environmental costs necessary to remediate 
existing conditions related to past operations when the future costs are probable and reasonably estimable. At year-end 2019, 
our reserve for estimated remediation liabilities was approximately $70 million. Environmental expenditures that increase the 
life or efficiency of property or reduce or prevent future adverse impacts to the environment are capitalized. 


New Accounting Pronouncements: In June 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses. 
This ASU makes changes to the impairment model for trade receivables, net investments in leases, debt securities, loans and 
certain other instruments. The standard requires the use of a forward-looking "expected loss" model compared with the current 
"incurred loss" model. We will adopt this ASU in the first quarter of 2020 when the standard becomes effective and it is not 
expected to have a material impact on our consolidated financial statements. 
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2. Revenue 


Revenue from contracts with customers on a disaggregated basis was as follows (in millions): 


Exploration and Production Midstream _Eliminations Total 
United E&P 
States Europe Africa Asia Total 
2019 
Sales of our net production volumes: 
Crude oi] revenue ...........ccccccesscesesesscesesscneeees $ 2,981 $ 130 $ 436 $ 113 $ 3,660 $ — §$ — $ 3,660 
Natural gas liquids revenue «0.0.0... cece 229 229 _ — 229 
Natural a8 revenue sessscceses olseveveesesversecersess 150 9 24 646 829 — — 829 
Sales of purchased oil and gas... eeeeeeeeeee 1,644 — 91 3 1,738 — — 1,738 
Intercompany TeVENUEC ..........ceeceeseesteceereeeneeentens 848 (848 ) —_ 
Total revenues from contracts with customers .... 5,004 139 551 762 6,456 848 (848) 6,456 
Other operating revenues (a) .......ceeeeeeeeeeeteeeees 39 39 _ — 39 


Total sales and other operating revenues.....$ 5,043 $ 139 $ 551 $ 762 §$ 6,495 §$ 848 §$ (848) $ 6,495 


Exploration and Production Midstream Eliminations Total 
United E&P 
States Europe Africa Asia Total 
2018 
Sales of our net production volumes: 
Crude:oil Tevenue v.42. vd. tatasidseaeteaeiect $ 2,832 $ 153 $ 434 $ 104 $ 3,523 §$ — $ — $3,523 
Natural gas liquids revenue ... 308 308 = _ 308 
Natural gas revenue............... es 176 11 21 651 859 — — 859 
Sales of purchased oil and gas........ ee eeeeeeeeeeee 1,661 — 93 14 1,768 — — 1,768 
Intercompany LeVENUEC .........eceeceeseeeeeceeeeeeneeentees — 713 (713) — 
Total revenues from contracts with customers .... 4,977 164 548 769 6,458 713 (713) 6,458 
Other operating revenues (a) ........eceeeeeeeeeeeeeeeeees (135) (135) — — (135) 


Total sales and other operating revenues.....$ 4,842 $ 164 $ 548 $ 769 $ 6,323 $ 713. $ (713) $6,323 


(a) Includes gains (losses) on commodity derivatives. 


3. Dispositions 


2019: We completed the sale of our remaining acreage in the Utica shale play in eastern Ohio for proceeds of $22 million, 
after normal closing adjustments, and recognized a pre-tax gain of $22 million ($22 million after income taxes). 


2018: We completed the sale of our joint venture interests in the Utica shale play in eastern Ohio in August for proceeds 
of $396 million, after normal closing adjustments, and recognized a pre-tax gain of $14 million ($14 million after income taxes). 
In addition, we completed the sale of our interests in Ghana for total consideration of $100 million, consisting of a $25 million 
payment that was received at closing and a further payment of $75 million that is payable to us upon the buyer receiving 
government approval for a Plan of Development on the Deepwater Tano Cape Three Points Block. The receipt of proceeds at 
closing resulted in a pre-tax gain of $10 million ($10 million after income taxes). 


2017: We completed the sale of our enhanced oil recovery assets in the Permian Basin in August for proceeds of $597 
million, after normal closing adjustments, and recognized a pre-tax gain of $273 million ($280 million attributable to Hess 
Corporation after income taxes and noncontrolling interests). This sale transaction included both upstream and midstream 
assets resulting in an after-tax gain of $314 million allocated to the E&P segment, and an after-tax loss of $34 million allocated 
to the Midstream segment. In November, we completed the sale of our interests in Equatorial Guinea for proceeds of $449 
million, after normal closing adjustments, which resulted in a pre-tax gain of $486 million ($486 million after income taxes). 
In December, we completed the sale of our interests in the Valhall and Hod assets, offshore Norway for proceeds of $2,056 
million, after normal closing adjustments, which resulted in a pre-tax loss of $857 million ($857 million after income taxes). 
This loss included the recognition of cumulative translation adjustments totaling $900 million in earnings that were previously 
reflected within Accumulated Other Comprehensive Income (Loss) in Stockholders’ Equity. We also sold certain U.S. onshore 
assets for proceeds totaling approximately $194 million and recognized net pre-tax gains totaling $12 million ($12 million after 
income taxes). 
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Pre-tax income (loss) associated with our interests in Equatorial Guinea and Norway, excluding the financial statement 
impacts resulting from the asset sales in 2017, were as follows for the three years ended December 31: 


2019 2018 2017 
(In millions) 
Equatorial Guinea: (a) iysscecsssesbesssvstedsasveorstsasesveasansiveosdesarndarsanavaouseemraiooesion sees eens $ — § — § 69 
INGEWAY! (DY ec ekcnesicess vide cles enicineestsenntnscgncsacesdeovcenssnnnded etaeunetucedinevas sansstensede ode cegnatin cinceasaverateenneieer —_— — (55) 
Income (Loss) from Continuing Operations Before Income Taxes ............0...00. ee $ — $ — §$ 14 


(a) Pre-tax income for 2017 excludes the gain of $486 million related to sale of our assets in November 2017. 
(b) Pre-tax loss for 2017 excludes the loss of $857 million related to sale of our assets in December 2017. In addition, the 2017 loss excludes a pre-tax 
impairment charge of $2,503 million associated with the disposition. 


4. Inventories 


Inventories at December 31 were as follows: 


2019 2018 
(In millions) 
Crude:oil and natural gas HqUIdS tis. ssesitssds ciesins atin ati nieta aisetin aia ssicdias aden aisies ates ateeaaad $ 92 $ 74 
Materials and Supplies ...........ccccceeccesecseceseeseeeecesecscecseesecssecssecseeseceessaecsaecsessecaecsseessesesaesaeeceeceaeeaeesteseseass 169 171 
MO tal MMV CM CO iOS 32s oc tece esi fee wsest caches iseis ths ens oe ash cauae wae sete s needa asa sis tess sonia ont $ 261 = §$ 245 
5. Property, Plant and Equipment 
Property, plant and equipment at December 31 were as follows: 
2019 2018 


(In millions) 
Exploration and Production 


Unproved properties aa S 168 § 394 
Proved properties cies scseieteiistsscecneccwscseeds is 3,304 3,124 
Wells, equipment and related facilities ......... ec cceeceecesseeseeeeceeesecseeseeseceaecseeeeeesecaecsaeeseeeseeseasensees 28,404 26,173 
31,876 29,691 

WEN SG CAN 555 c0iis spaces: cosvdavssncenasace evastessddaaecaxs Saxieess osetia caauesdedys tonawassaaeebens cpteessduaaeaes duseetvasnoapaenassnaeans es 3,904 3,492 
OTP OR ACE AT ONCE ao, woes cee cecte en asc atone sen peaccnaae Shae Tease sascannb apnees anes eaedans shieetin estes nents Taetentnaae 40 39 
TO tal — at: COSt sisis.seishisadscsecseaasdacsuastaseai sasnacdagtaaaata aestenea Seasesinad aaa ans ates teadies a aaNed aR Lees 35,820 33,222 
Less: Reserves for depreciation, depletion, amortization and lease impairment............c:eceeeeeeeee 19,006 17,139 
Property, Plant and Equipment — Net................cceecceeseceseceeeceeeceseeceeeeeneesseecaaeceeeseneesaeeenateeneeentes $ 16,814 §$ 16,083 


Capitalized Exploratory Well Costs: The following table discloses the amount of capitalized exploratory well costs pending 
determination of proved reserves at December 31, and the changes therein during the respective years: 


2019 2018 2017 
(In millions) 

Balance, at Jani aity: 1 sczeseiessceseces, cavsssca canassscsiavaenen ss totateasaevivadedutes pes tovsels Giaiataser sustains aaaseaedtts $ 418 §$ 304. § 597 

Additions to capitalized exploratory well costs pending the determination of proved 

ESSE CS ioeze Sates cesses dd sees desascsatsaestsncas cats eaaonteseasbostce nial <asy aan sudenasenndacauessdasuateass an snasbes aeasersees 224 128 116 

Reclassifications to wells, facilities and equipment based on the determination of 

PHOVE TESELVES ..2.sscccnesucenatlecsecsdiedotassatectesntertiunsunes seesn> suvesd ended shesntanodesccenaudecabeenceseradeersennen (58) — (165) 

Capitalized exploratory well costs charged to CxPeMNse........secceeeecceseesseeseeeeceseeneeeeeeteenees — (14) (268) 

Disposttions:and Other ic. sutsascssisics desis cain ian conaniin qana annie aia _— —_— 24 
Balance at December 31 o.............c.ccccccccceecceescecsecescecssecesccsecesseecseecsuccessceseccsscestsesseeesseesseees $ 584 § 418 § 304 
Number of Wells at December 31 os. ccssci.ccescevsssscsscsosnssesesseseosssveccescoseosnssvsassnsssvescousessevssesees 31 24 12 


During the three years ended December 31, 2019, additions to capitalized exploratory well costs primarily related to drilling 
at the Stabroek Block, offshore Guyana. Other drilling activity included the Esox prospect in the Gulf of Mexico during 2019 
and the Bunga prospect in Malaysia during 2018. Reclassifications to wells, facilities and equipment based on the 
determination of proved reserves in 2019 primarily related to the Stabroek Block, offshore Guyana, where the Liza Phase 2 
development was sanctioned and the Esox discovery. In 2017, the Liza Phase 1 development was sanctioned. 
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Capitalized exploratory well costs included in the table above that were charged to expense include the following: 


2018: In Canada, offshore Nova Scotia (Hess 50% participating interest), the operator, BP Canada, completed drilling of 
the Aspy exploration well, which did not encounter commercial quantities of hydrocarbons. As a result, we expensed well 
costs totaling $120 million of which $106 million was incurred and expensed in 2018. 


2017: In Ghana, at the Hess operated offshore Deepwater Tano/Cape Three Points license (Hess 50% license interest), 
management determined in the fourth quarter of 2017 that we would not develop the previously discovered fields. As a result, 
we recorded a charge of $268 million to write-off previously capitalized exploration wells. 


The preceding table excludes well costs incurred and expensed during 2019 of $49 million (2018: $151 million; 2017: $0 
million). 


Exploratory well costs capitalized for greater than one year following completion of drilling were $400 million at December 
31, 2019, separated by year of completion as follows (in millions): 


$ 157 
73 

166 

4 

$ 400 


Guyana: Approximately 50% of the capitalized well costs in excess of one year relates to ten successful exploration wells 
where hydrocarbons were encountered on the Stabroek Block, offshore Guyana. The operator plans further appraisal drilling 
for certain fields and is conducting pre-development planning for additional phases of development beyond the two existing 
sanctioned phases of development. 


Gulf of Mexico: Approximately 30% of the capitalized well costs in excess of one year relates to the appraisal of the northern 
portion of the Shenzi Field (Hess 28%) in the Gulf of Mexico, where hydrocarbons were encountered in the fourth quarter of 
2015. Following exploration and appraisal drilling activities completed by the operator in prior years on adjacent blocks to the 
north of our Shenzi blocks, the operator commenced acquiring 3D seismic in 2019 for use in ongoing appraisal and development 
planning of the northern portion of the Shenzi Field. 


JDA: Approximately 10% of the capitalized well costs in excess of one year relates to the JDA in the Gulf of Thailand 
(Hess 50%) where hydrocarbons were encountered in three successful exploration wells drilled in the western part of Block A- 
18. The operator has submitted a development plan concept to the regulator to facilitate ongoing commercial negotiations for 
an extension of the existing gas sales contract to include development of the western part of the Block. 


Malaysia: Approximately 10% of the capitalized well costs in excess of one year relates to North Malay Basin, offshore 
Peninsular Malaysia (Hess 50%), where hydrocarbons were encountered in five successful exploration wells. We are 
continuing with pre-development planning for future phases of field development. 
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6. Hess Midstream 


Prior to December 16, 2019, the Midstream segment was primarily comprised of HIP, a 50/50 joint venture between Hess 
Corporation and Global Infrastructure Partners (GIP), formed to own, operate, develop and acquire a diverse set of midstream 
assets to provide fee-based services to Hess and third-party customers. HIP was initially formed on May 21, 2015, with Hess 
selling 50% of HIP to GIP for approximately $2.6 billion on July 1, 2015. 


On April 10, 2017, HIP completed an initial public offering (IPO) of 16,997,000 common units, representing 30.5% limited 
partnership interests in its subsidiary Hess Midstream Partners LP (Hess Midstream Partners), for net proceeds of 
approximately $365.5 million. In connection with the IPO, HIP contributed a 20% controlling economic interest in each of 
Hess North Dakota Pipeline Operations LP, Hess TGP Operations LP, and Hess North Dakota Export Logistics Operations LP, 
and a 100% economic interest in Hess Mentor Storage Holdings LLC (collectively the “Contributed Businesses”). In exchange 
for the contributed businesses, Hess and GIP each received common and subordinated units representing a direct 33.75% 
limited partner interest in Hess Midstream Partners and a 50% indirect ownership interest through HIP in Hess Midstream 
Partners’ general partner, which had a 2% economic interest in Hess Midstream Partners plus incentive distribution rights. 


On March 1, 2019, HIP acquired Hess’s existing Bakken water services business for $225 million in cash. As a result of 
this transaction between entities under common control, we recorded an after-tax gain of $78 million in additional paid-in 
capital with an offsetting reduction to noncontrolling interest to reflect the adjustment to GIP’s noncontrolling interest in HIP. 
On March 22, 2019, HIP and Hess Midstream Partners acquired crude oil and gas gathering assets, and HIP acquired water 
gathering assets of Summit Midstream Partners LP’s Tioga Gathering System for aggregate cash consideration of 
approximately $90 million, with the potential for an additional $10 million of contingent payments in future periods subject to 
certain future performance metrics. On January 25, 2018, Hess Midstream Partners entered into a 50/50 joint venture with 
Targa Resources Corp. to construct a new 200 million standard cubic feet per day gas processing plant called Little Missouri 
4. The plant, which is operated by Targa, was placed into service in the third quarter of 2019. 


On December 16, 2019, Hess Midstream Partners acquired HIP, including HIP’s 80% interest in Hess Midstream Partners’ 
oil and gas midstream assets, HIP’s water services business and the outstanding economic general partner interest and incentive 
distribution rights in Hess Midstream Partners LP. In addition, Hess Midstream Partners’ organizational structure converted 
from a master limited partnership into an “Up-C” structure in which Hess Midstream Partners’ public unitholders received 
newly issued Class A shares in a new public entity named Hess Midstream LP (Hess Midstream), which is taxed as a 
corporation for U.S. Federal and State income tax purposes. Hess Midstream Partners changed its name to “Hess Midstream 
Operations LP” (HESM Opco) and became a consolidated subsidiary of Hess Midstream, the new publicly listed entity. As 
consideration for the acquisition, we received a cash payment of $301 million and approximately 115 million newly issued 
HESM Opco Class B units. After giving effect to the acquisition and related transactions, public shareholders of Class A shares 
in Hess Midstream own 6% of the consolidated entity on an as-exchanged basis and Hess and GIP each own 47% of the 
consolidated entity on an as-exchanged basis, primarily through the sponsors’ ownership of Class B units in HESM Opco that 
are exchangeable into Class A shares of Hess Midstream on a one-for-one basis, or referred to as “Hess Corporation’s 47% 
consolidated ownership in Hess Midstream LP”. 


At December 31, 2019, Hess Midstream liabilities totaling $1,941 million are on a nonrecourse basis to Hess Corporation, 
while Hess Midstream assets available to settle the obligations of Hess Midstream included Cash and cash equivalents totaling 
$3 million and Property, plant and equipment, net totaling $3,010 million. At December 31, 2018, HIP liabilities totaling 
$1,105 million were on a nonrecourse basis to Hess Corporation, while HIP assets available to settle the obligations of HIP 
included Cash and cash equivalents totaling $109 million and Property, plant and equipment, net totaling $2,664 million. 
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7. Leases 


We determine if an arrangement is a lease at inception by evaluating whether the contract conveys the right to control an 
identified asset during the period of use. ROU assets represent our right to use an identified asset for the lease term and lease 
obligations represent our obligation to make payments as set forth in the lease arrangement. ROU assets and lease liabilities 
are recognized in the Consolidated Balance Sheet as operating leases or finance leases at the commencement date based on the 
present value of the minimum lease payments over the lease term. Where the implicit discount rate in a lease is not readily 
determinable, we use our incremental borrowing rate based on information available at the commencement date for determining 
the present value of the minimum lease payments. The lease term used in measurement of our lease obligations includes 
options to extend or terminate the lease when, in our judgment, it is reasonably certain that we will exercise that 
option. Variable lease payments that depend on an index or a rate are included in the measurement of lease obligations using 
the index or rate at the commencement date. Variable lease payments that vary because of changes in facts or circumstances 
after the commencement date of the lease are not included in the minimum lease payments used to measure lease 
obligations. We have agreements that include financial obligations for lease and nonlease components. For purposes of 
measuring lease obligations, we have elected not to separate nonlease components from lease components for the following 
classes of assets: drilling rigs, office space, offshore vessels, and aircraft. We apply a portfolio approach to account for 
operating lease ROU assets and liabilities for certain vehicles, railcars, field equipment and office equipment leases. 


Finance lease cost is recognized as amortization of the ROU asset and interest expense on the lease liability. Operating 
lease cost is generally recognized on a straight-line basis. Operating lease costs for drilling rigs used to drill development wells 
and successful exploration wells are capitalized. Operating lease cost for other ROU assets used in oil and gas producing 
activities are either capitalized or expensed on a straight-line basis based on the nature of operation for which the ROU asset is 
utilized. 


Leases with an initial term of 12 months or less are not recorded on the balance sheet as permitted under ASC 842. We 
recognize lease cost for short-term leases on a straight-line basis over the term of the lease. Some of our leases include one or 
more options to renew. The renewal option is at our sole discretion and is not included in the lease term for measurement of 
the lease obligation unless we are reasonably certain, at the commencement date of the lease, to renew the lease. 


Operating and finance leases presented on the Consolidated Balance Sheet at December 31, 2019 were as follows: 


Operating Finance 
Leases Leases 
(In millions) 
Right-of-se'assets — met:(a).isc5.c5 scacssascesstncs vcacescsnsscocunesscctanacosdacoacasencssabstavisasvescuachbed cnecteasvensoacaseiegs $ 447 § 299 
Lease obligations: 

UIT OTN ca syed ctiavd stecden sere bcennen slants ueueseus desatiacciseadteseaueshegdcheosesuess uinesiecedesstas dusesdaacdunhacmnearestavewseulenten $ 182 $ 17 
WONG COTM ye ccetests dacesscevesa Seacredesneevecdesebadesadestes Gduasaeceseiees 353 238 
Total leaseobligatiOns x. cissesiisisetiisceisries caecmcidteansis ann stoma annien aan nascaueis $ 535 §$ 255 


(a) Finance lease ROU assets have a cost of $381 million and accumulated amortization of $82 million. 


Lease obligations represent 100% of the present value of future minimum lease payments in the lease arrangement. Where 
we have contracted directly with a lessor in our role as operator of an unincorporated oil and gas venture, we bill our partners 
their proportionate share for reimbursements as payments under lease agreements become due pursuant to the terms of our joint 
operating and other agreements. 


The nature of our leasing arrangements at December 31, 2019 was as follows: 


Operating leases: In the normal course of business, we primarily lease drilling rigs, equipment, logistical assets 
(offshore vessels, aircraft, and shorebases), and office space. 


Finance leases: In 2018, as detailed in Note 8, Debt, we entered into a sale and lease-back arrangement for a floating 
storage and offloading vessel (FSO) to handle produced condensate at North Malay Basin, offshore Peninsular 
Malaysia (Hess operated — 50%). The remaining lease term utilized in the lease obligation is 13.8 years. 
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Maturities of lease obligations at December 31, 2019 were as follows: 


Operating Finance 
Leases Leases 
(In millions) 
QOD Die sacese variety Sevnzeivigs cs Sateen ae ndiccety vocaeeaasieaies Bissssied saa ak uaed asd eae toed aad rape taniadavinaed Satta teeny daas eaten $ 200 $ 36 
202 sss. crichts ceieiste adhe Ra ae ARO a aa AR ene ATs a AOA ais 72 36 
QD vie cess enicy nectar tans eas Cane vee aya saesed etree Sieg ds «Saco dae tnne cesses senaune Pir <tas oe secre neentas ents te este eumereeee oaenueeene aa 65 36 
QODB sagscuncsnes Hees cesscaveags dacdacseen couestjesseuwcbaeodae taut <dacubestetiessesadassae) (alcsdascobcdlesseasvensealodaes conebchdasees seasdaaaculs 64 36 
QD ec alcates Secon deshaties cae venshaehabes danesssiag stds cide cate vties teptiatead en eten cu daca ahaeteteos eqtecvatessiacethar ance dacest esteteeuersaus 65 36 
Remain Oy Cars sive, teavsieciatetiyisreeeds tuted ssi aeeeeiaieen ets Weta Beene ei aT 133 212 
Total lease payments: 3.ciia cana asian cahann ana cana tin eel an eens Gaels 599 392 
L885 Umpuited 1iteres tc. cca canssiencaudsgncseedessuneencesesendunsapanesuschteneendhesstedeesondeeshesbustaseaperethusbansdrnensusesioeies (64) (137) 

Total lease obligations .. $ 535 $ 255 


The following information relates to the Operating and Finance leases recorded at December 31, 2019: 


Operating Finance 
Leases Leases 
Weighted average remaining lease term.. “ 5.4 years 13.8 years 
Range:of remaiting lease terms...) A cicgcaeltavtisaarualasiiisleaiiaamaisaradunancmis adios 0.1 - 16.1 years 13.8 years 
Weighted average discount Pate’ ie. sscsnictsssestss cuvervzousterseesieapeseuansuvernet satel de savee marantiviaemanasne lander davies 4.3% 7.9% 


The components of lease costs for the year ended December 31, 2019 were as follows (in millions): 


Operating lease COSts ssciesyes sveceieaseee phase sxesersveedeeere nesdees vanaa tel ybaatvieme aunties mbeenelia deere nnd at adeaee eae eutelanediveled $ 414 
Finance lease cost: 
Amortization of leased aS8S8@ts cis cnssmnds atari conn annbaten ain anid tna citin aos ana atnaaia aides 43 
Interest on lease Ob] gations. ..........cceccseeseescesecseeeseeecesecsseeseeseceaecsaeceeesesseceaecsseeseeseseaecaeecseesecsaeaesaeeeaeeseceaeceseeeaeenseeseeaees 21 
Short-term lease: cOSt (a) cioieic 5 cs geieaeskes aan a sck eles ed haces sat Sa cadas eloencdcdacaans cake lc ndstuelecaisvdectaal bvavseetsaaedaetcessaivessediovaceceessaiuess 164 
War iable 1ease COSt UD) iwccteceo co degeed eeceaneusesdtechccnecvacvcnducuchazas cdsecoceseesatandednes deeded sanudecanslesdelectesecnadas sddecsectsasdcrsanceahsberdabecténaees 89 
SUBIEASE COME, (C) xi sie dovas3 oczevevvensentastedtasviavedecassiaeseesteted dup tunsersvantelassseucited santansesoeial <dassieuestestath caus tose th savteutecaneancneieries (12) 
Total lease: cost () scssiseais sossaxcsesissds lacs seas cdacdesneas caacwa coatansitoventesds dete stances (etestancathvain cea na cvacavek ioe sutds tasansaaeertussas ceteanaa sate $ 719 


(a) Short-term lease cost is primarily attributable to equipment used in global exploration, development, and production activities. Future short-term lease 
costs will vary based on activity levels of our operated assets. 

(b) Variable lease costs for the drilling rig leases result from differences in the minimum rate and the actual usage of the ROU asset during the lease period. 
Variable lease costs for logistical assets result from differences in stated monthly rates and total charges reflecting the actual usage of the ROU asset 
during the lease period. Variable lease costs for our office leases represent common area maintenance charges which have not been separated from lease 
components. 

(c) We sublease certain of our office space to third parties under our head lease. 

(a) Prior to the adoption of ASC 842, we incurred total rental expense of $154 million in 2018 (2017: $123 million) and income from subleases of $8 million 
(2017: $10 million). 


The above lease costs represent 100% of the lease payments due for the period, including where we as operator have 
contracted directly with suppliers. As the payments under lease agreements where we are operator become due, we bill our 
partners their proportionate share for reimbursement pursuant to the terms of our joint operating agreements. Reimbursements 
are not reflected in the table above. Certain lease costs above associated with exploration and development activities are 
included in capital expenditures. 


Supplemental cash flow information related to leases for the year ended December 31, 2019 was as follows: 


Operating Finance 
Leases Leases 
(In millions) 


Cash paid for amounts included in the measurement of lease obligations: 

Operating cash flows (8)... cedsssssviscvacs asians caterer eteacvnes vend octane eames ceaeibas ded asians aaa aRS $ 419 § 21 

Financing cash flowS (8) ........ccccscesscessceseeseesseeseceaecsecseeeceesecsaecseesaesaeceaecseeecceseceecuaecaeeeseeecaeeaeeeneesees — 55 
Noncash transactions: 

Leased assets recognized for new lease obligations incurred ...........cccceseeeceseeceeeeceeeeeeeeseeeeeseeeeeaes 14 — 
(a) Amounts represent gross lease payments before any recovery from partners. 
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8. Debt 


Total debt at December 31 consisted of the following: 


2019 2018 


(In millions) 


Debt - Hess Corporation: 
Fixed-rate public notes: 


Bi Voie. LO 24, cavcsvseanessiesceusanduans cbvcbels anes ous exsantes anays des span cuassananrastcoapavetas ciateedsaunesoupdcenevensteane $ 298 = § 298 
Zh SPO CUC DO D5 cans sin cules <auchascadecncones secu cnenceshoban daha sndesaces/eenticnesnesageadnesascacestensevondscesnohanescceanecesdon 992 992 
TeV OUe 2029 s., sais a siestyy esata tuctducsa sin: iseenestudsaag cebsieusiujecsecuecine cnn miesewe sda pane ab saeacageeuai aaa 463 463 
Ved Yo Oe 203 | wise credsiadeccancedsseecsuazsds dobetedeceseteio cas saceanatesdicese fase desusaicaacuedecetes dewesoualtteauae bevees 628 627 
Tal YorGue: 2033 oi, seicesace seve sanssstlusrsansapecennsdiveens xehtvnesudors sap agserous saracstrnsnvdees canaceesadsnetinsteastterea ences 537 537 
6.00 Aue DOA Ore. ges vneswaressiesheesuslsuunc det aaieresyesuite <iecsueénensh and dusle isto ddesasdeneas shied Gab astanesastvteRreahson event 741 740 
SO Vode DOA caiseseciveisevctccscaiencsis tavivieetassateasessavcrsevtea aseie a peeiaa van sienuias taviewss eeattateniee eae 1,235 1,234 
Si8 Mo. die: 2047 secs casascvecsncl czas casectadaasaus ova csdbeasestasvdansiar dicsisaiatevtesbes steestasodasanbavbcabebvesviaessianes 494 493 
Total fixed-rate public notes vicis. assis eines cashes natin castes sien adetin aiciascetenanesatenasnsneiects 5,388 5,384 
Capital leasé:obli gations (a), ci. igsvcsvencsserersloveveevansceuvoasvsezsegeeds anvesedbsaytsnevbear ous vente sandderexeeeotastaes _ 269 
Financing obligations associated with floating production system (€)..........::s:cssesceseeseeseeeeeeees —_— 40 
Fair value adjustments - interest rate hedging... ee seeeeceeeeeeeeeeeeceeeseesececaeeeceeeseeneeseseeeaseeees 1 (2) 
Total Debt - Hess Corporation. ...............cccecceeccesscecsseceeeesseecaecesecesneessseceuecseeeeeneecnecsereeenees $ 5,389 $ 5,691 
Debt - Midstream: 
Fixed-rate notes: 5.6% due 2026 - Hess Midstream Operations LP... ee eeeeeeeeeeeseeeeneeeeeeeeeees $ 787 = $ — 
Fixed-rate notes: 5.1% due 2028 - Hess Midstream Operations LP .............ccesceeseeseeeeereeeeeeeeeees 540 — 
Fixed-rate notes: 5.6% .dtie: 20262 HIP). accethinienisseadsniiaienueiaduninegina aseinecaien —_ 787 
Term loan A facility - Hess Midstream Operations LP........ceecececesseesceeeceseceeeeceseeeaeeeeeseeetsees 394 —_— 
Term loan A facility =: FUP oot ssedesensave sve sertearesaverbanaesitvee on atbv nates unsere eneaeiouideaeneaeeateas —_— 194 
Revolving credit facility - Hess Midstream Operations LP o0.......ccccccceeceesececeeseeseeeeceseeeeeseeeeeeaes 32 — 
Total Debt - Midstream $ 1,753 $ 981 
Total Debt: 
Current maturities of long-term debt eS — § 67 
LOriS= ter COD esxes css ssvecnescauscedtainscues sanankaveceuceussvscsvasent oalecheenspasnasseoncotaeunaserebionaranteesisasseeaeneelyeonass 7,142 6,605 
Total DeDtiiscciesanain cnancinn cata qnaa ache aiannia aannnawanaiieen qana cosets $ 7,142 §$ 6,672 
(a) Upon adoption of ASC 842, Leases on January 1, 2019, capital lease and financing obligations previously included in Debt were reclassified to Finance 
leases. 
At December 31, 2019, the maturity profile of total debt was as follows: 
Hess 
Total Corporation Midstream 
(In millions) 
DOD Oirtessddcsetcc ses sevce eextaticdacs sutezacsassasasatestcsedsssiausedsvan citeyseynneed sexaease tonite ctestaneesee sted tastaaes anetseve ee $ — §$ — $ = 
10 —_— 10 
20 — 20 
30 — 30 
672 300 372 
6,488 5,138 1,350 
Total: Borro win 0S sive isssdecerestescivdeets cevesvs caves arated vcs seasons condetenarans ces eadeaend eetieh give eeeen bet 7,220 5,438 1,782 
Lés: Deferred issuance: COSTS es..c5ieis cectseansancassysaycs cigaeeen tessansedadenceaesielieleeseuesnseandianastesbousieees (78) (49) (29) 
Total Debt (excluding interest) ..............c cee cecceseeceeeceeesecseeeseesecaecneeeseeseceaecnseeseeeeeeeeass $ 7,142 $ 5,389 §$ 1,753 


Debt — Hess Corporation: 


Fixed-rate public notes: 


At December 31, 2019, Hess Corporation’s fixed-rate public notes had a gross principal amount of $5,438 million (2018: 
$5,438 million) and a weighted average interest rate of 5.9% (2018: 5.9%). Our long-term debt agreements, including the 
revolving credit facility, contain financial covenants that restrict the amount of total borrowings and secured debt. The most 
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restrictive of these covenants allow us to borrow up to an additional $2,384 million of secured debt at December 31, 2019. 
Capitalized interest was $38 million in 2019 (2018: $20 million; 2017: $86 million). 


In 2018, we paid $553 million to redeem $350 million principal amount of 8.125% notes due 2019 and to purchase other 
notes with a carrying value of $150 million. As a result, we recorded total losses on debt extinguishment of $53 million. 
Concurrent with the redemption of the 2019 notes, we terminated interest rate swaps with a notional amount of $350 million. 


Capital lease: 


In 2018, we entered into a sale and lease-back arrangement for an FSO to handle produced condensate at North Malay 
Basin, offshore Peninsular Malaysia (Hess operated — 50%). Pursuant to the sale agreement, we received total proceeds of 
approximately $260 million. No gain or loss was recognized from the sale transaction. The agreement is for 16 years with 
four consecutive twelve-month renewal options that may be exercised at our discretion. At December 31, 2018, the carrying 
value of the capital lease asset was $264 million and the carrying value of the capital lease obligation was $269 million, of 
which $15 million was included in Current maturities of long-term debt and $254 million was included in Long-term debt on 
our Consolidated Balance Sheet. 


Credit facility: 


In 2019, the Corporation entered into a new $3.5 billion revolving credit facility with a maturity date of May 15, 2023, 
which replaced the Corporation’s previous revolving credit facility that was scheduled to mature on January 21, 2021. The 
new facility can be used for borrowings and letters of credit. Borrowings on the new facility will generally bear interest at 
1.30% above LIBOR, though the interest rate is subject to adjustment if the Corporation’s credit rating changes. The facility 
is subject to customary representations, warranties and covenants, including a financial covenant limiting the ratio of Total 
Consolidated Debt to Total Capitalization (as such terms are defined in the credit agreement for the facility) of the Corporation 
and its consolidated subsidiaries to 65%, and customary events of default. At December 31, 2019, Hess Corporation had no 
outstanding borrowings or letters of credit under this facility and was in compliance with this financial covenant. 


Other outstanding letters of credit at December 31 were as follows: 


2019 2018 
(In millions) 
Comarmnitted: linGs '(a):...ceicestnsste sede sen seas eius cazncscecenoucessdoucentageddrescancunsien adentée adhesaendn cenesidesaberntectsnedeqntdasndn seats $ 54. § 29 
Uncommitted lines (a) 218 255 
DOtal bes cectisrgvsul asians ate GA Ge Aeeeo ARABS E RAIA O AEM AIS A AR ROAL SO AAE $ 272 — §$ 284 


(a) At December 31, 2019, committed and uncommitted lines have expiration dates throughout 2020. 
Debt - Midstream: 
Senior unsecured notes: 


In November 2017, HIP issued $800 million of 5.625% senior unsecured notes due in 2026. In December 2019, in 
connection with the acquisition of HIP and corporate restructuring described in Note 6, Hess Midstream, HESM Opco assumed 
$800 million of outstanding HIP senior notes in a par-for-par exchange. The senior notes are guaranteed by certain subsidiaries 
of HESM Opco. 


In addition, in December 2019, HESM Opco issued $550 million of 5.125% senior unsecured notes due in 2028. The notes 
are guaranteed by HESM Opco’s direct and indirect wholly owned material domestic subsidiaries. Proceeds of the new notes 
were used to finance the acquisition of HIP and repay outstanding borrowings under HIP’s credit facilities. 


Credit facilities: 


Prior to the closing of the December 2019 transaction described in Note 6, Hess Midstream, HIP had a $600 million 5-year 
senior secured revolving credit facility and a $200 million senior secured Term Loan A facility, while Hess Midstream Partners 
LP had a $300 million 4-year senior secured syndicated revolving credit facility. In connection with the acquisition of HIP, 
both HIP and Hess Midstream Partners LP retired their existing senior secured revolving credit facilities and HESM Opco 
entered into a new 5-year senior secured syndicated revolving credit facility in the amount of $1.0 billion. HIP also retired its 
senior secured Term Loan A facility, which had borrowings of $190 million excluding deferred issuance costs, and HESM 
Opco entered into a fully drawn $400 million 5-year Term Loan A facility, receiving cash of $210 million at closing. The new 
revolving credit facility can be used for borrowings and letters of credit to fund HESM Opco’s operating activities, capital 
expenditures, distributions and for other general corporate purposes. Borrowings under the 5-year Term Loan A facility will 
generally bear interest at LIBOR plus an applicable margin ranging from 1.55% to 2.50%, while the applicable margin for the 
5-year syndicated revolving credit facility ranges from 1.275% to 2.000%. Pricing levels for the facility fee and interest-rate 
margins are based on HESM Opco’s ratio of total debt to EBITDA as defined in the credit facilities. If HESM Opco obtains 
an investment grade credit rating, the pricing levels will be based on HESM Opco’s credit ratings in effect from time to time. 
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The credit facilities contain covenants that require HESM Opco to maintain a ratio of total debt to EBITDA for the prior four 
fiscal quarters of not greater than 5.00 to 1.00 as of the last day of each fiscal quarter (5.50 to 1.00 during the specified period 
following certain acquisitions) and, prior to HESM Opco obtaining an investment grade credit rating, a ratio of secured debt to 
EBITDA for the prior four fiscal quarters of not greater than 4.00 to 1.00 as of the last day of each fiscal quarter. The credit 
facilities are secured by first-priority perfected liens on substantially all the presently owned and after-acquired assets of HESM 
Opco and its direct and indirect wholly owned material domestic subsidiaries, including equity interests directly owned by such 
entities, subject to certain customary exclusions. At December 31, 2019, borrowings of $32 million were drawn under HESM 
Opco’s revolving credit facility, and borrowings of $400 million, excluding deferred issuance costs, were drawn under HESM 
Opco’s Term Loan A facility. Borrowings under these credit facilities are non-recourse to Hess Corporation. 


9. Asset Retirement Obligations 


The following table describes changes to our asset retirement obligations: 


2019 2018 
(In millions) 

Balance at Jamwary Voge 2ee'ys cesses detevet sansseccvetsasyssscennsusysavd ea seenesonsrs vans sure lacie aysecuas vara manesbesapeavearnceanbecesibant $ 857 $ 801 
Prabbtlities Curr heise csib accesses ia ae vase a esac ndieh sete cee dual vaecesas edi caeed vaaosted aacsueasedb dacs lease 72 68 
Liabilities settled Oridisposed OF j2..0.sisishsioiistsisncsiiensusewiniiee Hittite Heeseia abe ena (75) (46) 
PACETE TONLE X POTS C5 scene sees cunsnsv see vaeyesesia evienstssesysensbieseansysodeas exons tgadesederstensnuvtsns ctiyesestodensh cheney Sernaseeneecans 40 37 
Revisions of estimated Mab ites ss: ssc sssvsies soszeses sdnes saz anoieeus evens synods stv, cus sbadets cgaators gadesae shousateodea. cgsdesiasgs Geet 129 1 
Foreign currency TeMeASUTEMENt is. .0:csés adestas Ascend sede dd ete octane iar atcdbes ade demeasemebe aaSNE a cete vows 1 (4) 

Balance ‘at December 311 3 sseiscssesceiessesecissdsvessesetesisviezisaedisstaeanieestesseapenstisvies ediseseii sl sista nested eee $ 1,024 §$ 857 

Total Asset Retirement Obligations at December 31: 

Current portion of asset retirement Obl]igatiOns...........ccceceeeeeeeecsceeceeeeeceeeeececeaeeeceeteecaeeaeeeceaseesaeteeeeeaees $ 127. §$ 116 
Long-term: asset retirement ObligatiOnsecs. sscccieissvesionsesesgevsceesesuse savannas seneet onsen siesayervanauvaouesysouuverneadesensese 897 741 
Total at December 31...............cc cc cccccceccccccesscsssatececsessnaeseeececsesesseeececsenssseeeecsesssseeeeeceenesssaeeeeeeeessanseeese $ 1,024 $ 857 


The liabilities incurred in 2019 primarily relate to operations in Guyana, the U.S. and Malaysia, while liabilities incurred in 
2018 primarily relate to operations in the U.S. and UK as well as acquired participating interests. The liabilities settled or 
disposed of primarily reflect activity in the Gulf of Mexico and the Bakken in 2019, while activity in 2018 primarily relates to 
abandonment activity and an asset disposal onshore in the U.S. The revisions of estimated liabilities in 2019 reflect an 
acceleration of planned abandonment activity in the Gulf of Mexico and changes in service and equipment rates. 


The fair value of sinking fund deposits that are legally restricted for purposes of settling asset retirement obligations, which 
are reported in non-current Other assets in the Consolidated Balance Sheet, was $178 million at December 31, 2019 (2018: 
$148 million). 
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10. Retirement Plans 


We have funded noncontributory defined benefit pension plans for a significant portion of our employees. In addition, we 
have an unfunded supplemental pension plan covering certain employees, which provides incremental payments that would 
have been payable from our principal pension plans, were it not for limitations imposed by income tax regulations. The plans 
provide defined benefits based on years of service and final average salary. Additionally, we maintain an unfunded 
postretirement medical plan that provides health benefits to certain qualified retirees from ages 55 through 65. The 
measurement date for all retirement plans is December 31. 


The following table summarizes the benefit obligations, the fair value of plan assets, and the funded status of our pension 
and postretirement medical plans: 


Funded Unfunded Postretirement 
Pension Plans Pension Plan Medical Plan 
2019 2018 2019 2018 2019 2018 


(In millions) 
Change in Benefit Obligation 


Balance at January: | ocsssvsies sevesesesiaeorasacse divides nbserestetananttuterenes tex $ 2,492 $ 2,765 $ 216 $ 249 §$ 59 $ 87 
DETVICE COSti sp satescsuriyeaatip pines aera raraerea ties 33 30 11 12 2 2 
INtETESE COSTiss2sveeces seviesds caxap dad caveveds caazsadeededaaaniad canistas Hevsnoaientecss 82 84 7 7 2 3 
Actuarial (gains) 1oSS (a) .......:.ecceecesseeeeceseceseeseeseceaecaeeeeceeeeeeeseente 401 (237) 22 (29) 19 (24) 
Single premium annuity contract payment ......... cece eeeeeee (249) — — — — — 
Benefit payments (b)...........cccceesceseeeeeseeeeceeecaeeeeeseeeeceeeneeeseeeess (113) (110) (14) (19) (7) (7) 
Plat -Gtirtailliments 3: occ. dssdeis50s sexstavesagcesesieosasoeedeseasststasteads Gessideses — (10) — (4) — (2) 
Planiamendiment seve. sccereeadsceitetiesevesies coxa evaevatasectesirnns evavha oe —_ + — — — — 
Foreign currency exchange rate changes ...........ceeeeeeeseeseeeeeees 21 (34) —_— — _— — 

Balance:at December 31, (C) ssi sccivecsisecavassstssageteccavessessicseasvee aeneses 2,667 2,492 242 216 75 59 

Change in Fair Value of Plan Assets 

Balance at January 1,.....ccccceccceccesceseseeseeseeseesceeeeeesesseesenaeeeeeeeenees $ 2,568 $§ 2,732 §$ — §$ — § — §$ — 
Actual return on plan assets ..0......:ccccceceeeceseesseeeeeeeceseeeeeeeeeeeneeees 462 (77) — — — — 
Employer Contributions ...........:ccccececsceeseesececeeeeeseeeeceeenseeseeeeeeaes 40 59 14 19 7 7 
Single premium annuity contract payMent ...... eee eneeeees (249) — — — —_— — 
Benefit payments (DO) ss. eceveve scars ssacceesiesconcerssansenttvenaceescasusseecsvens (113) (110) (14) (19) (7) (7) 
Foreign currency exchange rate Changes ..........ceseeseeeeeeeeeeeeeees 24 (36) — — —_— — 

Balance:at December 3.1, esiscssscsescciesads azesdescasesiassaassiassoassaesiasssantees 2,732 2,568 — — —_ — 


Funded Status (Plan assets greater (less) than benefit 
obligations) at December 31,...............cccccccceseesceseeeceeeseeseeeeeeseeneees $ 65 §$ 76 $ (242) $ (216) $ (75) $ (59) 


Unrecognized Net Actuarial (Gains) Losses ...............::cccceeeeeeeee $ 756 $ 778 §$ 65 §$ 47 $ (12) $ (32) 


(a) Changes in discount rates resulted in actuarial losses of approximately $465 million in 2019 (2018: $235 million of actuarial gains from changes in 
discount rates). 

(b) Benefit payments include lump-sum settlement payments of approximately $27 million in 2019 (2018: $32 million). 

(c) At December 31, 2019, the accumulated benefit obligation for the funded and unfunded defined benefit pension plans was $2,580 million and $194 million, 
respectively (2018: $2,424 million and $171 million, respectively). 


Amounts recognized in the Consolidated Balance Sheet at December 31 consisted of the following: 


Funded Unfunded Postretirement 
Pension Plans Pension Plan Medical Plan 
2019 2018 2019 2018 2019 2018 
(In millions) 

Noncurrenit assets is: «.<iis5s. aasssessdaceentecn<tarsaceauevacs sates lastoctaeids caeesban cats $ 71 §$ 76 = $ — § — §$ — $ — 
Current liabilities 2.0.0... ececcceesceeeceseeeeeseeeeceeeceeeeseeeeeeeaeeeeeeeeeeeaes — — (32) (30) (8) (9) 
Noncurrent liabilities 2.0.0.0... cece cceescesecsceeeceeeceseceeeseeeeeeceaecseeeaeerenaes (6) a (210) (186) (67) (50) 
Pension assets / (accrued benefit liability) .........0..0..00.0.0.. $ 65 $ 76 $ (242) $ (216) $ (75) $ (59) 
Accumulated other comprehensive loss, pre-tax (8) .......eeeeeeeeeee $ 756 $ 778 $ 65 § 47 $ (12) $ (32) 


(a) The after-tax deficit reflected in Accumulated other comprehensive income (loss) was $601 million at December 31, 2019 (2018: $581 million deficit). 
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The net periodic benefit cost for funded and unfunded pension plans, and the postretirement medical plan, is as follows: 


Pension Plans Postretirement Medical Plan 
2019 2018 2017 2019 2018 2017 
(In millions) 

SOrViCG COS bess cncceenies ccsnceaeceerence cdecucneaaertueutecaunai ensateraae ctanaeavhancanesday $ 44 § 42 §$ 49 $ 2 $ 2 $ 4 
Interest:COStiaissts castes eddie cio anid anne ainn cient 89 91 102 2 3 3 
Expected return on plan assets ...........cccceseesseesceeeceeeeeeeeeceeeneeeseeeeeeees (180) (194) (168) — — — 
Amortization of unrecognized net actuarial losses (gains)................ 52 39 58 (1) (2) — 
Settlement OSS vyccessessssdscavscessessach cot assasasbers concer spaseesverantee eneasucens cry 93 4 19 — — — 
Curtailment gain i. seserestv tiene pieelasiasieiainsiniandieoninee _ — — _— (2) — 
Net Periodic Benefit Cost (8)..............ccccccceceeececeeeeseeteeeeeeeseeeees $ 98 $ (18) $ 60 § 3 $ 1 $ 7 


(a) Net non-service pension costs are included in Other, net in the Statement of Consolidated Income. In 2019, net non-service pension costs amounted to an 
expense of $55 million (2018: $61 million of income; 2017: $14 million of expense). 


In 2019, the trust for the Hess Corporation Employees’ Pension Plan (the “Plan’’) purchased a single premium annuity 
contract at a cost of approximately $250 million using assets of the Plan to settle and transfer certain of its obligations to a third 
party. The settlement transaction resulted in a noncash charge of $88 million to recognize unamortized pension actuarial losses 
that is included in Other, net in the Statement of Consolidated Income. In connection with this settlement transaction, as 
required under U.S. accounting standards, we remeasured the Plan, which resulted in a net increase in Plan liabilities of $239 
million driven by a change in the weighted average discount rate used and an update to the fair value of Plan assets. 


In 2020, we forecast pension service costs for our pension and postretirement medical plans to be approximately $55 million 
and net non-service pension costs of approximately $55 million of income, which is comprised of interest cost of approximately 
$75 million, amortization of unrecognized net actuarial losses of approximately $50 million, and estimated expected return on 
plan assets of approximately $180 million. 


Assumptions: The weighted average actuarial assumptions used to determine Benefit obligations at December 31 and Net 
periodic benefit cost for the three years ended December 31 for our funded and unfunded pension plans were as follows: 


2019 2018 2017 
Benefit Obligations: 
DISCOUMt Tate se. a3 se teva redesvieesayieg a tettanstsaeae ls nteaedesdemaas Hyena aaa toe ae 2.9% 3.9% 3.3% 
Ratevof compensation 1nCrease: sv.. sevicuns coieevectog sivcisus snvatens axe nds auvensvs ine ctuatuns iovdesseseeveins ass 3.8% 3.8% 4.5% 
Net Periodic Benefit Cost: 
Discount rate 
SEL VICE COS bases csucestsctions sap agua edie duane ante dete, oot aunties custrans atudead slovieaevarai seas nttiode cee aeae 3.9% 3.9% 3.7% 
WNtERESHCOS: sais sister stcrsbes eussuetstazteteuiziasal emaeeciiusipasast scar eisvaetastapapeteiee mieten 3.4% 3.3% 3.7% 
Expected return on plan assets vsccsccvais.savasesconsenzsveeveves sanasseenereansseseyen ttay-oxeseltesaeneveeaesese 71% 7.2% 7.3% 
Raté-of compensation Increase ssi..2.34.) fscgecasdii nt iendisinennueianien atten 3.8% 4.5% 4.6% 


The actuarial assumptions used to determine Benefit obligations at December 31 for the postretirement medical plan were 
as follows: 


2019 2018 2017 
DISCOUNT TALE 5 soy sahsicesscvseycssusiszcsgassensssegsancadbseansedeabeseanes Soa saree deaeenssana sevesamatoend cades USNs 2.8% 3.9% 3.2% 
Initial health care trend rate ..........cc cc ccecccceesccessececeetseceessececsseeeseseecesssecesseeeeetsecessaseeesseers 6.5% 6.9% 7.3% 
Ultimate trend Tate vid. ses ccicectssnetiessocecdnencedaessncenacesed aca sduecnessdeosadsocdseadsssesecevasnedessadesaunrnsess 4.5% 4.5% 4.5% 
Year in which ultimate trend rate is reached ..........ccccecccecccsseceeeesseceessecesseceseetsecsssseceesaeees 2038 2038 2038 


The assumptions used to determine net periodic benefit cost for each year were established at the end of each previous year 
while the assumptions used to determine benefit obligations were established at each year-end. The net periodic benefit cost 
and the actuarial present value of benefit obligations are based on actuarial assumptions that are reviewed on an annual basis. 
The discount rate is developed based on a portfolio of high-quality, fixed income debt instruments with maturities that 
approximate the expected payment of plan obligations. Beginning in 2018, we elected to use a split discount rate approach for 
all of our retirement plans. This involves the continued use of a single weighted-average discount rate in the calculation of the 
projected benefit obligation, and separate discount rates for each projected benefit payment in the calculation of service cost 
and interest cost. In contrast, historically, a single weighted-average discount rate was used in both the calculation of the 
projected benefit obligation, and service cost and interest cost. 


The overall expected return on plan assets is developed from the expected future returns for each asset category, weighted 
by the target allocation of pension assets to that asset category. The future expected return assumptions for individual asset 
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categories are largely based on inputs from various investment experts regarding their future return expectations for particular 
asset categories. 


Our investment strategy is to maximize long-term returns at an acceptable level of risk through broad diversification of plan 
assets in a variety of asset classes. Asset classes and target allocations are determined by our investment committee and include 
domestic and foreign equities, fixed income, and other investments, including hedge funds, real estate and private equity. 
Investment managers are prohibited from investing in securities issued by us unless indirectly held as part of an index strategy. 
The majority of plan assets are highly liquid, providing ample liquidity for benefit payment requirements. The current target 
allocations for plan assets are 45% equity securities, 35% fixed income securities (including cash and short-term investment 
funds) and 20% to all other types of investments. Asset allocations are rebalanced on a periodic basis throughout the year to 
bring assets to within an acceptable range of target levels. 


Fair value: The following tables provide the fair value of the financial assets of the funded pension plans at December 31, 
2019 and 2018 in accordance with the fair value measurement hierarchy described in Note 1, Nature of Operations, Basis of 
Presentation and Summary of Accounting Policies. 


Net Asset 
Level 1 Level 2 Level 3 Value (d) Total 
(In millions) 
December 31, 2019 
Cash and Short-Term Investment Funds .............0....ccececeseeeeeeeeee $ 57 $ — §$ — § — § 57 
Equities: 
ULS. equities (AOMEStIC) 0... eeeeceseeseeeeceecseecseeeeceseeaeceeesteeseaeeseeeeeesees 638 — — — 638 
International equities (NON-ULS.)......eceeeeecseeeeceeeeeeeeseeeeceaeeaeeeeeeseeteenaeees 80 37 — 302 419 
Global equities (domestic and non-US.) wo... eeeeeseeseeeeeeecneeeeeeeeeee — 8 —_ 196 204 
Fixed Income: 
Treasury and government issued (8) .........cseceseeeceeeeecreeseseeeeeeeceeteeeeeeees — 210 — —_— 210 
Government related (BD)... cesiadicnsisncsisiaem annaaaans _— 162 —_— 56 218 
Mortgage-backed securities (c)... hs —_— 141 — 30 171 
CORPORAL i: ssieecawasecesetesccaisadgucnsecacnseassacsehcedadnstastatyseisaaetatysteesaenstastaGusnes tie —_ 293 — 82 375 
Other: 
Des ra &¢ S38 10161 | ap Pee eer bee ane pee er ener ane eee peer oer ee —_— —_— — 65 65 
Privateequity funds: sie vesscteiaiincihsan ia cchtste nasa nneneawaneers —_— — — 191 191 
Real estate funds .sdssscevscossessasheshssaenvessouchenaersenecniteananieesxsuhescorsevmnersacness 27 —_ —_ 157 184 
Total investments ..........0...ccccccccccccssecesecesecesseceseceeeecseecssecesesesseecseesseesees $ 802 $ 851 §$ — §$ 1,079 §$ 2,732 
December 31, 2018 
Cash and Short-Term Investment Funds ..............::ccccceseseeeeeeeeeeeeeees $ 3 §$ 47 § — $ — $ 50 
Equities: 
USsequities (AOMEStHC).<..cc..is-cceseicseseeenceczsnescecedeconeaceacuncadecceuseaqeatenateces 654 —_— —_— — 654 
International equities (non-U:S.)....... 92 29 — 288 409 
Global equities (domestic and non-U.S.) 2 203 — — 205 
Fixed Income: 
Treasury and government issued (8) ........ccseceseeeceeeeeeeeeeeeeeeeeeceeteeeeeeeees — 240 — — 240 
Government telated (D)..2./3issadysdsrarcsivaninnieg oh tase anineny — 37 _ _ 37 
Mortgage-backed SeCUrities (C) sivecsssisvious:tuseesuecavesnsectvesusnssedevesdan avarosncds _ 159 _ 27 186 
COMPOTALE!. seis ss ssancssagsuncascdsondevendesdeavedes deacvdeasetesdeadeaiswssdaaounceiasienecseseea ses — 272 — 31 303 
Other: 
MLC SC FUG x5 <aicwsice <eaceaidedcdney coca suernaseadesideseducuses evovassdsechesceceatesndncegeetan — — — 135 135 
Private-equity fund ss.0..dss0s is aatanctiveie nes ceseiet aa daa ioe aecsaeanl ene es — — — 170 170 
Real estate fUmds oo... cece ccececceseceseeseeeceaecsceseeceeeecaeceeeseeeeseaeeeeeeeesees 49 —_— — 111 160 
Diversified commodities fUNdS 00.0... leet eeceseeecseeseceeeeeesecneeseteeeaeeeenees — 19 —_— — 19 
TOtal Invest Me nts ivscesere sss tieseetscehstsscasticdaelees tev ne dase Geese Seu thans messes $ 800 $ 1,006 $ — §$ 762 $ 2,568 


(a) Includes securities issued and guaranteed by U.S. and non-U.S. governments. 

(b) Primarily consists of securities issued by governmental agencies and municipalities. 

(c) Comprised of U.S. residential and commercial mortgage-backed securities. 

(d) Includes certain investments that have been valued using the net asset value (NAV) practical expedient, and therefore have not been categorized in the 
fair value hierarchy. The inclusion of such amounts in the above table is intended to aid reconciliation of investments categorized in the fair value 
hierarchy to total pension plan assets. In 2019, we elected to apply the NAV practical expedient to the plan’s investments in non-exchange traded Real 
Estate Funds and, as such, have presented investments in Real Estate Funds that were previously categorized as Level 3 at December 31, 2018 totaling 
$61 million on a basis consistent with 2019. 
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The following describes the financial assets of the funded pension plans: 


Cash and short-term investment funds - Consists of cash on hand and short-term investment funds that provide for 
daily investments and redemptions which are classified as Level 1. 


Equities - Consists of individually held U.S. and International equity securities. This investment category also includes 
funds that consist primarily U.S. and international equity securities. Equity securities, which are individually held and 
are traded actively on exchanges, are classified as Level 1. Certain funds, consisting primarily of equity securities, 
are Classified as Level 2 if the NAV is determined and published daily, and is the basis for current transactions. 
Commingled funds, consisting primarily of equity securities, are valued using the NAV per fund share. 


Fixed income investments - Consists of individually held securities issued by the U.S. government, non-U.S. 
governments, governmental agencies, municipalities and corporations, and agency and non-agency mortgage backed 
securities. This investment category also includes funds that consist of fixed income securities. Individual fixed 
income securities are generally priced based on evaluated prices from independent pricing services, which are 
monitored and provided by the third-party custodial firm responsible for safekeeping assets of the particular plan and 
are classified as Level 2. Certain funds, consisting primarily of fixed income securities, are classified as Level 2 if 
the NAV is determined and published daily, and is the basis for current transactions. Commingled funds, consisting 
primarily of fixed income securities, are valued using the NAV per fund share. 


Other investments - Consists of exchange-traded real estate investment trust securities, which are classified as Level 1. 
Commingled funds and limited partnership investments in hedge funds, private equity and real estate funds are valued 
at the NAV per fund share. 


Contributions and estimated future benefit payments: We expect to contribute approximately $45 million to our funded pension 
plans in 2020. 


Estimated future benefit payments by the funded and unfunded pension plans, and the postretirement medical plan, which 
reflect expected future service, are as follows (in millions): 


$ 127 
126 
128 
130 
133 
674 


We also have defined contribution plans for certain eligible employees. Employees may contribute a portion of their 
compensation to these plans and we match a portion of the employee contributions. We recorded expense of $20 million in 
2019 for contributions to these plans (2018: $19 million; 2017: $22 million). 
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11. Share-based Compensation 


We have established and maintain long term incentive plans (LTIP) for the granting of restricted common shares (Restricted 
stock), PSUs and stock options to our employees. At December 31, 2019, the total number of authorized common stock under the 
LTIP was 51.5 million shares, of which we have 16.4 million shares available for issuance. Share-based compensation expense 
consisted of the following: 


2019 2018 2017 
(In millions) 
Restricted St0Ck, wis. sain ness bana catia use ana aad anne Ain ai acide aema cain $ 53. $ 40 §$ 56 
SOCK OPTIONS), 4.5.h.cxecseeesensyenstnddenendeosesciusdeseaseensasadunsiennsgesy igs duved crests iedelecsaseccapicueabaneayesiis 10 10 9 
Performance share Units. ses cesses siasisad ccs aasssesssiesierseesties seasvaarovacsecsiesredentaaacsons cvacsoeeees 22 22 21 
Share-based compensation expense before income taxes ................ cee $ 85 § 72 = $ 86 
Income tax benefit on share-based compensation expense................::ccesceeeeeeeee $ — §$ — $ 1 


Based on share-based compensation awards outstanding at December 31, 2019, unearned compensation expense, before 
income taxes, will be recognized in future years as follows (in millions): 2020: $53, 2021: $29 and 2022: $4. 


Our share-based compensation plans can be summarized as follows: 
Restricted stock: 


Restricted stock generally vests equally on an annual basis over a three-year term and are valued based on the prevailing market 
price of our common stock on the date of grant. The following is a summary of restricted stock award activity in 2019: 


Shares of Restricted Weighted - Average Price 
Common Stock on Date of Grant 
(In thousands, except per share amounts) 

Outstanding at January 1, 2019... cee ceeeeeeneeeeeceeeeeeeeeneeenneenees 2,881 $ 48.70 

Granted cid Aine tein iin Anash sith Anda aananen natin 965 56.87 

VSL CGA ccc cnd cpt ogee cae Deu ze aaetssacaietsnss cea ee dee este sub aro aan eees (1,742) 47.35 

| So) bi—J0 (nc mepeeeeree nearer rerrn tree rimererrrsstrerrecresrerre tree rrrnerrerec Terr rr rerenerrre strat (90) 52.67 
Outstanding at December 31, 2019.00.00... ee eecceeseeseeceteeeeeeenneeneeeneee 2,014 $ 53.61 
(a) In 2019, restricted stock with fair values of $102 million were vested (2018: $54 million; 2017: $37 million). 


PSUs: 


PSUs generally vest three years from the date of grant and are valued using a Monte Carlo simulation on the date of grant. The 
number of shares of common stock to be issued under a PSU agreement is based on a comparison of the Corporation’s total 
shareholder return (TSR) to the TSR of a predetermined group of peer companies over a three-year performance period ending 
December 31 of the year prior to settlement of the grant. Payouts of the performance share awards will range from 0% to 200% 
of the target awards based on the Corporation’s TSR ranking within the peer group. Dividend equivalents for the performance 
period will accrue on performance shares but will only be paid out on earned shares after the performance period. The following 
is asummary of PSU activity in 2019: 


Weighted - Average Fair 


Performance Share Units Value on Date of Grant 
(In thousands, except per share amounts) 
Outstanding at January 1, 2019.0... ee ceceeeneeesteeeeeeeeeeenteenteeneee 1,063 $ 53.98 
Granted 269 68.87 
WSLS) asco cedeeaessssucoustdestavovascdevaues loceosenndgueteentcedunsuaesodeohesngthandstaanenen (391) 51.00 
Porhetted jecisi cdssits casts aiviantnts amin anna dats eta enastinnias eased (12) 52.05 
Outstanding at December 31, 2019.00.00... ccc ceecceeeeeeneeenteeeteeeneeenaeens 929 $ 59.57 


(a) In 2019, PSU’s with fair value of $16 million were vested (2018: $9 million; 2017: $10 million). 


The following weighted average assumptions were utilized to estimate the fair value of PSU awards: 


2019 2018 2017 
RISK TPES AMTCHeSE Pate Scat ced co cnet sec ates seenannsiasatenasieceapuetans seevnctecdseeenescespete tenes 2.48% 2.39% 1.55% 
LOCK: price: VOLAE EY gros estate essa cdistieoteiiieeoen video aate deat exes 0.369 0.400 0.387 
Contractual terin 10 years. s.: civiecsdsacssavs iad chartous Gadedangeeucias avdsaie doused ous GNeeme evi seeds 3.0 3.0 3.0 
Grant date price of Hess common StOCK ..0......cceceeceseseeereeeeeceseeecseseceeeeecnereesneeaees $ 56.74 $ 48.48 $ 51.03 
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Stock options: 


Stock options vest over three years from the date of grant, have a 10-year term, and the exercise price equals the market price 
of our common stock on the date of grant. The following is a summary of stock options activity in 2019: 


Weighted Average Weighted Average 


Number of options Exercise Price per Remaining 
(In thousands) Share Contractual Term 
Outstanding at January 1, 2019.00 eee csenecreeeeeeees 5,170 $ 61.91 4.3 years 
OE AT ss sca sgh sec ctaadet che cscs sce alcz vs cant ageatecatetanh steantie ac. desea eter eee 527 56.74 
EXerciSed asi. anton bweiecsah audi becca ad anise (744) 54.23 
ORCS ys sarge dete ndircsnesons teres rae <atsaveisacesninae tees wet asus suey lassi nercant enacts (652) 57.69 
Outstanding at December 31, 2019.00.00... ee eeceenecnteceeeeeeneeneeeee 4,301 $ 63.24 4.8 years 


At December 31, 2019, there were 4.3 million outstanding stock options (3.1 million exercisable) with a weighted average 
remaining contractual life of 4.8 years (3.4 years for exercisable options) and an aggregated intrinsic value of $39 million ($22 
million for exercisable options). 


The following weighted average assumptions were utilized to estimate the fair value of stock options: 


2019 2018 2017 
Risk: free:interest tate xc sv: 5.5: sissescs ies cevvence cove cvasceveedanssvaev ss satateavade satestas seve tossuuatuns ose 2.55% 2.74% 2.17% 
BLOCK price VOlAatIbY x ss:y,se05: Seoul Hayseed eeaasinssieienaneeiuieas aa aime nniets 0.359 0.322 0.333 
Dividetid yield icsscssé corseseeaehectseswve ba vstermnvayiece pasos bowen estve madi ianatbeneeneeds 1.76% 2.06% 1.96% 
Expected life tn years:i.iciaraetesviead a teaussivctaswgnraeann weiner ss 6.0 6.0 6.0 
Weighted average fair value per option granted .......... ccc ecseeeccseeeeeteeeeenees $ 18.08 $ 13.69 $ 14.51 


In estimating the fair value of PSUs and stock options, the risk-free interest rate is based on the vesting period of the award 
and is obtained from published sources. The stock price volatility is determined from the historical stock prices of the 
Corporation using the expected term. 


12. Exit and Disposal Costs 


In 2018, we incurred severance expense of $38 million (2017: $18 million) associated with asset sales and cost savings 
initiatives in response to low crude oil prices. In 2019, we paid accrued severance costs of $4 million (2018: $40 million; 2017: 
$48 million). 


13. Impairment 


In the third quarter of 2017, we recognized a pre-tax charge of $2,503 million ($550 million after income taxes) to impair 
the carrying value of our interests in Norway based on an anticipated sale of the asset, which closed in the fourth quarter of 
2017. See Note 3, Dispositions. 


In the fourth quarter of 2017, we recognized pre-tax impairment charges to reduce the carrying value of our interests in the 
Stampede Field by $1,095 million ($1,095 million after income taxes), and the Tubular Bells Field by $605 million ($605 
million after income taxes) primarily as a result of a lower long-term crude oil price outlook. The Stampede Field had 
significant capitalized exploration and appraisal costs that were incurred on a 100% working interest basis on the Pony 
discovery prior to unitizing into the Stampede project. These impairment charges were based on a total fair value estimate of 
approximately $1.1 billion that was determined using internal projected discounted cash flows. The determination of projected 
discounted cash flows depended on estimates of oil and gas reserves, future prices, operating costs, capital expenditures, 
discount rate and timing of future net cash flows. Each of the valuation methods used in the determination of the impairment 
charges above represent Level 3 fair value measurements. 
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14. Income Taxes 
The provision (benefit) for income taxes consisted of: 


2019 2018 2017 
(In millions) 


United States 


TSO A ics seeds acesuespeteatnch cates bvadneiseves tests baveassctoysiseevs tues saute banedhed staan svaevesusus nase she tine enaanesea 
sGibig-sa Lemp eypererrerere renter rerrrerre nrc ererrer eet ertereny oer otrreerrey rer erer nr ere erre ters erearrerrenreterterer ter rene eter $ qd) $ 1 $ (23) 
Deferred:taxesianid other Accruals vss. scsssvecevscavssenseascteeesabashevaconcovsenrearseensatanterecoucensceseveee 72 (74) (6) 
POLAUG cuczeseecieedessasied ays senscoanadi tnd sassessaesacsdeaceenaatecdseseesscaeyiavetisdsetandsuseecsregvicd classeneentemaamramadts 16 (45) — 
87 (118) (29) 
Foreign 
MCMIPOTAE,  ) 54 cteg tency ndarects Cusstsasts aye cusiaaneaxesosutdeesvascaus tor tennaedinsan tssanscaastvanteee atanseoeay ten neeas 447 455 179 
Deferred taxes arid other accruals). ccccics Assiscssus cuacsecssassies seassaas dessestocscuxeanes isesnestanonessacss (73) (2) (1,987) 
374 453 (1,808) 
Total Provision (Benefit) For Income Taxes................c:cccccccseescscsceseseeeseseeeesesssseeeeeeses $ 461 $ 335 § (1,837) 
(a) Primarily comprised of Libya in 2019, 2018 and 2017. 
Income (loss) before income taxes consisted of the following: 
2019 2018 2017 
(In millions) 
UTS SCALES A) atic oe cers Se tcae leas een cg eects aay ec sceanausac onde aqca secon ocean endea sets cq teatenecnes $ (338) §$ (219) $ (2,784) 
HORCIOT js sshszcschs chyrccus say cascssanceaetocausiaa sei ccuecsnssaussssetanevoeatpeccuscn Gevesemlsanees ssi aged ocees seanseaiesesenecd 559 439 (2,994) 
Total Income (Loss) Before Income Taxes................:ccccccsccsseessesscesecsecseecetesecsecsseestenses $ 221 = §$ 220 $ (5,778) 


(a) Includes substantially all of our interest expense, corporate expense and the results of commodity hedging activities. 


The difference between our effective income tax rate and the U.S. statutory rate is reconciled below: 


2019 2018 2017 

US s Statutory Tate vessivessstsesses siedsees sexsedensausesanddsansestse sevsties cdusende cdnsnassssa encased acesendssexioues sass 21.0 % 21.0 % 35.0 % 
Effect. of foreignoperations’ (a) srisc.diystvscesdedecestavadcoseioinciepetuians atisesdeieigiing Sieapieeeionateteass 142.9 141.2 17.4 
State income taxes, net of Federal income tax... ceeeeeecsesseeeesecseeseseceeeeecneesecsesaeeecsaeees 5.8 (18.9) — 
Change in enacted tax laws (b) ......ececeecessseesceseeseeeseesecaeeeecseeeseesecsaecaaeeseeseseaecaeeeseeneseeeaes — — (23.6) 
Valuation allowance adjustment with tax law change (b)........:..:cescesesseeseeeeceteeseeeseeeeeeees — — 23.6 
Rate differential on U.S. 1OSS ......ccccccccsecesscesscecssecsseceececseecsseesececseecasenseeeeeecsaeesseeeseeesaes —_— — (4.1) 
Gains: On asset sales; Nets.iivesesisesvestsvassavssevesavesdenvivestés vacsiavsducsavecdessésesteseteesbecsdasseetoacnises — — (2.2) 
Valuation allowance on current year OPeratiOns ..........cecceeseeeceseeecneeseeeeeecneesceseeseeeesenees 41.8 55.2 (14.9) 
Valuation allowance against previously benefited deferred tax assets... ceeeeeeeeeee _— = 0.1 
Release valuation allowance against previously unbenefited deferred tax assets ............. (24.5) — — 
Noncontrolling interests 1n Midstream ............ccececsseecceseceseesceeeceseesecaeeseeeceaeeseeeeeeeeeaeenee (16.0) (15.9) 0.8 
Initraperiod allocation eccscessisscassiss castecsssasevtcsecenteestes tascoau saa sancscidvsasstevseassaalsedcvaah adtoueoniaesees 33.7 (37.3) — 
Equity and executive COMpensatiOn...........:cccceseeseeeecesecseceeessceecesecseeeseeseceaeceecseeeeeneceaeenee 2.2 7.4 (0.3) 
OMS Toes 2 Sere esiae cee chse adeates Zou inde eve ates Zeas na lavean soe Andues saewiots nua sate dbs Sase ri etaesoeals len ssaeceteeeenaves 1.2 (0.3) — 

TOGA sei se csuists xvi eve gives Susatedeadedananedncse sates owt coadesducieusane cota onsins apndeaesSeubens suadeete Coury oes ded 208.1 % 152.4 % 31.8 % 


(a) The variance in effective income tax rates attributable to the effect of foreign operations primarily resulted from the mix of income among high, primarily 
Libya, and low tax rate jurisdictions. 

(b) The enactment of the U.S. Tax Cuts and Jobs Act provided for a decrease in the corporate tax rate to 21% from 35% and a change to a territorial tax 
regime, resulting in a net $1,336 million reduction to our U.S. net deferred tax asset at December 31, 2017, with a corresponding reduction in the 
previously established U.S. valuation allowance. 
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The components of deferred tax liabilities and deferred tax assets at December 31 were as follows: 


2019 2018 
(In millions) 


Deferred Tax Liabilities 


Property, plant and equipment and investments ...........ccccceseescesecssesseeeeceseceeeeseesecaecseeseeceeeeeeaeenseeseeaess $ (1,318) $ (853) 
ENS 2s esses wats rel ex uedsSan eesti ecu ska cahecsecatnnsocs ocurseasosuccsssGcusesssecuevaeseussesseovaassselsat an. elsespouel casein (45) (77) 
Total Deferred Tax Liabilities oii: ses sssesseceesacsaxsscanszennons seasneeesanaenseuiacecee sas nebesseecicesvaanas seen ba debeanaeucees (1,363) (930) 
Deferred Tax Assets 
Net operating loss: Cartyforwards i..c:.s.dissewelatsncnneisideinaaiiaia damien deiaaeorraedie 4,733 4,239 
Tax credit carryforwards. isis: isi deceaverece des overstate sige 66 134 
Property, plant and equipment and investments ................0 seep 206 416 
Accrued compensation, deferred credits and other liabilities ... i 179 232 
Asset retirement Ob] gations .........ccccecceecceseeseescesecesecseecseesecesecnaeeseesecsaecaecsaecaesseceaecaseeseesesaeeaeeeseeeeseeeas 261 225 
OMSL is cecusacs ceaessts cessinn da catcnaas cote bsevacs codvbanncndataas <edenen cei ta atelansa te eunncs ad chbas cedebaaecaaoea canes sevinuenanshesceamaeteeds 317 161 
Total Deferred: Vax: Assets oi cgecciss spscss52ssavssencyadedssannecsnentespavascs tnadesuaasnesens cpstesssbsanededes sbveayes toviewaedenes 5,762 5,407 
Valuation allowances (a).viicssshiscistscsnsczeasiaccssesstecastieaeeeissensacusedeaansadecrectenthsia sata sistesansea anna (4,734) (4,877) 
Total deferred tax assets, net of valuation allowances ..................cccccesscccececsesseceececsenseseeececeensaseee 1,028 530 
Net Deferred Tax Assets (Liabilities) .2........000 ccc cccccccccccceeececesceceeeeeeceeeecseeeeceesueeseneeeensaeeneaaee $ (335) $ (400) 


(a) In 2019, the valuation allowance decreased by $143 million (2018: decrease of $322 million; 2017: decrease of $251 million). 


In the Consolidated Balance Sheet, deferred tax assets and liabilities are netted by taxing jurisdiction and are recorded at 
December 31 as follows: 


2019 2018 
(In millions) 
Deferred income taxes (long-term: asset) is. sevecies diviessnansesees caaznnss sas canaesa conessns dene ence deveeins tovaevdelaneseesseteeys $ 80) 21 
Deferred income taxes (long-term liability)... eecececcceesceeeceseeseeeeeceeceeecceesecaecnaeeseeseeaesaeeseeeaeeeenaes (415) (421) 
Net Deferred Tax Assets (Liabilities) ...0....0.0....ccccccccesccseesceseceeeseceeesceseceaecaeeesesseesaecseeeeeeeeeaeeaeeae $ (335) § (400) 


At December 31, 2019, we have recognized a gross deferred tax asset related to net operating loss carryforwards of 
$4,733 million before application of valuation allowances. The deferred tax asset is comprised of $1,447 million attributable 
to foreign net operating losses which begin to expire in 2025, $2,746 million attributable to U.S. Federal operating losses which 
begin to expire in 2034, and $540 million attributable to losses in various U.S. states which begin to expire in 2020. The 
deferred tax asset attributable to foreign net operating losses, net of valuation allowances, is $110 million. A full valuation 
allowance is established against the deferred tax asset attributable to U.S. Federal and state net operating losses. At 
December 31, 2019, we have U.S. Federal, state and foreign alternative minimum tax credit carryforwards of $49 million, 
which can be carried forward indefinitely, and approximately $15 million of other business credit carryforwards. The deferred 
tax asset attributable to these credits, net of valuation allowances was not significant. A full valuation allowance is established 
against our foreign tax credit carryforwards of $3 million, which begin to expire in 2021. 


At December 31, 2019, the Balance Sheet reflects a $4,734 million valuation allowance against the net deferred tax assets 
for multiple jurisdictions based on application of the relevant accounting standards. Hess continues to maintain a full valuation 
allowance against its deferred tax assets in the U.S., Denmark (hydrocarbon tax only), Malaysia, and Guyana (until December 
2019). Management assesses the available positive and negative evidence to estimate whether sufficient future taxable income 
will be generated to permit the use of deferred tax assets. The cumulative loss incurred over the three-year period ending 
December 31, 2019 constitutes significant objective negative evidence. Such objective negative evidence limits our ability to 
consider subjective positive evidence, such as our projections of future taxable income, resulting in the recognition of a 
valuation allowance against the net deferred tax assets for these jurisdictions. The amount of the deferred tax asset considered 
realizable, however, could be adjusted if estimates of future taxable income change or if objective negative evidence in the 
form of cumulative losses is no longer present and additional weight can be given to subjective evidence. At December 31, 
2019 the valuation allowance established against the net deferred tax asset in Guyana for the Stabroek Block was released as a 
result of the positive evidence from first production in December 2019, and the significant forecasted pre-tax income from 
operations. The cumulative pre-tax losses in Guyana were driven by pre-production activities. 
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Below is a reconciliation of the gross beginning and ending amounts of unrecognized tax benefits: 


2019 2018 2017 
(In millions) 

Balance: at Jamar y: Vso ssc5s sock oes ghvecnn curiae cues yd Sivedbas cavectoncepucans Gyseeacssedyad cous Shaws in Sasvate seuss $ 168 $ 205 § 424 
Additions based on tax positions taken in the Current YeaT........ceeeeeeeeeeeseeeeeeeeceeeneeneeeseeeees 2 19 14 
Additions based on tax positions Of Prior Years .........cccccceesceesceseesseesceeceeeceeeeceseeseceaeeeeeeeeaees 1 36 4 
Reductions based on tax positions Of PriOr Years ..........eceseceeessesecesecseeeecesecaeeseeeeceeeeaeeeeeeeees (1) (78) (147) 
Reductions due to settlements with taxing authorities ............ccececseeseeeecesececeeseeseeeeeeeeneeenees — (10) (85) 
Reductions due to lapses in statutes of limitation ..........c cee eceeseeeceseeseeeeceecsecseeeeeeaeeaeeseeneees (2) (4) (5) 

Balance’ at December 31... :.ic.c.cccesensecseserspsentasnedensensavepsvstacedsensorendectevsneeedtinbee sivotanenentamanaentes» $ 168 §$ 168 $ 205 


The December 31, 2019 balance of unrecognized tax benefits includes $7 million that, if recognized, would impact our 
effective income tax rate. Over the next 12 months, it is reasonably possible that the total amount of unrecognized tax benefits 
could decrease between $4 million and $11 million due to settlements with taxing authorities or other resolutions, as well as 


lapses in statutes of limitation. At December 31, 2019, our accrued interest and penalties related to unrecognized tax benefits 
is $7 million (2018: $3 million). 


We file income tax returns in the U.S. and various foreign jurisdictions. We are no longer subject to examinations by 
income tax authorities in most jurisdictions for years prior to 2011. 


15. Outstanding and Weighted Average Common Shares 


The Net income (loss) and weighted average number of common shares used in basic and diluted earnings per share 
computation were as follows: 


2019 2018 2017 
(In millions except per share 
amounts) 
Net Income (Loss) Attributable to Hess Corporation Common Stockholders: 

ING tan Come (1OSS) oe2ccdecvvessis cevisvcestvesdsscehesyadacdcset idesevnc betes taagiviatasaewesnistas divieuas Sones buscevisexaseutnns careeee $ (240) $ (115) $ @,941) 
Less: Net income (loss) attributable to noncontrolling interests ...........cecceceeseeeeeeceeeeeeeeeeeeeeeeeee 168 167 133 
Less: Preferred stock dividends ssc\isscvisvivess cavdssasee dus Wusksaactavessessasovsessexessasvavnsvessessiuestecsesovecevans sans 4 46 46 

Net income (loss) attributable to Hess Corporation Common Stockholders...........:ecceseeseeseeeeeeees $ (412) $ (328) $ (4,120) 


Weighted Average Number of Common Shares Outstanding: 


1 BF 15k coe ee PR NCD Es NY OE RD NE EO 22 ER STEN SR PD WHEL ONT FERC 9 ESSA DDS BEE OE EON OUR ORE Ev EERE ZS 301.2 298.2 314.1 
Effect of dilutive securities 


Restricted common stock 


MLO OP ONS cee est Pa ha, sear sete tai acon ese anes a tte cc ncaa tsa cu see okt asedt va ececern sree nc sata ese caesastuat aatenetc aaa: — — — 
PErfOPMANce Share UttS 2 sass.cccessen sesbyeuncin cosas saiyecoadsannsegeansi sss saves soy aguseyen eabasncaaussaaassdessesecgasameeaeesweess — — — 
Mandatory convertible preferred Stock «. ..s1i.seesvessdaaueeses suseeneessvechassdesevensgrasvioyonaneenome niteenet ates — — — 
MATES 5, seecsecr escent crease asics ecensteusen dase aus ceontseonser messsatoene tessa ses ntsnes tonase ates abn ouentspeneactseaseatenteessensaays 301.2 298.2 314.1 
Net Income (Loss) Attributable to Hess Corporation per Common Share: 
TS ASICY she snee sks cissevdctsan cya sunscapedesvvaecsbe chen sdvesesioacnsisedequtteussa'desvedy eases ete dencsuedeieseeanized ents oydabuvevesty des endessen $ (1.37) $ (1.10) $ (13.12) 
MDUTted 233iia. cesses: sasioes cosissstucgutecieastieisssuxiysvtasesssvnce adel sentousensseaea amass aapene sete aiseayucase aes $ (1.37) $ (1.10) $ (13.12) 
Antidilutive shares excluded from the computation of diluted shares: 
Restricted COmmori StOCK sis of ccssceavescsscnsaiesceagevecus spun tee iepanadenteadeus eas aeasvan saaesees GediansedaaanPa seus 2.2 2.9 3.3 
LOCK OP ONS oes-ca:5es coats shane sesctad'evgenesasheed eas seveshosandeasadaches Leesamennshash indus apaenahanstosgeseswistedausesucusseesaseeceane 4.7 3 6.4 
Performance share UNIts.......0...:cccceccesceseeeteeeeeeeeeeeneeeeeee 1.7 1.1 0.6 
Common shares from conversion of preferred StOCK ........cccceecceseesceeseeeeceseeeeeseeeceseceaecaeeeeeeeenaeeatens — 12.7 12.8 
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The following table provides the changes in our outstanding common shares: 


2019 2018 2017 
(In millions) 

Balance: at Vanviary Li sys csiensss desseves saveston ateiedte suentouatue so vescut saazoede chonpans ganevarnrs avewlenivee ne & 291.4 315.1 316.5 
Conversion of preferred StoCK.........cceceeceseeeseeeeeteeeeeeeceeeeeaeteesees 11.6 — — 
Activity related to restricted stock awards, net 0.9 0.8 0.8 
Stock Options Exercised sascie care tesntsbesdecesesuteceveivasvenduicieds (osessastsevals endows atlencavascteeeneede 0.7 0.6 0.2 
PSU VOStCd cece. csazstestesetes res next tvarteaertiulanteamiszesttas tien anaisthecsacenietansetimenauaauenes 0.3 0.1 0.2 
Shares repurchased .0........cccccccesccssseseeseceseceecsecseeeceseceseeseesecaecseeesesseceaecneceeeseeeeeeaeenes _— (25.2) (2.6) 

Balance at December 31 o.....ccccecceccseecceseeseeeseeseceaecseeeeceseceacsaecaeeeeeaecaeeaeeseessecnaeeeeeeseaees 304.9 291.4 315.1 


Common and Preferred Stock Issuance: 


In February 2016, we issued 28,750,000 shares of common stock and depositary shares representing 575,000 shares of 8% 
Series A Mandatory Convertible Preferred Stock (Preferred Stock), par value $1 per share, with a liquidation preference of 
$1,000 per share, for total net proceeds of approximately $1.6 billion after deducting underwriting discounts, commissions, and 
offering expenses. The dividends on the Preferred Stock were payable on a cumulative basis. Unless converted earlier, each 
share of Preferred Stock would automatically convert into between 21.822 shares and 25.642 shares of our common stock based 
on the volume weighted average share price (“VWAP”) over a period of twenty-consecutive trading days ending January 28, 
2019, subject to anti-dilution adjustments. 


We also entered into capped call transactions on 12.55 million covered shares that were expected generally to reduce the 
potential dilution to our common stock upon conversion of the Preferred Stock if the VWAP for any individual day during the 
period of twenty consecutive trading days ending January 28, 2019 exceeded $45.83 per share, subject to anti-dilution 
adjustments. 


On January 31, 2019, the Preferred Stock automatically converted into shares of common stock at a rate of 21.822 shares 
of common stock per share of Preferred Stock. In total, the Preferred Stock was converted into approximately 12.5 million 
shares of common stock and the Company received approximately 0.9 million shares of common stock upon settlement of the 
capped call transactions. As a result, the net number of common shares issued by the Company upon conversion of the Preferred 
Stock was approximately 11.6 million shares. 


Common Stock Repurchase Plan: 


In 2018, we repurchased 25.2 million shares of our common stock (2017: 2.6 million shares) for $1,380 million (2017: $120 
million), at an average cost per share of $54.85 (2017: $45.67). At December 31, 2019, we are authorized, but not required, to 
purchase additional common stock up to a value of $650 million. 


Common stock dividends: 


In 2019, 2018 and 2017, cash dividends declared on common stock totaled $1.00 per share ($0.25 per quarter). 
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16. Supplementary Cash Flow Information 


The following information supplements the Statement of Consolidated Cash Flows: 


2019 2018 2017 


(In millions) 


Cash Flows From Operating Activities 
TREES t Paid sey 2enciFoefasesasisasheepseaevesieosaxsndeceaeaaxesbeebeatie nana hante nanessiaenensavetdoateunaereentataes $ (380) $ (394) $ (314) 
Net income taxes (paid) refunded 00.2... eeeeeceseescesecesecesecseeseeseceaecnaecaeeeecesecaeeseeeeeaeenateaeens (417) (463) (210) 


Cash Flows From Investing Activities 
Additions to property, plant and equipment - E&P: 


Capital expenditures incurred - E&P ....c.ecceccccesescceseseeseeseesceseeeeseeseeaececseeseceecsecseeaeeeeeaeeeaees $ (2,576) $ (1,909) $ (1,852) 
Increase (decrease) in related liabilities 00... ee eee ese eeceeeeeceeeseseeaeeeceeesecneeseseesaeseseesneaees 143 55 64 
Additions to property, plant and equipment - E&P... ec eee ceeeeereeteneeeeeeeeees $ (2,433) $ (1,854) $ (1,788) 


Additions to property, plant and equipment - Midstream: 


Capital expenditures incurred - Midstream... cee scceseeeceeeeeceeeseeeceeceeseceeeseeeceeeeeceeeeseeeaees $ (416) §$ (271) $ (121) 
Increase(décrease) if related liabilities «,. sciiccs. ssveteassneditas siav-ancess sdayeacd ewades coapans tas ator nodeveengetenee 20 28 (28) 
Additions to property, plant and equipment - Midstream .........0.....0... cece eeeeeeeeees $ (396) §$ (243) $ (149) 


In December 2019, as part of HESM Opco’s acquisition of HIP (see Note 6, Hess Midstream), HESM Opco assumed $800 
million of outstanding HIP notes (see Note 8, Debt). 


17. Guarantees, Contingencies and Commitments 
Guarantees and Contingencies 


We are subject to loss contingencies with respect to various claims, lawsuits and other proceedings. A liability is recognized 
in our consolidated financial statements when it is probable that a loss has been incurred and the amount can be reasonably 
estimated. If the risk of loss is probable, but the amount cannot be reasonably estimated or the risk of loss is only reasonably 
possible, a liability is not accrued; however, we disclose the nature of those contingencies. We cannot predict with certainty 
if, how or when existing claims, lawsuits and proceedings will be resolved or what the eventual relief, if any, may be, 
particularly for proceedings that are in their early stages of development or where plaintiffs seek indeterminate damages. 


We, along with many companies that have been or continue to be engaged in refining and marketing of gasoline, have been 
a party to lawsuits and claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, 
many involving water utilities or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE 
and petroleum refiners who produced gasoline containing MTBE, including us. The principal allegation in all cases was that 
gasoline containing MTBE was a defective product and that these producers and refiners are strictly liable in proportion to their 
share of the gasoline market for damage to groundwater resources and are required to take remedial action to ameliorate the 
alleged effects on the environment of releases of MTBE. The majority of the cases asserted against us have been settled. There 
are three remaining active cases, filed by Pennsylvania, Rhode Island, and Maryland. In June 2014, the Commonwealth of 
Pennsylvania filed a lawsuit alleging that we and all major oil companies with operations in Pennsylvania, have damaged the 
groundwater by introducing thereto gasoline with MTBE. The Pennsylvania suit has been forwarded to the existing MTBE 
multidistrict litigation pending in the Southern District of New York. In September 2016, the State of Rhode Island also filed 
a lawsuit alleging that we and other major oil companies damaged the groundwater in Rhode Island by introducing thereto 
gasoline with MTBE. The suit filed in Rhode Island is proceeding in Federal court. In December 2017, the State of Maryland 
filed a lawsuit alleging that we and other major oil companies damaged the groundwater in Maryland by introducing thereto 
gasoline with MTBE. The suit filed in Maryland state court, was served on us in January 2018 and has been removed to Federal 
court by the defendants. 


In September 2003, we received a directive from the New Jersey Department of Environmental Protection (NJDEP) to 
remediate contamination in the sediments of the Lower Passaic River. The NJDEP is also seeking natural resource 
damages. The directive, insofar as it affects us, relates to alleged releases from a petroleum bulk storage terminal in Newark, 
New Jersey we previously owned. We and over 70 companies entered into an Administrative Order on Consent with the 
Environmental Protection Agency (EPA) to study the same contamination; this work remains ongoing. We and other parties 
settled a cost recovery claim by the State of New Jersey and agreed with the EPA to fund remediation of a portion of the 
site. On March 4, 2016, the EPA issued a Record of Decision (ROD) in respect of the lower eight miles of the Lower Passaic 
River, selecting a remedy that includes bank-to-bank dredging at an estimated cost of $1.38 billion. The ROD does not address 
the upper nine miles of the Lower Passaic River or the Newark Bay, which may require additional remedial action. In addition, 
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the Federal trustees for natural resources have begun a separate assessment of damages to natural resources in the Passaic 
River. Given that the EPA has not selected a remedy for the entirety of the Lower Passaic River or the Newark Bay, total 
remedial costs cannot be reliably estimated at this time. Based on currently known facts and circumstances, we do not believe 
that this matter will result in a significant liability to us because our former terminal did not store or use contaminants which 
are of concern in the river sediments and could not have contributed contamination along the river’s length. Further, there are 
numerous other parties who we expect will bear the cost of remediation and damages. 


In March 2014, we received an Administrative Order from the EPA requiring us and 26 other parties to undertake the 
Remedial Design for the remedy selected by the EPA for the Gowanus Canal Superfund Site in Brooklyn, New York. Our 
alleged liability derives from our former ownership and operation of a fuel oil terminal and connected shipbuilding and repair 
facility adjacent to the Canal. The remedy selected by the EPA includes dredging of surface sediments and the placement of a 
cap over the deeper sediments throughout the Canal and in-situ stabilization of certain contaminated sediments that will remain 
in place below the cap. The EPA’s original estimate was that this remedy would cost $506 million; however, the ultimate costs 
that will be incurred in connection with the design and implementation of the remedy remain uncertain. We have complied 
with the EPA’s March 2014 Administrative Order and contributed funding for the Remedial Design based on an allocation of 
costs among the parties determined by a third-party expert. In January 2020, we received an additional Administrative Order 
from the EPA requiring us and several other parties to begin Remedial Action along the uppermost portion of the Canal. We 
intend to comply with this Administrative Order. The remediation work is anticipated to begin in the fourth quarter of 2020. 
The costs will continue to be allocated amongst the parties, as they were for the Remedial Design. 


We periodically receive notices from the EPA that we are a “potential responsible party” under the Superfund legislation 
with respect to various waste disposal sites. Under this legislation, all potentially responsible parties may be jointly and 
severally liable. For any site for which we have received such a notice, the EPA’s claims or assertions of liability against us 
relating to these sites have not been fully developed, or the EPA’s claims have been settled or a settlement is under consideration, 
in all cases for amounts that are not material. The ultimate impact of these proceedings, and of any related proceedings by 
private parties, on our business or accounts cannot be predicted at this time due to the large number of other potentially 
responsible parties and the speculative nature of clean-up cost estimates, but is not expected to be material. 


From time to time, we are involved in other judicial and administrative proceedings, including proceedings relating to other 
environmental matters. We cannot predict with certainty if, how or when such proceedings will be resolved or what the 
eventual relief, if any, may be, particularly for proceedings that are in their early stages of development or where plaintiffs seek 
indeterminate damages. Numerous issues may need to be resolved, including through potentially lengthy discovery and 
determination of important factual matters before a loss or range of loss can be reasonably estimated for any proceeding. 


Subject to the foregoing, in management’s opinion, based upon currently known facts and circumstances, the outcome of 
lawsuits, claims and proceedings, including the matters disclosed above, is not expected to have a material adverse effect on 
our financial condition, results of operations or cash flows. However, we could incur judgments, enter into settlements, or 
revise our opinion regarding the outcome of certain matters, and such developments could have a material adverse effect on 
our results of operations in the period in which the amounts are accrued and our cash flows in the period in which the amounts 
are paid. 


Unconditional Purchase Obligations and Commitments 


The following table shows aggregate information for certain unconditional purchase obligations and commitments at 
December 31, 2019, which are not included elsewhere within these Consolidated Financial Statements: 


Payments Due by Period 
2021 and 2023 and 
Total 2020 2022 2024 Thereafter 
(In millions) 
Capital expenditures: ic. siicisccccasiiesciscsncsseacsacicnencecsnes concoauesanense $ 1,743 §$ 913 $ 755 $ 75 = §$ — 
Operating CXPeCNses 0... eeeeeeeseeeeeecsseeecseeeceeeeeceeseteeeaeeeseers 190 158 20 9 3 
Transportation and related contracts ...........eseeseeeeereeeeeeee 1,009 231 424 246 108 
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18. Segment Informa 


tion 


We currently have two operating segments, E&P and Midstream. The E&P operating segment explores for, develops, produces, 
purchases and sells crude oil, NGL and natural gas. Production operations over the three years ended December 31, 2019 were 
primarily in the United States (U.S.), Denmark, the JDA and Malaysia, and from divested assets, including Equatorial Guinea (until 
November 2017) and Norway (until December 2017). The Midstream operating segment provides fee-based services including 
crude oil and natural gas gathering, processing of natural gas and the fractionation of NGL, transportation of crude oil by rail car, 
terminaling and loading crude oil and NGL, storing and terminaling propane, and water handling services primarily in the Bakken 
shale play of North Dakota. All unallocated costs are reflected under Corporate, Interest and Other. 


The following table presents operating segment financial data (in millions): 


Exploration Corporate, 
and Interest 
Production Midstream and Other  Eliminations Total 
2019 
Sales and Other Operating Revenues - Third parties... $ 6,495 §$ — $ — $ — $ 6,495 
Intersepment: REV enue x.vicss. iedssavesectesvas ee texasvesdevetelseecnsvaasdesseevecdes _ 848 _ (848) _ 
Sales and Other Operating Revenues............ccesesceeseeseeeeeeseeneeeeees $ 6,495 §$ 848 §$ — $ (848) $ 6,495 
Net Income (Loss) Attributable to Hess Corporation ...........006 $ 53 $ 144 $ (605) $ — $ (408) 
Tnterest EXPenseiyisiss sississsses sesivossdersesunasvdoncosesnsnssnes coveooas —_— 63 317 —_— 380 
Depreciation, Depletion and Amortization .... 1,977 142 3 _— 2,122 
Provision (Benefit) for Income Taxes (8) .......ccesesseeseeseeeteeteeeeeeees 375 — 86 — 461 
Investment in Affiliates ....... ccc eeeeesecseeeeeeeeceeecsecseeeeceseenseeseeeeeaes 114 108 — — 222 
Identifiable -Assets's:. issisiiicensieniced anndasend asennad alsts 16,790 3,499 1,493 — 21,782 
Capital Expenditures... cc cceeceecececeeeesceeeceeeeeeceeeeeceeeneeeeeeeeeeas 2,576 416 — — 2,992 
2018 
Sales and Other Operating Revenues - Third parties ............ee $ 6,323 $ — § — $ — $ 6,323 
Intersegment REVENUES... scoscccnsssisssessssencoacosesssestonsoosasseeonte sssdsnesses _ 713 —_— (713) = 
Sales and Other Operating Revenues..........:.cccecccceseeeeseeeeseeseeeeeeee $ 6,323 $ 713 §$ — $ (713) $ 6,323 
Net Income (Loss) Attributable to Hess Corporation .............0 $ 51 $ 120 $ (453) $ — §$ (282) 
Tntetest: EXPENSE os iasedscsscssnecdasossecsdestenncdssossecdasdevesvestestesasivsiencsiesiases — 60 339 — 399 
Depreciation, Depletion and Amortization ......0.. tees eeeeeeeee 1,748 127 8 — 1,883 
Provision (Benefit) for Income Taxes (8) .......eeeseseesceseeeteeteeeeeeees 391 38 (94) — 335 
Investment in Affiliates... eceeeceseeseeeeceeeeseeeseeeeceeeeneeneeeseeeees 126 67 —_— — 193 
Identifiable Assets .........ccccccccccccessccceesseceeseteceseesecssececeneeeessaeseesaees 16,109 3,285 2,039 — 21,433 
Capital Expenditures sicisiciaitin cans cicncnaniaia aiid aeue aici 1,909 271 — — 2,180 
2017 
Sales and Other Operating Revenues - Third parties ............ee $ 5,460 $ 6 $ — $ — $ 5,466 
Intersegment ReVenues 0.0... cece cee ceeeeeceeceecsseceeeeecsaecssesseeeenas = 611 — (611) — 
Sales and Other Operating Revenues... 5,460 $ 617 $ — $ (611) $ 5,466 
Net Income (Loss) Attributable to Hess Corporation .............00+ $ (3,653) $ 42 §$ (463) $ — §$ (4,074) 
Tnitérest EXPense iecics sssicvsssesscnssnsescxepasescseiaduscvvevgensntesevansseeoncoueevenss a 26 299 a 325 
Depreciation, Depletion and Amortization ............:cecceeeeseeseeeeeeees 2,736 123 24 — 2,883 
TiPaltMENt 52s soeeais iedelve-sns ahi oledvne be ah tle Geen wiediedveeatd aude aioneeds 4,203 — — — 4,203 
Provision (Benefit) for Income Taxes (8) .......cceccseeseeseeeteeseeeeeees (1,842) 31 (26) — (1,837) 
Capital Expenditures :.sssscc.sasssves aus. veccouesbesvenecagsias ceeesaascvacssessidentes 1,852 121 —_— — 1,973 


(a) Commencing January 1, 2019, management changed its measurement of segment earnings to reflect income taxes on a post U.S. tax consolidation and 
valuation allowance assessment basis. In 2018 and 2017, the provision for income taxes in the Midstream segment was presented before consolidating 
its operations with other U.S. activities of the Corporation and prior to evaluating realizability of net U.S. deferred taxes. An offsetting impact was 
presented in the E&P segment. If 2018 and 2017 segment results were prepared on a basis consistent with 2019, Midstream segment net income 
attributable to Hess Corporation would have been $158 million and $73 million, respectively, and E&P net income (loss) attributable to Hess Corporation 
would have been income of $13 million and a loss of $3,684 million, respectively. 
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The following table presents financial information by major geographic area: 


Asia and Corporate, 
United Other Interest 
States Europe Africa Countries and other Total 
(In millions) 
2019 
Sales and Other Operating Revenues .......... cee $ 5,043. $ 139 § 551 $ 762 §$ — $ 6,495 
Net Income (Loss) Attributable to Hess Corporation .... 15 2 36 144 (605) (408) 


Depreciation, Depletion and Amortization... : 1,631 53 21 414 3 2,122 
Provision (Benefit) for Income Taxes....... — 1 425 (51) 86 461 
Identifiable Assets..........c:cccceeeees 14,234 1,070 399 4,586 1,493 21,782 
Property, Plant and Equipment (Net) . 12,182 871 350 3,399 12 16,814 
Capital Expenditures... ....s.cscsccsecscatecssossndecsestvceepaeaeenesets 2,094 40 15 843 —_ 2,992 
2018 
Sales and Other Operating Revenues «00.0.0... $ 4,842 §$ 164 §$ 548 $ 769 = §$ — $ 6,323 
Net Income (Loss) Attributable to Hess Corporation .... 131 42 36 (38) (453) (282) 
Depreciation, Depletion and Amortization... ; 1,424 37 19 395 8 1,883 
Provision (Benefit) for Income Taxes ........ceceeeeeeeeees (25) 15 430 9 (94) 335 
Identifiable ASSets...........ccccccsssceseessesseseeseseseeseeeeeseeaeeatens 13,250 1,033 395 4,716 2,039 21,433 
Property, Plant and Equipment (Net) «0.0... 11,653 906 355 3,154 15 16,083 
Capital Expenditures oo... cece eeeseseeeeseeseeeneneeseeteens 1,543 8 9 620 —_ 2,180 
2017 
Sales and Other Operating Revenues ..........:::ccseeeeees $ 3,692 §$ 629 §$ 675 §$ 470 § — $ 5,466 
Net Income (Loss) Attributable to Hess Corporation .... (2,433) (1,383) 259 (54) (463) (4,074) 
Depreciation, Depletion and Amortization.........0.00..... 1,942 381 263 273 24 2,883 
Tinipaitinent .2..3,.cidecnccentinnncicnnnncrnieansnrrene: 1,700 2,503 — —_— — 4,203 
Provision (Benefit) for Income Taxes ........:ccceeseeeeeeees —_ (1,999) 197 (9) (26) (1,837) 
Capital Expenditures... esseeeeseesecneeeeeeeeerseneeeeees 1,387 141 30 415 — 1,973 


19. Financial Risk Management Activities 


In the normal course of our business, we are exposed to commodity risks related to changes in the prices of crude oil and 
natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, corporate financial 
risk management activities refer to the mitigation of these risks through hedging activities. We maintain a control environment 
for all of our financial risk management activities under the direction of our Chief Risk Officer. Our Treasury department is 
responsible for administering foreign exchange rate and interest rate hedging programs using similar controls and processes, 
where applicable. Hedging strategies are reviewed annually by the Audit Committee of the Board of Directors. 


Corporate Financial Risk Management Activities: Financial risk management activities include transactions designed to 
reduce risk in the selling prices of crude oil or natural gas we produce or by reducing our exposure to foreign currency or 
interest rate movements. Generally, futures, swaps or option strategies may be used to fix the forward selling price of a portion 
of our crude oil or natural gas production. Forward contracts may also be used to purchase certain currencies in which we 
conduct business with the intent of reducing exposure to foreign currency fluctuations. At December 31, 2019, these forward 
contracts relate to the British Pound and the Danish Krone. Interest rate swaps may be used to convert interest payments on 
certain long-term debt from fixed to floating rates. 


The notional amounts of outstanding financial risk management derivative contracts were as follows: 


December 31, December 31, 
2019 2018 
(In millions) 
Conimodity =:crude:oil (millions-Of barrels) os: scsi cs: ssvecsus cave svsshocavecton cenagues ovecoosausad bas sovsiadeban te ous ieacesaver ts 54.9 34.7 
BOreigti- Ox Chan Ge sesaicsssdescisstacaszsangeincesvasadbesesess castvenacadosaea cageastnass ca sassaaa daa sancavaaes ean aeeapaeistomansarn aay $ 90 «§$ 16 
Interest Tate SWaps: is sevssweiQivceventieevate-oxpcaveeseuaebalies sieseeasnes seveemanartenyde sures meeesyseaonezaeedeeseve uaedbianeeiaaavorsnteuaveet $ 100 § 100 


For calendar year 2020 we have West Texas Intermediate (WTI) put options with an average monthly floor price of $55 per 
barrel for 130,000 bopd, and Brent put options with an average monthly floor price of $60 per barrel for 20,000 bopd. 
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The table below reflects the gross and net fair values of risk management derivative instruments and their respective 
financial statement caption in the Consolidated Balance Sheet: 


Assets Liabilities 
(In millions) 


December 31, 2019 
Derivative Contracts Designated as Hedging Instruments: 


Commodity - Other current assets .........cccceccescceseeseesceeecesecseecseeseceaecaeeeseeseseaecaaeseeceeeseseaeceeeseeeeeneeenees $ 125 §$ — 
Interest rate - Other assets (NONCUITENL) .........c ce cceceeceescecssecssecescecseecssecssececseecssecsaeessetessuecaeseseeeseeeesees 1 — 
Total derivative contracts designated as hedging instruments ..............::ccccesceseeseeeeceseeeeeeeeeeeeeeeeeeneees 126 _ 
Derivative Contracts Not Designated as Hedging Instruments: 
OPEL STSCI C5 yea ess hed aavnncu ryanies ty eaese deny eaves ede ea tied data eat ena rae ctaeah wand daeul cave ead fu vsapesveatb tees sta _— (1) 
Total derivative contracts not designated as hedging instrument ............:..cccsceeeceseeeseeseeeeeeeeeneeeeeeees _— (1) 
Gross fair value of derivative CONtACHS .........c.cesccessseescecssecssecesecesscecssecsssseseecssecsaecesssesssecsasenseseeserenees 126 (1) 
Master netting arrangements...............ceeeee ee = = 
Net Fair Value of Derivative Contracts $ 126 $ (1) 
December 31, 2018 
Derivative Contracts Designated as Hedging Instruments: 
Commodity = Other current assets ..:cisiacd iin chnacathinimaodinnanannndanmiaan daca nannies $ 484 $ — 
Interest rate - Other liabilities and deferred credits (noncurrent) a (2) 
Total derivative contracts designated as hedging instruments ......... sea 484 (2) 
Gross fair value of derivative Contracts ..........::cceeseeseeeeceteeneeeeees see 484 (2) 
Master netting arran SEMeNtS .vi.sscesvaesievsveaertoveess sazdssaveanesiadanessvesteraeisveeuevensabaasat ban aetna edotkeendes = a 
Net Fair Value of Derivative Contracts .0......cccccccccsssssssscesscesecsecssessesecsascseeseesecesecssecstesesesessaseaeeenes $ 484 §$ (2) 


All fair values above are based on Level 2 inputs. 


Impact on statement of consolidated income from derivative contracts designated as hedging instruments: 


Crude oil derivatives: In 2019, crude oil price hedging contracts increased Sales and other operating revenues by $1 million 
(2018: decrease of $161 million; 2017: decrease of $34 million). At December 31, 2019, pre-tax deferred losses in Accumulated 
other comprehensive income (loss) related to outstanding crude oil price hedging contracts were $98 million, of which all will 
be reclassified into earnings during the next 12 months as the hedged crude oil sales are recognized in earnings. 


Interest rate swaps designated as fair value hedges: At December 31, 2019, we had interest rate swaps with gross notional 
amounts of $100 million (2018: $100 million), which were designated as fair value hedges and relate to debt where we have 
converted interest payments on certain long-term debt from fixed to floating rates. Changes in the fair value of interest rate 
swaps and the hedged fixed-rate debt are recorded in /nterest expense in the Statement of Consolidated Income. In 2019, the 
change in fair value of interest rate swaps was a decrease in the derivative liability of $3 million (2018: $1 million increase in 
liability; 2017: $4 million increase in liability) with a corresponding adjustment in the carrying value of the hedged fixed-rate 
debt. During 2018, we terminated interest rate swaps with a gross notional amount of $350 million and paid $3 million. 


Impact on statement of consolidated income from derivative contracts not designated as hedging instruments: 


Crude oil collars: In 2018, noncash adjustments to de-designated crude oil price hedging contracts decreased Sales and other 
operating revenues by $22 million (2017: decrease of $25 million). 


Foreign exchange: Total foreign exchange gains and losses were a gain of $3 million in 2019 (2018: loss of $5 million; 
2017: gain of $15 million) and are reported in Other, net in Revenues and non-operating income in the Statement of 
Consolidated Income. A component of foreign exchange gains or losses is the result of foreign exchange derivative contracts 
that are not designated as hedges, which amounted to a loss of $2 million in 2019 (2018: loss of $2 million; 2017: gain of $3 
million). 


In 2017, after-tax foreign currency translation adjustments included in the Statement of Consolidated Comprehensive 
Income amounted to gains of $144 million. In addition, $900 million of cumulative currency translation losses were recognized 
in earnings as a result of the sale of our assets in Norway. See Note 3, Dispositions. 


Credit Risk: We are exposed to credit risks that may at times be concentrated with certain counterparties, groups of 
counterparties or customers. Accounts receivable are generated from a diverse domestic and international customer base. At 
December 31, 2019, our Accounts receivable were concentrated with the following counterparty industry segments: Integrated 
companies — 41%, Independent E&P companies — 26%, Refining and marketing companies — 14%, National oil companies 
— 8%, Storage and transportation companies — 5%, and Others — 6%. We reduce risk related to certain counterparties, where 
applicable, by using master netting arrangements and requiring collateral, generally cash or letters of credit. 
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At December 31, 2019, we had outstanding letters of credit totaling $272 million (2018: $284 million). 


Fair Value Measurement: At December 31, 2019, our total long-term debt, which was substantially comprised of fixed 
rate debt instruments, had a carrying value of $7,142 million and a fair value of $8,242 million, based on Level 2 inputs in the 
fair value measurement hierarchy. We also have short-term financial instruments, primarily cash equivalents, accounts 
receivable and accounts payable, for which the carrying value approximated fair value at December 31, 2019 and December 
31, 2018. 


20. Subsequent Event 


In January 2020, the operator, Kosmos Energy Ltd, completed drilling of the Oldfield-1 exploration well in the Gulf of 
Mexico. The well did not encounter commercial quantities of hydrocarbons and 2019 results include $15 million in exploration 
expense for well costs incurred through December 31, 2019. We estimate approximately $15 million of exploration expense 
will be recognized in the first quarter of 2020 for well costs incurred after December 31, 2019. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
SUPPLEMENTARY OIL AND GAS DATA (UNAUDITED) 


The Supplementary Oil and Gas Data that follows is presented in accordance with ASC 932, Disclosures about Oil and 
Gas Producing Activities, and includes (1) costs incurred, capitalized costs and results of operations relating to oil and gas 
producing activities, (2) net proved oil and gas reserves and (3) a standardized measure of discounted future net cash flows 


relating to proved oil and gas reserves, including a reconciliation of changes therein. 


During the three-year period ended December 31, 2019, we produced crude oil, NGL and natural gas principally in the 
United States (U.S.), Europe (Denmark and Norway until December 2017), Africa (Libya and Equatorial Guinea until 
November 2017) and Asia and Other (primarily the Malaysia/Thailand Joint Development Area (JDA) and Malaysia). 
Exploration and/or development activities were also conducted, or are planned, in certain of these producing areas as well as 
offshore Guyana, Suriname and Canada. See Note 3, Dispositions in the Notes to Consolidated Financial Statements. 


Costs Incurred in Oil and Gas Producing Activities 


United Asia and 
For the Years Ended December 31 Total States Europe Africa Other 
(In millions) 
2019 
Property acquisitions 
Unproved $ 26 26 $ — § — $ _ 
Proved.......... ae — —_— — — — 
Exploration 455 174 25 — 256 
Production and development capital expenditures (a) ........... 2,463 1,735 14 15 699 
2018 
Property acquisitions 
UDpPrOVed » vse. iessesssntivevesanasvecpdadaseenctesnsevnsige ta entedeverianareeness $ 51 43 § — §$ — §$ 8 
RIOVEO ei cisrsuesatessiyideceseteie eeeyniitaiertanceiee 43 43 — — — 
Exploration. sists: sevecesceassusettad aandidgs saves tetane da aveavistaetae wage 442 111 _ —_— 331 
Production and development capital expenditures (a) 1,577 1,239 (7) 9 336 
2017 
Property acquisitions 
WDPLOV EO s tscazctscteceesioie tities haste te aeeaapdetiauteenviescnnsies $ 46 46 §$ — §$ — §$ — 
PTOVOC ve ssa riviiids cesussdscesestdtvedyssdhctscodusstonadeshts fotssi ts ctastadsdedsoues = — — — — 
EXP OPAL OM ose ocuexserssecusénncnnsvecsaesednchs otdeveséeneavasis detasieetyenvendds 322 94 1 —_ 227 
Production and development capital expenditures (a) ........... 1,687 1,160 146 40 341 


(a) Includes an increase of $201 million for asset retirement obligations related to net accruals and revisions in 2019 (2018: $44 million increase; 2017: 


$8 million increase). 


Capitalized Costs Relating to Oil and Gas Producing Activities 


UNPrOVEd PrOPeHtiess wv. ssiscsatsece. iiss sazelade deve hesadveteesasneet-ndedgees bapauexenst sanutedey hace dae eeeonstnevela eet satt 
PLOVEd: PrOPSrHles + 32.2. fe cxf varia cstevaetva.aecssyeeieedaed neta tiaras eevee es eetettasite ea aie remenre sa 
Wells, equipment and related facilities 2.0.0... eccececseeeeceseceseeseeeeceeecaeceeeceeeeeeesecsaeeaeeeeeaeeaeeaeees 
Total COStS: iiasiss sixesdvsssudovse susucnls coezeewtess cued code sbwes ccd susdiey leteves te tilete vee gunztvs. tise assent enadvetscueteactie Maes 
Less: Reserve for depreciation, depletion, amortization and lease impairment ... 
Net Capitalized: COSts wcsicesscscsssstescsssssusessesienditsdadeadessugsuscsiessaoessesdevneonssedcaveavessapessesevedeeaens 
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At December 31, 
2019 2018 
(In millions) 

$ 168 $ 394 
3,304 3,124 
28,404 26,173 
31,876 29,691 
18,084 16,361 
$ 13,792 $ 13,330 


Results of Operations for Oil and Gas Producing Activities 


The results of operations shown below exclude non-oil and gas producing activities, primarily gains (losses) on sales of oil 
and gas properties, sales of purchased crude oil, NGL and natural gas, interest expense and non-operating income. Therefore, 
these results are on a different basis than the net income (loss) from E&P operations reported in Management’s Discussion and 
Analysis of Financial Condition and Results of Operations and in Note 18, Segment Information in the Notes to Consolidated 
Financial Statements. 


United Asia and 
For the Years Ended December 31 Total States Europe Africa Other 
(In millions) 
2019 
Sales and Other Operating Revenues.............00.. $ 4,719 $ 3,361 $ 139 $ 460 $ 759 
Costs and Expenses 
Operating costs and expeMnses 0.0... .eeeeeeeeeereeeeteeeeeeeees 971 693 68 33 177 
Production and severance taxes ........:ccceeseeeeseeteeneeeeees 184 176 — —_— 8 
Midstream taritts s..ssissi3s setesias atesnas vaessevacs cecesnesctetesdecua 722 722 — — — 
Exploration expenses, including dry holes and lease 
TMPAMTMNS HN ian a as veveavrivatveee sida iiidectuviai nutes 233 144 26 —_ 63 
General and administrative expenses ...........:ceeeeseeeees 204 176 23 — 5 
Depreciation, depletion and amortization ...........0..00 1,977 1,489 53 21 414 
Total Costs and Expenses ..........c:eccceceesseeseeeceteeneeeeees 4,291 3,400 170 54 667 
Results of Operations Before Income Taxes................... 428 (39) (31) 406 92 
Provision (benefit) for income taxeS..........eceeeeeereeeees 325 —_— 1 372 (48) 
Results of Operations ...............cccccceeeeceeseeeeceteeteeneeeseeeees $ 103. $ (39) $ (32) $ 34 §$ 140 
2018 
Sales and Other Operating Revenues................::00ce $ 4,515 § 3,141 §$ 164 $ 455 $ 755 
Costs and Expenses 
Operating costs and expenses ........eceeeeseeeereeeeeeeeseeeees 941 697 71 32 141 
Production and severance taxes ........cceceesseseeeseeteeneeeeees 171 165 — — 6 
Midstreant taritts 5. seis: scastessiad ansaarcacsecs cecesaesrestosdecus 648 648 — — = 
Exploration expenses, including dry holes and lease 
TMPAMMNSNE i922 eases reteitadsancteeaiectatavetae 362 119 = 1 242 
General and administrative expenses ...........c:eeeeeeee 258 230 22 — 6 
Depreciation, depletion and amortization ................00 1,748 1,297 37 19 395 
Total Costs and Expenses ...........:ccccceseesseeseessenseeseeeees 4,128 3,156 130 52 790 
Results of Operations Before Income Taxes................... 387 (15) 34 403 (35) 
Provision (benefit) for income taxeS..........:cceeeseeeseeee 337 (63) 14 376 10 
Results of Operations ................ccccececceceeeeseeeeeseeeeneeeeesees $ 50 §$ 48 $ 20 §$ 27 $ (45) 
2017 
Sales and Other Operating Revenues................::00cc0 $ 4,128 § 2,335 § 628 $ 700 $ 465 
Costs and Expenses 
Operating costs and expenses ........eceeeeeeceeeecreeeeeeeeees 1,250 652 275 186 137 
Production and severance taxes ........:ccseeseseeeeteeseeeeees 119 116 — 1 2 
Midstreann taritT 0:5. csicsids sedsstgeaas aesaassasevecs cecebnesatstonde cas 543 543 — — = 
Exploration expenses, including dry holes and lease 
saa) of: Nig.0a |=) 6 peeeeertenrere ror etcentretrcee mere T reece er er ert rer eee ree rere 507 106 1 280 120 
General and administrative expenses ........0...ceeseeeees 225 208 10 + 3 
Depreciation, depletion and amortization ...............00 2,736 1,819 381 263 273 
Timp aire rit oss.c5 seswas ss vaavaiisiet sthcsies tassaas. dassdas otbeanavnevsivenes 4,203 1,700 2,503 — —_ 
Total Costs and Expenses ..........:cccccescesseeseeeeceseeneeeeees 9,583 5,144 3,170 734 535 
Results of Operations Before Income Taxes................... (5,455) (2,809) (2,542) (34) (70) 
Provision (benefit) for Income taxeS..........ceeeeeereeeees (1,873) (47) (2,014) 197 (9) 
Results of Operations ..........0.....ccccececeeeeeseeeecseeeeeeeeeseees $ (3,582) $ (2,762) $ (528) $ (231) $ (61) 
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Proved Oil and Gas Reserves 


Our proved oil and gas reserves are calculated in accordance with the Securities and Exchange Commission (SEC) 
regulations and the requirements of the Financial Accounting Standards Board. Proved oil and gas reserves are quantities, 
which by analysis of geoscience and engineering data, can be estimated with reasonable certainty to be economically producible 
from known reservoirs under existing economic conditions, operating methods and government regulations. Our estimation of 
net recoverable quantities of liquid hydrocarbons and natural gas is a highly technical process performed by our internal teams 
of geoscience and reservoir engineering professionals. Estimates of reserves were prepared by the use of appropriate geologic, 
petroleum engineering, and evaluation principles and techniques that are in accordance with practices generally recognized by 
the petroleum industry as presented in the publication of the Society of Petroleum Engineers entitled “Standards Pertaining to 
the Estimating and Auditing of Oil and Gas Reserves Information (Revision as of February 19, 2007).” The method or 
combination of methods used in the analysis of each reservoir is based on the maturity of the reservoir, the completeness of the 
subsurface data available at the time of the estimate, the stage of reservoir development and the production history. Where 
applicable, reliable technologies may be used in reserve estimation, as defined in the SEC regulations. These technologies, 
including computational methods, must have been field tested and demonstrated to provide reasonably certain results with 
consistency and repeatability in the formation being evaluated or in an analogous formation. In order for reserves to be 
classified as proved, any required government approvals must be obtained and depending on the cost of the project, either 
senior management or the Board of Directors must commit to fund the development. Our proved reserves are subject to certain 
risks and uncertainties, which are discussed in /tem 1A. Risk Factors of this Form 10-K. 


Internal Controls 


The Corporation maintains internal controls over its oil and gas reserve estimation processes, which are administered by our 
Global Reserves group and our Chief Financial Officer. Estimates of reserves are prepared by technical staff who work directly 
with the oil and gas properties using industry standard reserve estimation principles, definitions and methodologies. Each year, 
reserve estimates of the Corporation’s assets are subject to internal technical audits and reviews. In addition, an independent 
third-party reserve engineer reviews and audits a significant portion of the Corporation’s reported reserves (see pages 92 
through 97). Reserve estimates are reviewed by senior management and the Board of Directors. 


Qualifications 


The person primarily responsible for overseeing the preparation of the Corporation’s oil and gas reserves during 2019 was 
Mr. Kenneth Kosco, Senior Manager, Global Reserves. Mr. Kosco is a member of the Society of Petroleum Engineers and has 
over 30 years of experience in the oil and gas industry with a BS degree in Petroleum Engineering. His experience has been 
primarily focused on oil and gas subsurface understanding and reserves estimation in both domestic and international areas. 
Mr. Kosco is responsible for the Corporation’s Global Reserves group, which is the internal organization responsible for 
establishing the policies and processes used within the operating units to estimate reserves and perform internal technical 
reserve audits and reviews. 


Reserves Audit 


We engaged the consulting firm of DeGolyer and MacNaughton (D&M) to perform an audit of the internally prepared 
reserve estimates on certain fields aggregating 80% of 2019 year-end reported reserve quantities on a barrel of oil equivalent 
basis (2018: 80%). The purpose of this audit was to provide additional assurance on the reasonableness of internally prepared 
reserve estimates and compliance with SEC regulations. The D&M letter report, dated February 5, 2020, on the Corporation’s 
estimated oil and gas reserves was prepared using standard geological and engineering methods generally recognized in the 
petroleum industry. D&M is an independent petroleum engineering consulting firm that has been providing petroleum 
consulting services throughout the world for over 70 years. D&M’s letter report on the Corporation’s December 31, 2019 oil 
and gas reserves is included as an exhibit to this Form 10-K. While the D&M report should be read in its entirety, the report 
concludes that for the properties reviewed by D&M, the total net proved reserve estimates prepared by Hess and audited by 
D&M, in the aggregate, differed by less than 1% (2018: less than 1%) of total audited net proved reserves on a barrel of oil 
equivalent basis. The report also includes among other information, the qualifications of the technical person primarily 
responsible for overseeing the reserve audit. 


Crude Oil Prices Used to Estimate Proved Reserves 


Proved reserves are calculated using the average price during the twelve-month period before December 31 determined as 
an unweighted arithmetic average of the first-day-of-the-month price for each month within the year, unless prices are defined 
by contractual agreements, excluding escalations based on future conditions. Crude oil prices used in the determination of 
proved reserves at December 31, 2019 were $55.73 per barrel for WTI (2018: $65.55; 2017: $51.19) and $62.54 per barrel for 
Brent (2018: $72.08; 2017: $54.87). New York Mercantile Exchange (NYMEX) natural gas prices used were $2.54 per mcf 
in 2019 (2018: $3.01; 2017: $3.03). 


92 


At December 31, 2019, spot prices for WTI oil closed at $61 per barrel. If crude oil prices during 2020 average below those 
used in determining 2019 proved reserves, we may recognize negative revisions to our proved reserves at December 31, 2020, 
which can vary significantly by asset due to differing cost structures. Conversely, if crude oil prices in 2020 remain above 
those used in determining 2019 proved reserves, we could recognize positive revisions to our proved reserves at December 31, 
2020. It is difficult to estimate the magnitude of any potential negative or positive change in proved reserves at December 31, 
2020, due to a number of factors that are currently unknown, including 2020 crude oil prices, any revisions based on 2020 
reservoir performance, and the levels to which industry costs will change in response to movements in commodity prices. 


Following are the Corporation’s proved reserves: 


Crude Oil & Condensate Natural Gas Liquids 
United Asia & United Asia & 
States Europe Africa Other Total States Europe Other Total 
(Millions of bbls) (Millions of bbls) 
Net Proved Reserves 
At January 15.2017 cic cisssesscestescessasetveaeacts 355 210 162 5 732 86 8 — 94 
Revisions of previous estimates (a) ...........0 13 5 (6) — 12 56 — — 56 
Extensions, discoveries and other additions... 127 2 — 45 174 50 — 50 
Sales of minerals in place... ccc seers (21) (158) (15) — (194) (6) (8) — (14) 
PHOGUCH OD sceosecvsasieenerests iiss sacteetialeateasneteceess (41) (10) (13) (1) (65) (15) = = (15) 
At December 31, 2017.00.00... cececeeeeseeteeeteeee 433 49 128 49 659 171 — — 171 
Revisions of previous estimates (a) .............4. (3) (10) (2) (2) (17) (14) — — (14) 
Extensions, discoveries and other additions... 114 2 7 2 125 39 — — 39 
Purchase of minerals in place uu... cesses 3 3 1 — — 1 
Sales of minerals in place .......... sap (3) (3) (8) — — (8) 
Producti Otiss.sisssssesscsneveeustens sie (43) (2) (7) (1) (53) (14) — — (14) 
At December 31, 2018...........00000... aad 501 39 126 48 714 175 — — 175 
Revisions of previous estimates (a) ...........0 (54) (3) (3) 13 (47) (29) — _ (29) 
Extensions, discoveries and other additions.... 112 6 5 34 157 40 — — 40 
PROGUC HOD 5 coieceseesncecesecseeceasesaectbuss srcaeasseesieg ties (51) (2) (7) (2) (62) (17) _— _ (17) 
At December 31, 2019.00.00... ccc eeeeeeees 508 40 121 93 762 169 —_— — 169 
Net Proved Developed Reserves 
At January 1,200 Vscsvcczes sweet sstesverissieediasiercensiass 245 116 138 5 504 59 3 — 62 
At December 31, 2017 oo... ccc cceseeseeesteeeneeeeee 239 45 112 5 401 87 — — 87 
At December 31, 2018.... sa 266 38 111 + 419 85 —_— — 85 
At December 31, 2019.00... eee eeeeeeeeeteeee 293 32 107 36 468 90 —_— —_— 90 
Net Proved Undeveloped Reserves 
At January 1,201 7. se cscs crear catia casas ceces 110 94 24 — 228 27 5 — 32 
At December 31, 2017 .......cccccccesceesseesteeeteeeee 194 4 16 44 258 84 — — 84 
At December 31, 2018 c..csscccscsccsscasedcescsssasscvevsns 235 1 15 a4 295 90 — — 90 
At December 31, 2019.00... eee cceeseeteeeteeee 215 8 14 57 294 79 _— —_— 79 


(a) Revisions resulting from the impact of price changes in production sharing contracts increased proved crude oil and condensate reserves in 2019 by 4 
million. (2018: 3 million barrels reduction; 2017: 0 million barrels). 
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Natural Gas Total 


United Asia & United Asia & 
States Europe Africa Other Total States Europe Africa Other Total 
(Millions of mcf) (Millions of boe) 
Net Proved Reserves 
At January 1, 2017.00.00. 590 220 143 744 1,697 539 255 186 129 1,109 
Revisions of previous estimates (a) 171 31 (2) 28 228 97 10 (6) 5 106 
Extensions, discoveries and other 
AC CITIONS: esdsissistelsessseciatanacns 219 7 — 176 402 214 3 — 74 291 
Sales of minerals in place ............... (18) (153) (15) —_— (186) (29) (192) (18) —_— (239) 
Production (b).......:c:eeeeeeee (82) (13) (2) (103) (200) (70) (12) (13) (18) (113) 
At December 31, 2017................00 880 92 124 845 1,941 751 64 149 190 1,154 
Revisions of previous estimates (a) (24) (14) 1 (21) (58) (21) (12) (3) (5) (41) 
Extensions, discoveries and other 
ACITIONS 00... eee eeeeeeeeeteeseeeeeeeeeeeeeeeees 177 3 8 104 292 183 3 8 19 213 
Purchase of minerals in place......... 4 4 
Sales of minerals in place ............... (145) (145) (35) (35) 
Production (b)......ceceseeeeseeeeeeteeee (75) (3) (5) (132) (215) (70) (3) (7) (23) (103 ) 
At December 31, 2018..........0..00.08. 813 78 128 796 1,815 812 52 147 181 1,192 
Revisions of previous estimates (a) (197) (8) (3) 24 (184) (116) (4) (3) 16 (107) 
Extensions, discoveries and other 
AA CIMIONS sisisccccesscsdssteesaassetevees senesced 164 15 — 5 184 179 9 5 35 228 
Production (b) .....ccececeseeeeeteeeteeee (80) (4) (5) (133) (222) (81) (3) (8) (24) (116) 
At December 31, 2019.........0.. 700 81 120 692 1,593 794 54 141 208 1,197 
Net Proved Developed Reserves 
At January 1,201 Vssccsssseti tees 404 125 132 739 1,400 371 140 160 128 799 
At December 31, 2017... cceeeeeee 526 80 117 696 1,419 414 58 132 121 725 
At December 31, 2018.00... eee 432 77 115 585 1,209 423 51 130 102 706 
At December 31, 2019... 400 65 118 500 1,083 450 43 127 119 739 
Net Proved Undeveloped Reserves 
At January 1, 2017.0... eects 186 95 11 5 297 168 115 26 1 310 
At December 31, 2017.........cceeceeeseee 354 12 7 149 522 337 6 17 69 429 
At December 31, 2018... cece 381 1 13 211 606 389 1 17 79 486 
At December 31, 2019.00.00... 300 16 2 192 510 344 11 14 89 458 


(a) Revisions resulting from the impact of price changes in production sharing contracts increased proved natural gas reserves in 2019 by 6 million mcf 
(2018: 22 million mcf decrease; 2017: 22 million mcf decrease). 
(b) Natural gas production in 2019 includes 14 million mcf used for fuel (2018: 13 million mcf; 2017: 11 million mcf). 


Extensions, discoveries and other additions (‘Additions’) 


2019: Total Additions were 228 million boe, of which 25 million boe (13 million barrels of crude oil, 6 million barrels 
of NGL and 35 million mcf of natural gas) related to proved developed reserves. Additions to proved developed 
reserves primarily resulted from new wells drilled in the Bakken shale play in North Dakota. Additions in the U.S. 
also included two wells drilled in the Gulf of Mexico. Additions to proved undeveloped reserves were 203 million 
boe (144 million barrels of crude oil, 34 million barrels of NGL and 149 million mcf of natural gas) and are discussed 
in further detail on page 95. 


2018: Total Additions were 213 million boe, of which 6 million boe (3 million barrels of crude oil and 18 million 
mef of natural gas) related to proved developed reserves. Additions to proved developed reserves were primarily from 
drilling activity in the Bakken shale play in North Dakota. Additions to proved undeveloped reserves were 207 million 
boe (122 million barrels of crude oil, 39 million barrels of NGL and 274 million mef of natural gas) and are discussed 
in further detail on page 96. 


2017: Total Additions were 291 million boe, of which 11 million boe (4 million barrels of crude oil, 1 million barrels 
of NGL and 37 million mef of natural gas) related to proved developed reserves. Additions to proved developed 
reserves were primarily from drilling activity in the Bakken and North Malay Basin. Additions to proved undeveloped 
reserves were 280 million boe (170 million barrels of crude oil, 49 million barrels of NGL and 365 million mef of 
natural gas) and are discussed in further detail on page 96. 
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Revisions of previous estimates 


2019: Total revisions of previous estimates amounted to a net decrease of 107 million boe, of which revisions of 
proved developed reserves amounted to a net decrease of 19 million boe (NGL - 7 million barrels decrease and natural 
gas - 72 million mcf decrease). Revisions to proved developed reserves from the Bakken were a net decrease of 25 
million boe with approximately 80% relating to changes in expected recoveries of NGL and natural gas and 
approximately 20% relating to the impact of lower prices. Net revisions from international assets were an increase of 
6 million boe. Revisions associated with proved undeveloped reserves are discussed in further detail on page 96. 


2018: Total revisions of previous estimates amounted to a net decrease of 41 million boe, of which revisions of proved 
developed reserves amounted to a net increase of 3 million boe (crude oil - 4 million barrels increase, NGL - 4 million 
barrels decrease and natural gas - 20 million mcf increase). Revisions to proved developed reserves primarily relate 
to the Bakken. Revisions associated with proved undeveloped reserves are discussed in further detail on page 96. 


2017: Total revisions of previous estimates amounted to a net increase of 106 million boe, of which revisions of 
proved developed reserves amounted to a net increase of 126 million boe (41 million barrels of crude oil, 44 million 
barrels of NGL and 243 million mcf of natural gas). Revisions to proved developed reserves from the Bakken 
amounted to 85 million boe with approximately 55% resulting from improved reservoir performance, and the 
remaining 45% resulting from higher prices and an improved cost structure. The Gulf of Mexico and Utica had 
positive revisions to proved developed reserves totaling 16 million boe due to improved reservoir performance, while 
higher crude oil prices resulted in revisions to proved developed reserves of 15 million boe in Denmark and 
Utica. Revisions associated with proved undeveloped reserves are discussed in further detail on page 96. 


Sales of minerals in place (‘Asset sales’) 


2018: Asset sales primarily include our former interests in the Utica Basin of Ohio. 


2017: Asset sales primarily include our former interests in Norway, Equatorial Guinea, and our enhanced oil recovery 
assets in the Permian Basin. 


Proved Undeveloped Reserves 
Following are the Corporation’s proved undeveloped reserves: 


United Asia 
States Europe Africa & Other Total 
(Millions of boe) 


Net Proved Undeveloped Reserves 


At Jantlary 15 2007 osc. ccieiscovsies cxdivtis assnteaas aasnsceannsstacededs 168 115 26 1 310 
Revisions of previous estimates. .........cceceeseeeeeeeeeeeeeeees (8) (3) (9) — (20) 
Extensions, discoveries and other additions...............0006 209 3 — 68 280 
Transfers to proved developed reserves.........:ceseeeeeeeeees (32) — — — (32) 
Salesof minerals in. place s.icessiiseladadcinnendes _ (109) —_— — (109) 

At December 31, 2017 ..........cceccccceccceesceseeseeeseeeeceeceeeneeeeees 337 6 17 69 429 
Revisions of previous estimates...........ccceeseeeseeeeeeeeereeeees (22) (7) (6) (9) (44) 
Extensions, discoveries and other additions... we 178 2 8 19 207 
Transfers to proved developed reserves...... ae (97) — (2) — (99) 
Sales of minerals in place ........... eee ea (7) — = — (7) 

At December 31, 2018 .00.......cccccccceeccesecsseeseeeeceeeaeeneeeeees 389 1 17 79 486 
Revisions of previous estimates..........cccseeceseeseeeeeeeeeeee (91) — (6) 9 (88) 
Extensions, discoveries and other additions...............0:08 154 10 5 34 203 
Transfers to proved developed reserves..........:cceeseeeeeeeeee (108) —_— (2) (33) (143) 

At December 31, 2019 ..0.......cccsccssssscssesecesesessssecsseseesenees 344 11 14 89 458 


Extensions, discoveries and other additions (‘Additions’) 


2019: In the United States, additions from the Bakken shale play in North Dakota were 154 million boe, of which 
approximately 25% of the change results from additional planned wells to be drilled in the next five years, and 
approximately 75% results from new wells moved into the five-year plan associated with optimization of drilling 
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locations. Additions in Asia and Other totaling 34 million boe are from the sanction of Phase 2 at Liza Field on the 
Stabroek Block, offshore Guyana. Other international additions were at the South Arne Field in Denmark and in 
Libya due to additional planned wells to be drilled. 


2018: In the United States, additions from the Bakken shale play in North Dakota were 168 million boe, of which 
approximately 40% of the change results from additional planned wells to be drilled in the next five years, 
approximately 35% results from performance associated with improved well completion designs, and approximately 
25% results from other changes, primarily the impact of higher crude oil prices. Additions in the Gulf of Mexico were 
10 million boe due to additional planned drilling at the Tubular Bells Field. Additions in Asia include 11 million boe 
at North Malay Basin and 8 million boe at the JDA relating to additional planned wells to be drilled within the next 
five years. 


2017: In the United States, additions from the Bakken were 180 million boe, of which approximately 70% resulted 
from higher crude oil prices that increased the percentage of proved undeveloped wells in our planned five-year 
drilling program compared with the prior year. The remaining 30% of Bakken additions reflect the expected improved 
recovery in future wells from changes in well completion design and reservoir performance. Additions from the 
Stampede Field in the Gulf of Mexico were 21 million boe, due to completion of further development activities. At 
the Stabroek Block, offshore Guyana, additions of 45 million boe were recognized for project sanction of the first 
phase of the Liza Field development. Other international additions were primarily at North Malay Basin due to higher 
prices. 


Revisions of previous estimates 


2019: Negative reserve revisions in the United States of 91 million boe were largely from the Bakken (94 million 
boe), of which approximately 75% resulted from wells moved outside our five-year plan associated with optimization 
of drilling locations. The remaining 25% of negative revisions in the Bakken were caused by lower commodity prices. 
The net positive reserve revisions in Asia and Other of 9 million boe relate to the Liza Phase | development, offshore 
Guyana, including the impact of lower crude oil prices on entitlement allocations in the production sharing agreement. 


2018: Negative reserve revisions in the United States totaling 22 million boe, primarily resulted from optimizing 
drilling plans at the Bakken. Negative reserve revisions in international assets primarily resulted from updates in 
drilling plans in Denmark and North Malay Basin, and the impact of crude oil price changes on our PSC in Guyana. 


2017: Total negative reserve revisions of 20 million boe, primarily relate to changes in drilling plans in Libya and 
lower reserves at certain fields in the Gulf of Mexico and Denmark. 


Transfers to proved developed reserves (‘Transfers’) 


2019: Transfers from proved undeveloped reserves included 100 million boe in the Bakken associated with drilling 
activity, 30 million boe at the Stabroek Block in Guyana where first production was achieved in 2019, and 8 million 
boe at the Tubular Bells Field in the Gulf of Mexico associated with drilling activity. 


2018: Transfers from proved undeveloped reserves included 75 million boe in the Bakken associated with drilling 
activity, and 22 million boe at the Stampede Field in the Gulf of Mexico where first production was achieved in 2018. 


2017: Transfers from proved undeveloped reserves included 24 million boe in the Bakken and 8 million boe at the 
Penn State Field in the Gulf of Mexico associated with drilling activity. 


In 2019, capital expenditures of $1,750 million were incurred to convert proved undeveloped reserves to proved developed 
reserves (2018: $1,070 million; 2017: $527 million). 


At December 31, 2019, projects that have proved reserves that have been classified as undeveloped for a period in excess 
of five years total 3 million boe, or less than 1% of total proved reserves, primarily related to Libya. 
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Production Sharing Contracts 


The Corporation’s proved reserves include crude oil and natural gas reserves relating to long-term agreements with 
governments or authorities in which the Corporation has the legal right to produce or has a revenue interest in the production. 
Proved reserves from these production sharing contracts for each of the three years ended December 31, 2019 are presented 
separately below, as well as volumes produced and received during 2019, 2018 and 2017 from these production sharing 
contracts. 


Crude Oil Natural Gas 
Asia & Asia & 
United Other United Other 
States Europe Africa (a) Total States Europe Africa (a) Total 
(Millions of bbls) (Millions of mcf) 
Production Sharing Contracts 
Proved Reserves 
At December 31, 2017......... — — — 49 49 845 845 
At December 31, 2018......... 48 48 796 796 
At December 31, 2019........ —_— —_— — 93 93 —_— —_ —_ 692 692 
Production 
DONT 3h, seevelssveveterecenssietvdeteteobe —_ — 9 1 10 — — 2 103 105 
DONS os vicsdicevdavssestversagersansecsin 1 1 132 132 
201 YD vceessssccacdisisceassneecasbecds cans — — — 2 2 — — — 133 133 


(a) At December 31, 2019, Asia and Other includes Guyana proved reserves of 87 million barrels of oil (2018: 40 million barrels; 2017: 43 million barrels) 
and 6 million mcf of natural gas (2018: 11 million mcf; 2017: 11 million mcf). 


Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves 


Future net cash flows are calculated by applying prescribed oil and gas selling prices used in determining year-end reserve 
estimates (adjusted for price changes provided by contractual arrangements) to estimated future production of proved oil and 
gas reserves, less estimated future development and production costs, which are based on year-end costs and existing economic 
assumptions. Future income tax expenses are computed by applying the appropriate year-end statutory tax rates to the pre-tax 
net cash flows, as well as including the effect of tax deductions and tax credits and allowances relating to the Corporation’s 
proved oil and gas reserves. Future net cash flows are discounted at the prescribed rate of 10%. 


The prices used for the discounted future net cash flows in 2019 were $55.73 per barrel for WTI (2018: $65.55; 2017: 
$51.19) and $62.54 per barrel for Brent (2018: $72.08; 2017: $54.87) and do not include the effects of commodity hedges. 
NYMEX natural gas prices used were $2.54 per mcf in 2019 (2018: $3.01; 2017: $3.03). Selling prices have in the past, and 
can in the future, fluctuate significantly. As a result, selling prices used in the disclosure of future net cash flows may not be 
representative of future selling prices. In addition, the discounted future net cash flow estimates do not include exploration 
expenses, interest expense or corporate general and administrative expenses. The amount of tax deductions, credits, and 
allowances relating to the Corporation’s proved oil and gas reserves can change year to year due to factors including changes 
in proved reserves, variances in actual pre-tax cash flows from forecasted pre-tax cash flows in historical periods, and the 
impact to year-end carryforward tax attributes associated with deducting in the Corporation’s income tax returns exploration 
expenses, interest expense, and corporate general and administrative expenses that are not contemplated in the standardized 
measure computations. The future net cash flow estimates could be materially different if other assumptions were used. 
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United Asia & 
At December 31 Total States Europe Africa Other 
(In millions) 
2019 
PUture TEVENUES : secs csbsde vssesset aansecsadessacesteeyacvedacdiascesneeeenesvees $ 44,778 $ 25,223 $ 2,719 $ 8,037 $ 8,799 
Less: 
Future production COStS........ccccccsceesceeeceteeseeeeeeseeeeeneeees 14,176 10,189 1,178 640 2,169 
Future development Costs ........:ccceccesseeseeeeeeeceteesseeseeeees 8,267 5,104 490 301 2,372 
Future income tax CXPeNses ........ccecceceeeeseeseceteeseeeseeeees 8,560 1,291 209 6,393 667 
31,003 16,584 1,877 7,334 5,208 
Future net cash flowS.........ccccceeeeee 13,775 8,639 842 703 3,591 
Less: Discount at 10% annual rate 5,390 3,872 376 333 809 
Standardized Measure of Discounted Future Net Cash 
OWS ssetsikastasecctasaisia sii haath Hie ac da $ 8,385 $ 4,767 § 466 $ 370 $ 2,782 
2018 
FUtibe TEVENUESS-:.ss.0sdsesdsraedisahistisviansistinten canna $ 50,948 $ 31,460 $ 3,036 $ 9,183 $ 7,269 
Less: 
Future production COSts........cccccesccsceescesecetecteeeeeeseeeeeneeene 13,636 9,718 1,311 678 1,929 
Future development COSts .........c:cceccescceseeseeeeeeeeceseeseeneees 8,427 6,132 449 301 1,545 
Future income tax CXPeNSeS........ceceecceeeeteeseeeeeeteeeeeeneene 10,950 2,641 246 7,496 567 
33,013 18,491 2,006 8,475 4,041 
Future net cash flowS ........ccccccccceccecsesceseesseceesetecesseseesseeeeraee 17,935 12,969 1,030 708 3,228 
Less: Discount at 10% annual rate... cece ceeseeeesseeeeeee 7,285 5,437 444 359 1,045 
Standardized Measure of Discounted Future Net Cash 
PI OWS y.ceceessvesee ecashesvecsveee civssessistcesashesusthees ues tunsseteaty neseeseiees $ 10,650 $ 7,532 $ 586 $ 349 $ 2,183 
2017 
Butire TEVenUes 2 s:.3is serie sesegeetia tive discreet Revs Gest $ 36,746 $ 20,834 $ 2,958 $ 7,154 $ 5,800 
Less: 
Future production COSt........ccccecccsceesceseeetecseeeeeeeeeneeneeees 13,042 8,802 1,501 782 1,957 
Future development costs .... 6,748 4,601 553 330 1,264 
Future income tax CXPeNses ........cceceseseeseeeeceteenseeeeeeees 6,379 444 137 5,485 313 
26,169 13,847 2,191 6,597 3,534 
Putire net Cash Mow 12sc0-s severe, shvectvscsvacssesunsedesssssieedes gveevies 10,577 6,987 767 557 2,266 
Less: Discount at 10% annual rate ..........c cc ceeeceeseeeeeseeeeeeee 4,221 2,904 272 307 738 
Standardized Measure of Discounted Future Net Cash 
PIOWS i. ssc dstiisstssssehisaunuienl conn nanannniencrces $ 6,356 $ 4,083 $ 495 $ 250 $ 1,528 


Changes in Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves 


For the Years Ended December 31 2019 2018 2017 
(In millions) 
Standardized Measure of Discounted Future Net Cash Flows at January 1 ...... $ 10,650 §$ 6,356 §$ 4,025 
Changes during the year: 
Sales and transfers of oil and gas produced during the year, net of production 
COSTS sech.te cssedestvsachestzesevscnyasuvectueastentve stegieia misaibasydesdeelaasanseenesugasnandaveyectes vetiaaeets (2,842) (2,755) (2,216) 
Development costs incurred during the year... eeeeeeseeseeeeeeeeeeees 2,262 1;533 1,679 
Net changes in prices and production costs applicable to production (5,761) 7,076 2,330 
Net change in estimated future development CoOSts ...........esesseeesceseceeeseeeeeeeeeeenee (186) (1,119) (568) 
Extensions and discoveries (including improved recovery) of oil and gas 
PESETVES, LESS TElATER COSTS 230255: uessveetesasiesuscesveset texieislceasaiceteenteelutiseea sieeve tanates 1,591 2,129 1,282 
Revisions of previous oil and gas reserve estimates ..........:eceeseeseeeeceseesseeeeeeeeeees (281) (630) 644 
Net purchases (sales) of minerals in place, before income taxes ...........::eeeeee — (83) 116 
Accretion Of GiSCOUNE............cccccceesceseesseeesetecesseesecsseceessteecessaeeeessees 1,635 929 603 
Net change im income taxes .........cceccescceseeseeseeeeceeeceeeeseeeeceseeneeeseeeeeaes 1,305 (2,662) (709) 
Revision in rate or timing of future production and other changes..... 12 (124) (830) 
MOEA cae s Sex caiaes ene ene csdetaty enc snecnatieed Ven see ea vhaseeceous tices Gin anaattee atdeteteonestemeasem ances (2,265) 4,294 2,331 
Standardized Measure of Discounted Future Net Cash Flows at December 31. $ 8,385 $ 10,650 §$ 6,356 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
SELECTED QUARTERLY FINANCIAL DATA (UNAUDITED) 


Following are selected quarterly results of operations (unaudited): 


2019 
First Second Third Fourth 
Quarter Quarter Quarter Quarter 
(In millions, except per share amounts) 


Sales and other operating revenues .0....... cece eceeeeceeseeceeeseeeceeeseeseeecseeeesneeeeeeeeas $ 1,572 $ 1,660 $ 1,580 $ 1,683 
GOSS pro fits(] OSS) CA)its eeseiseceszedeswsecaxti ted sss eversvee dias vaadina teers eeneies $ 361 = § 358 $ 245 $ 252 
Net income (lOSS) ........ccceceesseescesseesecseeeecesecssensecseeseceaeceaecaeeeeessecaeeseeeeseeseaeeaeeas 75 34 (166) (183) 
Less: Net income (loss) attributable to noncontrolling interests...............:0 43 40 46 39 
Net income (loss) attributable to Hess Corporation............cccceseeseeeeseeneeeeeees 32 (6) (212) (222) 
Legs: Preferred ‘Stock Cividends s:.j..ssicssssseresassetenncuvectseeetuannsealversxa saudades sevens 4 — — — 
Net income (loss) attributable to Hess Corporation common stockholders...... $ 28 S$ (6) () (212) @ (222) (a) 
Net income (loss) attributable to Hess Corporation per common share: 

BASIC 2st apes cys cdtospesevssaevienes Gtvastts deseonyseterestehrasteeculaseeituasatesvede buses tesepee hanes esac $ 0.09 §$ (0.02) $ (0.70) $ (0.73) 

MUS ies ae cs 2 te csizecceet seats sneag season nea anes esse oeeeaemscnes totenee sas tome Seeneante eta $ 0.09 §$ (0.02) $ (0.70)  $ (0.73) 

2018 
First Second Third Fourth 
Quarter Quarter Quarter Quarter 
(In millions, except per share amounts) 

Sales and other operating revenues . §$ 1,346 $ 1,534 $ 1,793 $ 1,650 
GTOss profit (OSS) (A) siccsissuslstasciets neseses acess ocia asas acs seeders $ 244 §$ 310 $ 500 $ 310 
Net income (lOSS) .....ccecesseeseesecesecseeeecesececesaecseeseeeaecnaecseeeecesecaeeseeeeseaeeaeeaeeaeees (65) (87) 3 34 
Less: Net income (loss) attributable to noncontrolling interests. re 41 43 45 38 
Net income (loss) attributable to Hess Corporation............cccceceeseeeeeeseeseeeeeeeees (106) (130) (42) (4) 
Less: Preferred: stock dividends :.sj.ce-tssssserdseaaseenenaesesadeinsaseshasdvanibivvenyecevseese 11 12 11 12 
Net income (loss) attributable to Hess Corporation common stockholders...... $ (117) (e)$ (142)() $ (53) (g) (16) 
Net income (loss) attributable to Hess Corporation per common share: 

BASIChs axccssisvedsints coxeovevanneswzegstestenstves sanase consesssanhtvaxvnneredunasesteeana menus sicee cab eaaty $ (0.38) $ (0.48) § (0.18) $ (0.05) 

MUS eect ces cacao ge es eect cca ee ees ors aap ccs aec esas ta eae ae acteae $ (0.38) $ (0.48) § (0.18) $ (0.05) 


(a) 


(b) 
(o) 


(d) 


(e) 


(h) 


Gross profit represents Sales and other operating revenues, less Marketing expenses, Operating costs and expenses, Production and severance taxes, and 
Depreciation, depletion and amortization. 

Includes an after-tax gain of $22 million ($22 million pre-tax) associated with the sale of our remaining acreage in the Utica shale play. 

Includes an after-tax charge of $88 million ($88 million pre-tax) relating to a pension settlement and an after-tax charge of $19 million ($21 million pre- 
tax) related to a cost recovery settlement. 

Includes an allocation of noncash income tax expense of $86 million that was previously a component of accumulated other comprehensive income related 
to our 2019 crude oil hedge contracts, a noncash income tax benefit of $60 million to reverse the valuation allowance on net deferred tax assets in Guyana 
upon achieving first production from the Liza Phase 1 development, and a charge after income taxes and noncontrolling interests of $16 million ($30 
million pre-tax) for transaction related costs for Hess Midstream Partners LP’s acquisition of HIP and associated corporate restructuring. 

Includes a net after-tax severance charge of $37 million ($37 million pre-tax), an after-tax charge of $27 million ($27 million pre-tax) related to the 
premium paid for the retirement of debt, and a noncash income tax benefit of $30 million to offset a noncash income tax expense recognized in other 
comprehensive income, resulting from a reduction in our pension liabilities. 

Includes an after-tax gain of $10 million ($10 million pre-tax) associated with the sale of our interests in Ghana, an after-tax charge of $26 million ($26 
million pre-tax) related to the premium paid for the retirement of debt, and an after-tax charge of $58 million ($58 million pre-tax) resulting from the 
settlement of legal claims related to former downstream interests. 

Includes an after-tax gain of $14 million ($14 million pre-tax) associated with the sale of our interests in the Utica shale play in eastern Ohio, noncash 
after-tax charges of $73 million ($73 million pre-tax) in connection with vacated office space, and an allocation of noncash income tax expense of $12 
million to offset the recognition of a noncash income tax benefit recorded in other comprehensive income resulting from changes in fair value of our 2019 
crude oil hedge contracts. 

Includes a noncash income tax benefit of $73 million to offset the recognition of a noncash income tax expense recorded in other comprehensive income 
primarily resulting from changes in fair value of our 2019 crude oil hedge contracts. 


The results of operations for the periods reported herein should not be considered as indicative of future operating results. 
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 
None. 
Item 9A. Controls and Procedures 


Based upon their evaluation of the Corporation’s disclosure controls and procedures (as defined in Exchange Act Rules 13a- 
15(e) and 15d-15(e)) as of December 31, 2019, John B. Hess, Chief Executive Officer, and John P. Rielly, Chief Financial 
Officer, concluded that these disclosure controls and procedures were effective as of December 31, 2019. 


There was no change in internal controls over financial reporting identified in the evaluation required by paragraph (d) of 
Rules 13a-15 or 15d-15 in the quarter ended December 31, 2019 that has materially affected, or is reasonably likely to 
materially affect, internal controls over financial reporting. 


Management’s report on internal control over financial reporting and the attestation report on the Corporation’s internal 
controls over financial reporting are included in /tem 8. Financial Statements and Supplementary Data of this annual report on 
Form 10-K. 

Item 9B. Other Information 

On February 19, 2020, the Corporation filed with the Secretary of State of Delaware a certificate of elimination (Certificate 
of Elimination) of its 8.00% Series A Mandatory Convertible Preferred Stock, par value $1.00 per share (the Mandatory 
Convertible Preferred Stock), which has the effect of eliminating from the Corporation’s Restated Certificate of Incorporation, 
as amended, all matters set forth in the Certificate of Designations of Mandatory Convertible Preferred Stock filed with the 
Secretary of State of Delaware on February 10, 2016. All outstanding shares of Mandatory Convertible Preferred Stock issued 
by the Corporation were previously converted into common stock of the Corporation as of January 31, 2019. 


The foregoing summary of the Certificate of Elimination is qualified in its entirety by reference to the full text of the 
Certificate of Elimination, a copy of which is filed herewith as Exhibit 3(4). 


PART III 


Item 10. Directors, Executive Officers and Corporate Governance 


For information regarding our executive officers, see Part I of this Annual Report on Form 10-K. Additional information 
required by this item is incorporated herein by reference to the Corporation’s definitive proxy statement for the 2020 annual 
meeting of stockholders. 


The Corporation has adopted a Code of Business Conduct and Ethics applicable to the Corporation’s directors, officers 
(including the Corporation’s principal executive officer and principal financial officer) and employees. The Code of Business 
Conduct and Ethics is available on the Corporation’s website. In the event that we amend or waive any of the provisions of 
the Code of Business Conduct and Ethics that relate to any element of the code of ethics definition enumerated in Item 406(b) 
of Regulation S-K, we intend to disclose the same on the Corporation’s website at www.hess.com. 

Item 11. Executive Compensation 


Information relating to executive compensation is incorporated herein by reference to the Corporation’s definitive proxy 
statement for the 2020 annual meeting of stockholders. 
Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 


Information pertaining to security ownership of certain beneficial owners and management is incorporated herein by 
reference to the Corporation’s definitive proxy statement for the 2020 annual meeting of stockholders. 


See Equity Compensation Plans in [tem 5. Market for the Registrant’s Common Stock, Related Stockholder Matters and 
Issuer Purchases of Equity Securities for information pertaining to securities authorized for issuance under equity compensation 
plans. 

Item 13. Certain Relationships and Related Transactions, and Director Independence 


Information relating to this item is incorporated herein by reference to the Corporation’s definitive proxy statement for the 
2020 annual meeting of stockholders. 


Item 14. Principal Accounting Fees and Services 


Information relating to this item is incorporated herein by reference to the Corporation’s definitive proxy statement for the 
2020 annual meeting of stockholders. 
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PART IV 


Item 15. Exhibits, Financial Statement Schedules 


(a) The following documents are made a part of this Annual Report on Form 10-K: 


1. and 2. Financial statements and financial statement schedules 


The financial statements filed as part of this Annual Report on Form 10-K are listed in the accompanying index to financial 
statements and schedules in /tem 8. Financial Statements and Supplementary Data. 


All other financial statement schedules required under SEC rules that are not included in this Annual Report on Form 10- 
K, are omitted either because they are not applicable or the required information is contained in /tem 8. Financial Statements 
and Supplementary Data. 


3. Exhibits 


The exhibits required to be filed pursuant to Item 15(b) of Form 10-K are listed in the Exhibit Index filed herewith, which 
Exhibit Index is incorporated herein by reference. 


3(1) 


3(2) 


3(3) 


3(4) 
3(5) 


4(1) 


4(2) 


4(3) 


4(4) 


4(5) 


4(6) 


4(7) 


Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006 incorporated 
by reference to Exhibit 3(1) of Registrant’s Form 10-Q for the three months ended June 30, 2006. 


Certificate of Amendment to Restated Certificate of Incorporation of Registrant, dated May 22, 2013, incorporated 
by reference to Exhibit 3(1) of Form 8-K of Registrant filed on May 22, 2013. 


Certificate of Amendment to Restated Certificate of Incorporation of Registrant, effective May 12, 2014, 
incorporated by reference to Exhibit 3(1) of Form 8-K of Registrant filed on May 13, 2014. 


Certificate of Elimination of 8.00% Series A Mandatory Convertible Preferred Stock of Registrant. 


By-laws of Registrant incorporated by reference to Exhibit 3(2) of Form 8-K of Registrant filed on November 9, 
2015. 


Credit Agreement, dated as of April 18, 2019, among Hess Corporation, the subsidiary party thereto, the lenders 
party thereto, and JPMorgan Chase Bank, N.A., as administrative agent incorporated by reference to Exhibit 10(1) 
of Form 8-K of the Registrant, filed on April 23, 2019. 


Indenture dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, 
incorporated by reference to Exhibit 4(1) of Form 10-Q of Registrant for the three months ended September 30, 
1999. 


First Supplemental Indenture, dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, 
as Trustee, relating to Registrant’s 77/s% Notes due 2009 and 77/s% Notes due 2029, incorporated by reference to 
Exhibit 4(2) of Form 10-Q of Registrant for the three months ended September 30, 1999. 


Prospectus Supplement, dated August 8, 2001, to Prospectus dated July 27, 2001 relating to Registrant’s 
5.30% Notes due 2004, 5.90% Notes due 2006, 6.65% Notes due 2011 and 7.30% Notes due 2031, incorporated 
by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(2) under the Securities Act of 1933, as 
amended, on August 9, 2001. 


Prospectus Supplement, dated February 28, 2002, to Prospectus dated July 27, 2001 relating to Registrant’s 
7.125% Notes due 2033, incorporated by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(4) 
under the Securities Act of 1933, as amended, on March 1, 2002. 


Indenture dated as of March 1, 2006, between Registrant and The Bank of New York Mellon, as successor to JP 
Morgan Chase Bank, N.A., as Trustee, including form of Note, incorporated by reference to Exhibit 4 to 
Registrant’s Form S-3ASR filed on March 1, 2006. 


Form of 6.00% Note due 2040, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on 
December 15, 2009. 


101 


4(8) 


4(9) 


4(10) 


4(11) 


4(12) 


10(1)* 


10(2)* 


10(3)* 


10(4)* 


10(5)* 


10(6)* 


10(7)* 


10(8)* 


10(9)* 


10(10)* 


10(11)* 


10(12)* 


Form of 5.60% Note due 2041, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on 
August 12, 2010. 


Form of 3.50% Note due 2024, incorporated by reference to Exhibit 4(3) to Form 8-K of Registrant filed on June 
25, 2014. 


Form of 4.30% Note due 2027, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on 
September 28, 2016. 


Form of 5.80% Note due 2047, incorporated by reference to Exhibit 4(2) to Form 8-K of Registrant filed on 
September 28, 2016. 


Description of Hess Corporation’s Securities Registered Pursuant to Section 12 of the Securities Exchange Act of 
1934. 

Other instruments defining the rights of holders of long-term debt of Registrant and its consolidated subsidiaries 
are not being filed since the total amount of securities authorized under each such instrument does not exceed 10% 
of the total assets of Registrant and its subsidiaries on a consolidated basis. Registrant agrees to furnish to the 
Securities and Exchange Commission a copy of any instruments defining the rights of holders of long-term debt 
of Registrant and its subsidiaries upon request. 


Annual Cash Incentive Plan description incorporated by reference to Item 5.02 of Form 8-K of Registrant filed on 
March 8, 2019. 


Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K of Registrant 
for the fiscal year ended December 31, 2004. 


Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of Form 10-K of 
Registrant for the fiscal year ended December 31, 2006. 


Hess Corporation Pension Restoration Plan, dated January 19, 1990, incorporated by reference to Exhibit 10(9) of 
Form 10-K of Registrant for the fiscal year ended December 31, 1989. (P) 


Amendment, dated December 31, 2006, to Hess Corporation Pension Restoration Plan, incorporated by reference 
to Exhibit 10(10) of Form 10-K of Registrant for the fiscal year ended December 31, 2006. 


Letter Agreement, dated May 17, 2001, between Registrant and John P. Rielly relating to Mr. Rielly’s participation 
in the Hess Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(18) of Form 10-K of 
Registrant for the fiscal year ended December 31, 2002. 


Amended and Restated 2008 Long-term Incentive Plan, incorporated by reference to exhibit 10(1) of Form 8-K 
of the Registrant filed on May 12, 2015. 


Forms of Awards under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to Exhibit 10(14) 
of Form 10-K of Registrant for the fiscal year ended December 31, 2009. 


Form of Restricted Stock Award Agreement under Registrant’s Amended and Restated 2008 Long-term Incentive 
Plan, incorporated by reference to Exhibit 10(2) of Form 10-Q of Registrant for the three months ended March 31, 
2015. 


Compensation program description for non-employee directors, incorporated by reference to Item 1.01 of 
Form 8-K of Registrant filed on January 4, 2007. 


Form of Amended and Restated Change in Control Termination Benefits Agreement, dated as of May 29, 2009, 
incorporated by reference to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended June 30, 2009. 
A substantially identical agreement (differing only in the signatories thereto) was entered into between Registrant 
and John B. Hess. 


Amended and Restated Change in Control Termination Benefits Agreement, dated as of May 29, 2009, between 
Registrant and John P. Rielly, incorporated by reference to Exhibit 10(17) of Form 10-K of Registrant for the 
fiscal year ended December 31, 2009. Substantially identical agreements (differing only in the signatories thereto) 
were entered into between Registrant and other executive officers (including the named executive officers, other 
than Michael Turner and John B. Hess). 
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10(13)* 


10(14)* 


10(15)* 


10(16)* 


10(17)* 


10(18)* 


10(19)* 


10(20)* 


10(21)* 
21 
24 

23(1) 
23(2) 
31(1) 
31(2) 
32(1) 


32(2) 


99(1) 


101(INS) 
101(SCH) 
101(CAL) 
101(LAB) 
101(PRE) 


101(DEF) 
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Form of Change in Control Termination Benefits Agreement, dated as of August 3, 2015, between the Registrant 
and Michael R. Turner, incorporated by reference to Exhibit 10(3) of Form 10-Q of Registrant for the three months 
ended June 30, 2015. Substantially identical agreements (differing only in the signatories thereto) were entered 
into between the Registrant and four other senior officers. 


Agreement between Registrant and Gregory P. Hill, relating to Mr. Hill’s compensation and other terms of 
employment, incorporated by reference to Item 5.02 of Form 8-K of Registrant filed January 7, 2009. 


Agreement between Registrant and Timothy B. Goodell, relating to Mr. Goodell’s compensation and other terms 
of employment, incorporated by reference to Exhibit 10(20) of Registrant’s Form 10-K for the fiscal year ended 
December 31, 2009. 


Deferred Compensation Plan of Registrant, dated December 1, 1999, incorporated by reference to Exhibit 10(16) 
of Form 10-K of Registrant for the fiscal year ended December 31, 1999. 


Hess Corporation 2017 Long-Term Incentive Plan, incorporated by reference to Exhibit 10(1) of Form 8-K of 
Registrant filed on June 13, 2017. 


Form of Restricted Stock Award Agreement under the 2017 Long-Term Incentive Plan, incorporated by reference 
to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended March 31, 2019. Substantially identical 
agreements were entered into by the Registrant during 2018. 


Form of Stock Option Agreement under the 2017 Long-Term Incentive Plan, incorporated by reference to Exhibit 
10(2) of Form 10-Q of Registrant for the three months ended March 31, 2019. Substantially identical agreements 
were entered into by the Registrant during 2018. 


Form of Performance Award Agreement under the 2017 Long-Term Incentive Plan, incorporated by reference to 
Exhibit 10(3) of Form 10-Q of Registrant for the three months ended March 31, 2019. Substantially identical 
agreements were entered into by the Registrant during 2018. 

Separation Agreement, dated November 6, 2019, between Registrant and Michael R. Turner. 


Subsidiaries of Registrant. 

Power of Attorney (included on the signatures page of this Annual Report on Form 10-K). 

Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 20, 2020. 
Consent of DeGolyer and MacNaughton dated February 20, 2020. 

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)). 
Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and 
Section 1350 of Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and 
Section 1350 of Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm, dated 
February 5, 2020, on proved reserves audit as of December 31, 2019 of certain properties attributable to Registrant. 


Inline XBRL Instance Document 

Inline XBRL Schema Document 

Inline XBRL Calculation Linkbase Document 
Inline XBRL Labels Linkbase Document 
Inline XBRL Presentation Linkbase Document 


Inline XBRL Definition Linkbase Document 


The cover page from the Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2019 
has been formatted in Inline XBRL. 


* These exhibits relate to executive compensation plans and arrangements. 
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SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly 
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized, on the 20" day of 
February 2020. 


HESS CORPORATION 
(Registrant) 


Senior Vice President and 
Chief Financial Officer 
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POWER OF ATTORNEY 


Each person whose signature appears below constitutes and appoints John B. Hess, Timothy B. Goodell and John P. Rielly 
or any of them, his or her true and lawful attorneys-in-fact and agents, with full power of substitution and resubstitution, for 
him or her and in his or her name, place and stead, in any and all capacities, to sign any and all amendments to Annual Report 
on Form 10-K, and to file the same, with all exhibits thereto, and other documents in connection therewith with the Securities 
and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do 
and to perform each and every act and thing requisite and necessary to be done in and about the premises, as fully and to all 
intents and purposes as he or she might or would do in person, hereby ratifying and confirming all that said attorneys-in-fact 
and agents or any of them, or their or his or her substitute or substitutes, may lawfully do or cause to be done by virtue hereof. 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the Registrant and in the capacities and on the dates indicated. 


Signature Title Date 
/s/ JOHN B. HESS Director and February 20, 2020 


Chief Executive Officer 
(Principal Executive Officer) 


John B. Hess 


Director and 


/s/ JAMES H. QUIGLEY 
James H. Quigley 


Chairman of the Board 


February 20, 2020 


/s/ RODNEY F. CHASE Director February 20, 2020 
Rodney F. Chase 
/s/ TERRENCE J. CHECKI Director February 20, 2020 
Terrence J. Checki 
/s/ LEONARD S. COLEMAN JR. Director February 20, 2020 
Leonard S. Coleman Jr. 
/s/ JOAQUIN DUATO Director February 20, 2020 


Joaquin Duato 
/s/ EDITH E. HOLIDAY Director 
Edith E. Holiday 


February 20, 2020 


/s/ DR. RISA LAVIZZO-MOUREY Director February 20, 2020 


Dr. Risa Lavizzo-Mourey 


/s/ MARC S. LIPSCHULTZ Director February 20, 2020 
Marc S. Lipschultz 
/s/ DAVID MCMANUS Director February 20, 2020 
David McManus 
/s/ DR. KEVIN O. MEYERS Director February 20, 2020 


Dr. Kevin O. Meyers 


Senior Vice President and Chief 
Financial Officer 
(Principal Financial and Accounting Officer) 


/s/ JOHN P. RIELLY 
John P. Rielly 


February 20, 2020 


/s/ WILLIAM G. SCHRADER Director 
William G. Schrader 


February 20, 2020 
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Exhibit 3(4) 


CERTIFICATE OF ELIMINATION OF THE 8.00% SERIES A MANDATORY 
CONVERTIBLE PREFERRED STOCK OF 
HESS CORPORATION 


Pursuant to Section 151(g) 
of the General Corporation Law 
of the State of Delaware 


Hess Corporation, a corporation organized and existing under the laws of the State of Delaware (the “Company”, 
in accordance with the provisions of Section 151(g) of the General Corporation Law of the State of Delaware, hereby 
certifies as follows: 


1. That, pursuant to Section 151 of the General Corporation Law of the State of Delaware and authority granted 
in the Restated Certificate of Incorporation of the Company, as theretofore amended, the Board of Directors of the 
Company, by resolution duly adopted, authorized the issuance of a series of 575,000 shares of 8.00% Series A 
Mandatory Convertible Preferred Stock, par value $1.00 per share (the “Mandatory Convertible Preferred Stock’), 
and established the voting powers, designations, preferences and relative, participating and other rights, and the 
qualifications, limitations or restrictions thereof, and, on February 10, 2016, filed a Certificate of Designations with 
respect to such Mandatory Convertible Preferred Stock in the office of the Secretary of State of the State of Delaware. 


2. That no shares of said Mandatory Convertible Preferred Stock are outstanding and no shares thereof will be 
issued subject to said Certificate of Designations. 


3. That the Board of Directors of the Company has adopted the following resolutions: 


WHEREAS, by resolution of the Board of Directors of Hess 
Corporation, a Delaware corporation (the “Company”), and by a Certificate of 
Designations (the “Certificate of Designations”) filed in the office of the Secretary 
of State of the State of Delaware on February 10, 2016, the Company authorized 
the issuance of a series of 575,000 shares of 8.00% Series A Mandatory 
Convertible Preferred Stock, par value $1.00 per share, of the Company (the 
“Mandatory Convertible Preferred Stock”) and established the voting powers, 
designations, preferences and relative, participating and other rights, and the 
qualifications, limitations or restrictions thereof; and 


WHEREAS, all 575,000 shares of such Mandatory Convertible 
Preferred Stock were issued by the Company and all such shares have been 
converted into Common Stock of the Company as of January 31, 2019; and 


WHEREAS, as of the date hereof, no shares of such Mandatory 
Convertible Preferred Stock are outstanding and no shares of such Mandatory 
Convertible Preferred Stock will be issued subject to said Certificate of 
Designations; and 


WHEREAS, it is desirable that all matters set forth in the Certificate of 
Designations with respect to such Mandatory Convertible Preferred Stock be 
eliminated from the Restated Certificate of Incorporation, as heretofore amended, 
of the Company. 


NOW, THEREFORE, BE IT AND IT HEREBY IS 


RESOLVED, that all matters set forth in the Certificate of Designations 
with respect to such Mandatory Convertible Preferred Stock be eliminated from 
the Restated Certificate of Incorporation, as heretofore amended, of the Company; 
and it is further 


RESOLVED, that the officers of the Company be, and hereby are, 
authorized and directed to file a Certificate with the office of the Secretary of State 
of the State of Delaware setting forth a copy of these resolutions whereupon all 
matters set forth in the Certificate of Designations with respect to such Mandatory 
Convertible Preferred Stock shall be eliminated from the Restated Certificate of 
Incorporation, as heretofore amended, of the Company. 


4. That, accordingly, all matters set forth in the Certificate of Designations with respect to the Mandatory 
Convertible Preferred Stock be, and hereby are, eliminated from the Restated Certificate of Incorporation, as 
heretofore amended, of the Company. 


IN WITNESS WHEREOF, Hess Corporation has caused this Certificate to be executed by its duly authorized 
officer this 19th day of February, 2020. 


HESS CORPORATION 


By: /s/ Timothy B. Goodell 

Name: Timothy B. Goodell 

Title: Senior Vice President, General 
Counsel and Corporate 

Secretary 


Exhibit 4(12) 


DESCRIPTION OF HESS CORPORATION’S SECURITIES REGISTERED PURSUANT 
TO SECTION 12 OF THE SECURITIES EXCHANGE ACT OF 1934 


As of the date of the Annual Report on Form 10-K of which this exhibit is a part of, Hess Corporation has one 
class of securities registered under Section 12 of the Securities Exchange Act of 1934, as amended: our common stock. 


The following description of our registered securities is a brief summary. This summary is subject to the General 
Corporation Law of the State of Delaware (the “DGCL”) and certain provisions of our restated certificate of 
incorporation, as amended, and our by-laws, as amended, each of which is filed as an exhibit to the Annual Report on 
Form 10-K. This summary does not include all of the provisions of our restated certificate of incorporation or by-laws. 
These statements do not purport to be complete, or to give full effect to the provisions of statutory or common laws, 
and are subject to, and are qualified in their entirety by reference to, the terms and detailed provisions of the restated 
certificate of incorporation, of the by-laws and of the applicable provisions of the DGCL. We urge you to read our 
full restated certificate of incorporation and by-laws. 


DESCRIPTION OF COMMON STOCK 
General 


Under our restated certificate of incorporation, we are authorized to issue up to 600,000,000 shares of common 
stock, par value $1.00 per share. Our shares of common stock are registered pursuant to Section 12 of the Securities 
Exchange Act of 1934, as amended, and are listed on the New York Stock Exchange under the trading symbol “HES”. 
Our shares are issued in registered form. Every holder of our shares is entitled to a share certificate. Holders of our 
shares are entitled, subject to the prior rights, if any, of holders of shares of any series of preferred stock that the board 
of directors may establish, to such dividends as may be declared by our board of directors if there are sufficient funds 
to legally pay a dividend. 


Voting Rights 


The holders of our shares of common stock are entitled to one vote for each share held of record and may vote by 
proxy. Except as may be otherwise provided by applicable law, our restated certificate of incorporation or our by- 
laws, all matters other than the election of directors shall be decided by a majority of the shares present in person or 
represented by proxy and entitled to vote thereon at a duly held meeting of stockholders at which a quorum is present. 


Liquidation, Dissolution or Winding-Up 


In the event of our liquidation, dissolution or winding-up, the holders of our shares of common stock are entitled 
to share ratably according to the number of shares held by them in all remaining assets available for distribution to the 
holders of our shares after discharge of outstanding liabilities and payment of such liquidation preference, if any, of 
any series of preferred stock that our board of directors may establish. 


Take-over Provisions 


Certain provisions of our restated certificate of incorporation and by-laws may have the effect of delaying, 
deferring or preventing a change of control in connection with certain extraordinary corporate transactions. 


Our restated certificate of incorporation and by-laws provides that our directors are elected annually at each annual 
meeting of stockholders and serve one-year terms. In addition, the restated certificate of incorporation and the by-laws 
require (i) approval of holders of 80% of our voting stock to remove directors or to amend, alter or repeal the provisions 
as to director election and removal and other related provisions, (ii) advance notice of, and a specified procedure for, 
shareholder nominations for director, (ili) the taking of stockholder action only at annual or special meetings (to be 
called only by the chairman of the board or the president and shall be called by the secretary at the request of the board 
of directors pursuant to a resolution approved by a majority of the entire board) and prohibiting stockholder action by 
written consent, and (iv) the filling of vacancies on the board by remaining directors, though less than a quorum. Such 
provisions of the restated certificate of incorporation and the by-laws may make it more difficult for a person or entity 
to acquire and exercise control of the company and remove incumbent directors and officers. 


We are also subject to the anti-takeover provisions of Section 203 of the DGCL. 
Annual Stockholder Meetings 


Annual meetings of our stockholders are held on the date designated in accordance with our by-laws. Written notice 
must be delivered in person or mailed to each stockholder entitled to vote not less than ten nor more than 50 days 
before the date of the meeting. The presence in person or by proxy of the holders of record of a majority of our issued 
and outstanding shares entitled to vote at such meeting constitutes a quorum for the transaction of business at meetings 
of the stockholders, except as otherwise provided by the DGCL, by the restated certificate of incorporation, or by the 
by-laws. Special meetings of our stockholders may be called for any purpose by the chairman of the board or the 
president and shall be called by the secretary at the request of the board of directors pursuant to a resolution approved 
by a majority of the entire board. Written notice must be delivered in person or mailed to each stockholder entitled to 
vote at least ten days before the date of such meeting. 


Other Rights 
Holders of our shares of common stock have no preemption, redemption, conversion or other subscription rights. 
Transfer Agent 


The transfer agent and registrar for our common stock is Computershare Trust Company, N.A. 


Exhibit 10(21) 
HESS COPORATION 


HESS 1501 McKinney Street 


Houston, TX 77010 


November 6, 2019 


Via Hand Delivery 
Mike Turner 


Dear Mike: 


Thank you for your outstanding tenure and service to Hess Corporation (hereinafter “Hess” or “Company”’). This 
letter confirms our agreement that you will separate from employment with Hess on April 3, 2020 (hereinafter 
“Separation Date’’). 


From January 1, 2020 until your Separation Date, you will relinquish the title of Senior Vice President Production 
and agree to assist with transitioning this role and its responsibilities to Gerbert Schoonman. 


In exchange for continuing your employment until your Separation Date, assisting with transitioning your role, and 
signing and complying with the terms and conditions set forth in the attached General Release, the Company offers 
the payments described (in Section II) below. 


I. Regardless of whether you sign the enclosed General Release: 


EMPLOYMENT STATUS. You and the Company intend for you to remain an employee of the Company until 
your Separation Date and to assist with transitioning your role to Gerbert Schoonman. All Company compensation 
and benefits will cease as of your Separation Date, except as expressly set forth below or as otherwise required by 
law. 


FINAL PAY. You will receive a check no later than the payday following your Separation Date with your earnings 
through the Separation Date plus pay for any accrued but unused vacation (all Payments are subject to applicable 
deductions and withholdings). 


Il. Ifyou continue your employment until the Separation Date and sign the enclosed General Release (and 
do not revoke it within the time period set forth therein), you will also receive the following: 


SPECIAL PAYMENTS. In exchange for signing the General Release and complying with the terms and conditions 
set forth therein, you will receive a first payment of $1,000,000 (subject to applicable deductions and withholdings) 
on October 9, 2020. 


Assuming continued compliance with the terms and conditions of the General Release, you will receive a second 
payment of $1,000,000 (subject to applicable deductions and withholdings) on April 9, 2021. 


To qualify for the Special Payments, you must sign and date the enclosed General Release after your Separation 
Date and return the signed General Release to Brent Schwartz in the Human Resources Department no later than April 
25, 2020. 


YOU SHOULD CONSULT WITH AN ATTORNEY BEFORE YOU SIGN THE GENERAL RELEASE. 


After you sign the General Release, you will have seven (7) days to change your mind and revoke the General 
Release (as described in the General Release). If you do not revoke the General Release in writing by the end of the 
seven (7) day period, the General Release will become effective at the end of such seven (7) days. 


III. In addition to the items set forth above, the following is generally applicable to any employee separating 
from employment with the Company: 


BENEFIT COVERAGE. You are eligible for the Hess Retiree Medical Plan, which is the same as the Hess Medical 
Plan for active employees except vision coverage is not included. To enroll in the Retiree Medical Plan, when you 
leave Hess call the Hess Benefits Center at Empyrean at 1-877-511-4377, Option 1. Under the Retiree Medical Plan, 
you can also cover your spouse or domestic partner under age 65 and your dependent children under age 26. You will 
be billed directly each month for the cost of Retiree Medical coverage. 


If you do not enroll in the Retiree Medical Plan, medical and dental coverage for which you are presently enrolled 
under the Company’s medical and/or dental benefits plans will cease thirty (30) days following your Separation Date. 


Basic Life Insurance and Optional Life Insurance coverage cease on your Separation Date, but may be converted 
to individual policies, provided you apply within thirty-one (31) days from the date your coverage ends. 


Long Term Disability coverage ceases on your Separation Date, and Travel Accident coverage ceases on your 
Separation Date and neither can be converted to individual policies. Family Accident coverage ends on your 
Separation Date but may be converted to an individual policy, provided you apply within thirty-one (31) days from 
your Separation Date. 


401(k) SAVINGS PLAN. Your ability to contribute to the 401k Savings Plan (and any matching contributions by 
the Company) will cease on your Separation Date. Contact the Benefits Center directly at 877-511-4377 to discuss 
options. Please contact your accountant or investment advisor concerning the tax consequences of withdrawal and 
rollover of 401(k) account balances. 


PENSION ELIGIBILITY. You participated in the Company’s final average pay plan formula. Under the terms of 
this plan, if you had five or more years of service, or one year of service and have reached age 65 by your Separation 
Date, you will be entitled to a pension at age 65. If you have ten (10) or more years of service by your Separation 
Date, you may request payment of this pension any time after age 55. 


STOCK OPTIONS AND EQUITY/EQUITY-BASED INTERESTS. You should carefully review the Company's 
Benefit Plan Documents and information available on the Fidelity site to determine your specific circumstances 
regarding long term incentive awards. All terms and conditions are solely governed by these Plan Documents. 


REFERENCES. In response to any requests for job references, the Company will confirm your job title and dates 
of employment and, if authorized in writing by you, your most recent salary. 


EXIT PROCEDURE. You must settle all outstanding financial obligations to the Company including travel 
advances and expense reports. Any Company property, including Company phones, computers and computer 
equipment, credit cards, and employee identification, must be surrendered. You must 


also return to the Company all documents and other materials that are the property of the Company, its subsidiary and 
affiliated companies, predecessors, successors and assigns and its and their respective, officers, directors, owners, 
members, shareholders, partners, agents and employees. 


AFFIRMATION OF DOCUMENTS. 
In connection with your employment, you may have signed one or more agreements and/or received one or more 
policies concerning your obligations regarding: 


1. the nondisclosure of trade secrets and other confidential and proprietary information of the 
Company; 
2. disclosure of and assignment to the Company of developments, discoveries, inventions, know-how 


and improvements; and 


3: non-competition, non-solicitation, and non-recruitment of the Company’s employees following the 
Separation Date; 


As part of our normal termination procedures, we are taking this opportunity to advise you that the obligations 
specified in these agreements and/or policies continue to remain in effect notwithstanding the end of your employment. 


We realize that you will want to review this letter carefully. Please contact the Human Resources Department if 


you have any questions about the information provided here. If you agree with the terms and conditions set forth in 
this letter, please sign where indicated below. 


Yours truly, 


/s/ A.P. (Andy) Slentz 
A.P. (Andy) Slentz 
SVP Global Human Resources 


Enclosure 


ACKNOLWEDGED AND AGREED: 


/s/ Mike Turner 11/6/19 
Mike Turner Date 


HESS CORPORATION 


GENERAL RELEASE 


In connection with My separation from employment effective April 3, 2020 (“Separation Date”), this General 
Release is given by the Releaser, Mike Turner, referred to as “I,” “Me” or “My,” to HESS CORPORATION, its 
subsidiaries and affiliated companies, predecessors, successors and assigns and its and their respective, officers, 
directors, owners, members, shareholders, partners, agents and employees, individually and in their official capacities, 
collectively referred to as “You”, “Your”, or “Released Parties.” 


1. General Release. In consideration of Your issuance of the Special Payments, described in Paragraph 2 below, 
I hereby waive, release and give up all rights or claims which I may have against You, including but not limited to all 
causes of action, claims, damages, judgments or agreements of any kind arising from or in connection with My 
employment with You and/or the separation therefrom. This General Release releases all rights or claims, including 
those of which I am not aware and those not mentioned in this General Release. This General Release applies to rights 
or claims resulting from anything that has happened up to the date that I sign this General Release, but not any that 
may arise after I sign it. 


A. I specifically release the following rights or claims, as well as any other rights or claims I might have against 
You: All rights or claims in connection with My employment and separation from employment with You, including 


(1) Title VII of the Civil Rights Act, as amended; the Age Discrimination in Employment Act, as 
amended; the Americans with Disabilities Act of 1990, as amended; the Older Workers Benefit Protection Act; 
the Equal Pay Act; the Family and Medical Leave Act of 1993; the Fair Credit Reporting Act; the Sarbanes- 
Oxley Act of 2002; the National Labor Relations Act; the Immigration Reform and Control Act; the Occupational 
Safety and Health Act; the Uniformed Services Employment and Reemployment Rights Act of 1994; the False 
Claims Act; the Employee Retirement Income Security Act of 1974; the federal Worker Adjustment and 
Retraining Act; Sections 503 and 504 of the Rehabilitation Act of 1973, United States Executive Orders 11246 
and 11375, Regulations of Federal Contract Compliance Programs, and 


(11) Texas Human Rights Act; Texas Blacklisting Law; Texas Payment of Wages Law; Texas Minimum 
Wage Law; Texas Labor Code; Texas AIDS Testing Law; Texas Genetic Testing Law; Texas Fair Credit 
Reporting Act; Texas Court Attendance and Witness Duty Leave Law; Texas Military Leave and Re- 
Employment Rights Law; and 


(111) all laws or claims pertaining to breach of employment contract or wrongful termination, retaliation 
(including, but not limited to, the retaliation provisions of any worker’s compensation law), harassment, 
defamation, libel or slander, detrimental reliance, emotional distress, attorney fees, costs, disbursements, 
expenses, or any whistle blower or other laws relating in any way whatsoever to My employment with You and 
the termination of My employment, all waivable claims under or based on any state constitution; and all claims 
in connection with the Second Amended and Restated 1995 Long-Term Incentive Plan (except with respect to 
any vested, unexercised stock options issued under such plan). 


B. By signing this General Release, I understand that I am providing a complete waiver of all claims to the 
maximum extent permitted by law, whether known or unknown, that may have arisen up to the date that I sign this 
General Release (except as otherwise expressly set forth herein). 


C. Tunderstand, acknowledge and agree that I have no further right, title or interest with respect to any and all 
unvested stock options and any and all other unvested equity interests relating to the Released Parties (including 
subsidiary or affiliated companies), and that any and all such unvested stock options and any and all other unvested 
equity or equity-based interests are automatically forfeited and terminated as of My Separation Date. 


D. I understand, acknowledge and agree that the final payroll check I have received is made in complete 
satisfaction of any and all claims for accrued wages, salary, commissions, overtime premiums, vacation pay, holiday 
pay and any other pay for time worked, and leave of any kind to which I am, was, or may be entitled. I expressly 
represent and acknowledge that the Company owes me no wages or other compensation, Payment, severance, or 
money of any kind or nature, and that as of the Separation Date, I have been fully compensated for all hours worked 
and services provided during my employment with You. 


E. This does not release You from any obligation for any vested, accrued benefits due Me as of the Separation 
Date under any of Your employee benefit plans, such as, but not limited to, the Medical Benefit Plan, Long Term 
Disability Insurance Plan, Sickness and Injury Pay Plan, 401(k) Savings Plan and Pension Plan, or from any claims 
under the Workers' Compensation or Unemployment Compensation laws. 


2. Special Payments. As consideration for entering into this General Release and complying with the terms and 
conditions set forth herein, I will receive a first payment of $1,000,000 (subject to applicable deductions and 
withholdings) on October 9, 2020. 


And assuming continued compliance with the terms and conditions of the General Release, I will receive a second 
payment of $1,000,000 (subject to applicable deductions and withholdings) on April 9, 2021. 


These Special Payments exceed anything I would otherwise be entitled to if I did not sign this General Release. I 
understand that these Special Payments will not be counted for any purpose under the terms of Your employee benefit 
plans. 


3. Future Matters. If I file a charge or complaint with the United States Equal Employment Opportunity 
Commission or any other federal, state or local government agency, or anyone files a charge or complaint on My 
behalf, I understand that, to the maximum extent permitted by law, this General Release will bar My right to receive 
any monetary award or other personal recovery with regard to any such charge or complaint. In addition, I expressly 
(1) agree not to be a class representative or be part of a class regarding any action under ERISA, or otherwise to bring 
an action under ERISA on behalf of a plan or trust for relief for such plan or trust under ERISA, and (ii) to the extent 
permitted by law, agree not to retain the benefits of any decision, judgment or settlement in any such action, for any 
rights or claims arising from or resulting from anything that has happened up to the date that I sign this General 
Release. 


Nothing in this General Release prohibits Me from reporting possible violations of United States federal law or 
regulation to any governmental agency or entity, including but not limited to, the United States Department of Justice, 
the United States Securities and Exchange Commission, the United States Congress, and any Inspector General of any 
United States federal agency, or making other disclosures that are protected under the whistleblower provisions of 
United States federal, state or local law or regulation; provided that I will use My reasonably best efforts to (1) disclose 
only information that is reasonably related to such possible violations or that is requested by such agency or entity, 
and (2) request that such agency or entity treat such information as confidential. I do not need the prior authorization 
from You to make any such reports or disclosures and I am not required to notify You that I have made such reports 
or disclosures. This General Release does not limit My right to receive an award for information provided to any 
governmental agency or entity. 


4. Confidential Matters/Return of Property. I will not disclose the nature, amount or fact that I have been offered, 
accept or receive the Payments or benefits described in Paragraph 2 above to anyone other than My attorney, My 
accountant or other tax counsel, or My spouse (if applicable), and then only if he or she agrees to keep this information 
confidential, or as otherwise required by law. 


I acknowledge that, during My employment with You, I have acquired proprietary and other confidential 
information of Yours (herein “Proprietary Information”), including, without limitation, information relating to Your 
operations, personnel, budgets, business plans and prospects, assets, financial and technical data, financial statements 
and knowledge concerning Your organization and the skills and talents of Your employees, but excluding information 
which becomes generally known to the public (other than through me, directly or indirectly). In addition to any other 
obligations that I may have to You, I will not use, for the benefit of myself or any other person or entity, or disclose 
to any person or entity (except as described above in connection with obtaining advice with respect to this General 
Release or except to the extent I am so compelled by subpoena or an order issued by a court of competent jurisdiction 
or government agency or except as otherwise required by law) any Proprietary Information, or other matters of which 
I am aware and which matters were considered by You to be confidential. Within 30 days after I sign this Agreement, 
I will return to You all documents, materials and property in My possession, custody or control that are Your property. 


5. Cooperation. I agree that I will cooperate with You and Your legal counsel in connection with any current or 
future investigation or litigation relating to any matter with which I was involved or of which I have knowledge or 
which occurred during My employment with You. Such assistance will include, but not be limited to, depositions and 
testimony and will continue until such matters are resolved. You will provide Me with reasonable notice whenever 
possible of the need of My cooperation. 


6. Continuing Obligations. I agree that any provisions of Your policies and/or any agreements relating to 
nondisclosure of trade secrets and other confidential and proprietary information, restrictive covenants, intellectual 
property or conflicts of interest which contain My obligations that extend beyond My employment with You will 
continue to remain in full force and effect. 


7. Non-Competition. I agree that during the period commencing on the Separation Date and ending April 1, 2022 
(one year following my second Special Payment) (the “Restricted 


Period”), I will not, directly or indirectly, in any manner or capacity be employed by, serve as a director or manager 
of, act as a consultant to or maintain any ownership interest in, any business that competes with You, including, 
without limitation, any business which is engaged in the business of exploring for, developing or producing, crude oil 
or natural gas (provided that My ownership of securities of less than one percent (1%) of any class of securities of a 
public company shall not, by itself, be considered to be a material ownership interest). I further agree that during the 
Restricted Period, I will not interfere with the relationship between You and any person (including, without limitation, 
any business or governmental entity) that is, or during the six months immediately preceding My Separation Date, 
was Your client, customer, supplier, licensee, or partner, or had any other business relationship with You. 


8. Non-Disparagement. I agree that I will not disparage or encourage or induce others to disparage You or any of 
the Released Parties. For the purposes of this agreement, the term "disparage" includes, without limitation, comments 
or statements on the internet, to the press and/or media, to any Released Party or to any individual or entity with whom 
any of the Released Parties have a business relationship which would adversely affect in any manner (i) the conduct 
of the business of any of the Released Parties (including, without limitation, any business plans or prospects) or (11) 
the business reputation of the Released Parties. 


9. Non-Solicitation of Employees. I agree that for the Restricted Period, I will not, without the prior written 
consent by Your Senior Vice President of Human Resources, hire or seek to hire (whether on My own behalf or on 
behalf of some other person or entity) any person who is at the time Your employee, executive, consultant, independent 
contractor, representative, or other agent of Yours or any of Your affiliates, nor will I induce or encourage any 
employee, executive, consultant, independent contractor, representative, or other agent of Yours, to terminate his or 
her employment or business relationship with You. I represent that I have not engaged in any activities since My 
Separation Date that would violate this Section. 


10. Violation of Agreements. If I violate any of the provisions of this General Release, in addition to any other 
available remedies, You can terminate any remaining Payments to Me and recover any portion of the Special Payments 
that You already paid Me (except that I understand that I will be able to retain a minimum of $2,500 of the Special 
Payments set forth in Paragraph 2 above as consideration for this General Release and I acknowledge and agree that 
this General Release will otherwise remain in full force and effect). 


11. Severability. If any portion of this General Release is found to be unenforceable but such portion would be 
enforceable if some part thereof were deleted or modified, then such portion will apply with such deletion or 
modification as is necessary to make it enforceable to the fullest extent permitted by law. If any such portion (other 
than the general provisions contained in Paragraph | above) cannot be modified to be enforceable, such portion will 
be deemed severed from this General Release and will not affect the validity or enforceability of the remainder of this 
General Release. With the exception of the waiver and release of ADEA claims, if for any reason the general 
provisions contained in Paragraph | above are found to be unenforceable by a court of competent jurisdiction and 
cannot be modified to be enforceable, You may rescind the General Release, terminate any remaining Payment to Me 
and recover any portion of the Special Payment that You have already paid Me (and/or seek restitution and/or offset 
of such Payment to the extent permitted by law). If the waiver and release of ADEA claims is found to be 
unenforceable and I prevail on an ADEA claim, the court shall determine the extent to which You are entitled to 
restitution, recoupment or setoff with respect to Payment 


made to Me under this Agreement and/or recovery of any attorneys’ fees or costs authorized under federal law. 


12. Who is Bound. I am bound by this General Release. Anyone who succeeds to My rights and responsibilities, 
such as My heirs or the executor of My estate, is also bound. This Release is made for Your benefit and all who 
succeed to Your rights and responsibilities, such as Your successors or assigns. 


13. No Admission of Wrongdoing. The making of this Agreement is not intended, and shall not be construed, as 
an admission that the Company or any of the released parties have violated any federal, state or local law (statutory 
or decisional), ordinance or regulation, breached any contract or committed any wrongdoing whatsoever against You 
or otherwise. 


14. Governing Law, Interpretation and Enforcement. This Agreement shall, for all purposes, be construed, 
governed and enforced in accordance with the laws of the State of Texas without regard to Texas’ principles of 
conflicts of law. If any provision of this Agreement should need to be interpreted or construed, I and You agree that 
the entity interpreting or constructing this Agreement shall not apply a presumption against one party by reason of the 
rule of construction that a document is to be construed more strictly against the party who prepared the document. 
Additionally, any action to enforce the terms of this Agreement shall be commenced in Houston, Texas. Both parties 
consent to personal jurisdiction in federal and state courts in Houston, Texas. 


15. Review and Signature. I further state: 


A. Ihave carefully read this General Release, which I acknowledge is written in terms that I 
fully understand. 


B. I have had an opportunity to consider this General Release for at least 21 days and I 
understand and agree that any modifications to this General Release, whether material or immaterial, 
will not restart this 21 day period. 


C. You advised Me in writing to talk to an attorney before signing this General Release, and 
I have had an opportunity to do so if I so chose. 


D. I fully understand that once I have signed this General Release I may change My mind and 
choose to revoke My execution within seven (7) days from when I sign it and that any revocation 
of this General Release must be in writing and, within such seven (7) day period, either hand- 
delivered or mailed to Brent Schwartz, Human Resources (if mailed, the revocation must be 
postmarked within seven (7) days of the date upon which this General Release was signed by Me). 


E. I UNDERSTAND THAT TO RECEIVE THE SPECIAL PAYMENT DESCRIBED IN 
PARAGRAPH 2 ABOVE, I MUST SIGN AND DATE THIS GENERAL RELEASE AND 
RETURN THE SIGNED GENERAL RELEASE NO EARLIER THAN THE SEPARATION 
DATE AND NO LATER THAN April 25, 2020. This General Release must be returned to Brent 
Schwartz, Human Resources. I understand that You will not make any Payment or provide any 
benefits pursuant to this General Release until after the seven (7) day 


revocation period expired without My having revoked this General Release. To the extent I have 
signed this Agreement prior to expiration of the 21-day period to consider it, I hereby waive my 
right to the balance of such period of consideration and acknowledge that my waiver of the 
remainder of such period is voluntary, and not due to any threats or coercion by You. 


F. The only promises or representations made to Me to sign this General Release are those 
stated in this General Release, and I have not relied on any other promises or representations in 
signing this General Release. 

G. Iam signing this General Release voluntarily. 

H. I understand and agree to the terms of this General Release. 

I. This General Release contains the entire understanding of You and I regarding the subject 


matter hereof. This General Release may be modified only in a writing signed by You and Me and 
referring specifically hereto. 


AGREED TO AND ACCEPTED, AND 
EXECUTED this day of , 2020 


Mike Turner 


Exhibit 21 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
SUBSIDIARIES OF THE REGISTRANT 


Name of Company ae Jurisdiction 
Hess Asia Holdings Inc 100 Cayman Islands 
Hess Bakken Investments IT L.L.C. 100 Delaware 
Hess Bakken Investments III L.L.C. 100 Delaware 
Hess Bakken Investments IV L.L.C. 100 Delaware 
Hess Bakken Processing L.L.C. 47 Delaware 
Hess Baldpate-Penn State L.L.C. 100 Delaware 
Hess Canada (Aspy) Exploration Limited 100 Cayman Islands 
Hess Canada Exploration Limited 100 Cayman Islands 
Hess Canada Oil and Gas ULC 100 Canada 
Hess Capital Limited 100 Cayman Islands 
Hess Capital Services Corporation 100 Delaware 
Hess Capital Services L.L.C. 100 Delaware 
Hess Conger LLC 100 Delaware 
Hess Denmark Aps 100 Denmark 
Hess Equatorial Guinea Investments Limited 100 Cayman Islands 
Hess Exploration and Production Malaysia B.V. 100 The Netherlands 
Hess Energy Exploration Limited 100 Delaware 
Hess Exploration & Production Holdings Limited 100 Delaware 
Hess Exploration Services Inc. 100 Delaware 
Hess Finance 100 England & Wales 
Hess GOM Deepwater L.L.C. 100 Delaware 
Hess GOM Exploration L.L.C. 100 Delaware 
Hess Holdings GOM Ventures L.L.C. 100 Delaware 
Hess Guyana Exploration (Liza) Limited 100 Cayman Islands 
Hess Guyana Exploration Limited 100 Cayman Islands 
Hess Holdings EG Limited 100 Cayman Islands 
Hess Holdings West Africa Limited 100 Cayman Islands 
Hess Hungary Finance KFT 100 Hungary 
Hess (Indonesia- VIII) Holdings Limited 100 Cayman Islands 
Hess Infrastructure Partners LP 47 Delaware 
Hess International Holdings Corporation 100 Delaware 
Hess International Holdings Limited 100 Cayman Islands 
Hess International Receivables Limited 100 Cayman Islands 
Hess International Sales Limited 100 Cayman Islands 
Hess Libya Exploration Limited 100 Cayman Islands 
Hess Libya (Waha) Limited 100 Cayman Islands 
Hess Limited 100 England & Wales 
Hess Llano L.L.C 100 Delaware 
Hess Middle East New Ventures Limited 100 Cayman Islands 
Hess Midstream Operations LP 47 Delaware 
Hess Midstream Partners GP LP 47 Delaware 
Hess (Netherlands) Oil & Gas Holdings C.V. 100 The Netherlands 
Hess New Ventures Exploration Limited 100 Cayman Islands 
Hess North Dakota Export Logistics L.L.C. 47 Delaware 
Hess North Dakota Export Logistics Holdings L.L.C. 47 Delaware 


Registrant 


Name of Company ownership % Jurisdiction 
Hess North Dakota Export Logistics Operations LP 47 Delaware 
Hess North Dakota Pipelines L.L.C. 47 Delaware 
Hess North Dakota Pipelines Holdings L.L.C. 47 Delaware 
Hess NWE Holdings Limited 100 England & Wales 
Hess Offshore Response Company, L.L.C. 100 Delaware 
Hess Ohio Developments, L.L.C. 100 Delaware 
Hess Ohio Holdings Corporation 100 Delaware 
Hess Ohio Sub-Holdings L.L.C. 100 Delaware 
Hess Oil and Gas Holdings Inc. 100 Cayman Islands 
Hess Oil & Gas Sdn. Bhd. 100 Malaysia 
Hess Oil Company of Thailand L.L.C. 100 Texas 
Hess Oil Company of Thailand (JDA) Limited 100 Cayman Islands 
Hess Services UK Limited 100 England & Wales 
Hess Shenzi L.L.C. 100 Delaware 
Hess Stampede L.L.C. 100 Delaware 
Hess Suriname Exploration Limited 100 Cayman Islands 
Hess Tank Cars L.L.C. 47 Delaware 
Hess Tank Cars IT L.L.C. 47 Delaware 
Hess Tank Cars Holdings II L.L.C. 47 Delaware 
Hess TGP Finance Company L.L.C. 47 Delaware 
Hess TGP Holdings L.L.C. 47 Delaware 
Hess TGP Operations LP 47 Delaware 
Hess Tioga Gas Plant L.L.C. 47 Delaware 
Hess Trading Corporation 100 Delaware 
Hess Tubular Bells L.L.C. 100 Delaware 
Hess West Africa Holdings Limited 100 Cayman Islands 


Each of the foregoing subsidiaries conducts business under the name listed. The above list does not include 47 subsidiary 
holding companies (18 domestic and 29 non-U.S.) that would otherwise be reported except that they are ultimately 100% 
owned by the Registrant and, as their line of business, fulfill similar roles to those holding companies separately identified in 
the above list. In addition, we have excluded subsidiaries associated with divested assets, discontinued activities and those that 
when considered in the aggregate as a single subsidiary, would not constitute a significant subsidiary. 
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Consent of Independent Registered Public Accounting Firm 


We consent to the incorporation by reference in the following Registration Statements: 


(1) 
(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


Registration Statement (Form S-8 No. 333-43569) pertaining to the Hess Corporation Employees’ Savings Plan, 


Registration Statement (Form S-8 No. 333-150992) pertaining to the Hess Corporation Amended and Restated 
2008 Long-Term Incentive Plan and the Hess Corporation 2017 Long-Term Incentive Plan, 


Registration Statement (Form S-8 No. 333-167076) pertaining to the Hess Corporation Amended and Restated 
2008 Long-Term Incentive Plan and the Hess Corporation 2017 Long-Term Incentive Plan, 


Registration Statement (Form S-8 No. 333-181704) pertaining to the Hess Corporation Amended and Restated 
2008 Long-Term Incentive Plan and the Hess Corporation 2017 Long-Term Incentive Plan, 


Registration Statement (Form S-8 No. 333-204929) pertaining to the Hess Corporation Amended and Restated 
2008 Long-Term Incentive Plan and the Hess Corporation 2017 Long-Term Incentive Plan, 


Registration Statement (Form S-8 No. 333-219113) pertaining to the Hess Corporation 2017 Long-Term 
Incentive Plan, and 


Registration Statement (Form S-3 No. 333-223279) of Hess Corporation; 


of our reports dated February 20, 2020, with respect to the consolidated financial statements of Hess Corporation and the 
effectiveness of internal control over financial reporting of Hess Corporation included in this Annual Report (Form 10-K) of 
Hess Corporation for the year ended December 31, 2019. 


Codd “yd? 


New York, New York 
February 20, 2020 


Exhibit 23(2) 


DEGOLYER AND MACNAUGHTON 
5001 SPRING VALLEY ROAD 
SUITE 800 EAST 
DALLAS, TEXAS 75244 


February 20, 2020 


Hess Corporation 
1185 Avenue of the Americas 
New York, New York 10036 


Ladies and Gentlemen: 


We hereby consent to the use of the name DeGolyer and MacNaughton, to references to DeGolyer and MacNaughton as an 
independent petroleum engineering consulting firm, to references to our report of third-party dated February 5, 2020, containing 
our opinion on the estimated proved reserves, as of December 31, 2019, attributable to certain properties in which Hess 
Corporation has represented it holds an interest (our “Report”) under the heading “Proved Oil and Gas Reserves-Reserves 
Audit,” and to the inclusion of our Report as an exhibit in Hess Corporation’s Annual Report on Form 10-K for the year ended 
December 31, 2019. We also consent to all such references, including under the heading “Experts,” and to the incorporation 
by reference of our Report in the Registration Statements filed by Hess Corporation on Form S-3 (No. 333 223-279) and Form 
S-8 (No. 333-43569, No. 333-150992, No. 333-167076, No. 333-181704, No. 333-204929, and No. 333-219113). 

Very truly yours, 


By he bot, al OT aght— 


DEGOLYER AND MACNAUGHTON 
Texas Registered Engineering Firm F-716 


Exhibit 31(1) 


I, John B. Hess, certify that: 


1. [have reviewed this annual report on Form 10-K of Hess Corporation; 


2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present 
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 


4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based on such evaluation; and 


(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons 
performing the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report 
financial information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant’s internal control over financial reporting. 


Date: February 20, 2020 
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I, John P. Rielly, certify that: 


1. [have reviewed this annual report on Form 10-K of Hess Corporation; 


2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present 
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 


4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based on such evaluation; and 


(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons 
performing the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report 
financial information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant’s internal control over financial reporting. 


By 
John P. Rielly 
Senior Vice President and 
Chief Financial Officer 


Date: February 20, 2020 


Exhibit 32(1) 
CERTIFICATION PURSUANT TO 


18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 


In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ended 
December 31, 2019 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John B. Hess, 


Chief Executive Officer of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of 
the Sarbanes-Oxley Act of 2002, that: 


(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, 
as amended; and 


(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of the Corporation. 


Jo Hess 
Chi xecutive Officer 


Date: February 20, 2020 


A signed original of this written statement required by Section 906 has been provided to the Corporation and will be retained 
by the Corporation and furnished to the Securities and Exchange Commission or its staff upon request. 


Exhibit 32(2) 
CERTIFICATION PURSUANT TO 


18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 


In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ended December 31, 2019 
as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John P. Rielly, Senior Vice President and Chief 
Financial Officer of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes- 
Oxley Act of 2002, that: 


(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 


(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations 
of the Corporation. 


By 
ohn P. Rielly 
Senior Vice President and 
Chief Financial Officer 


Date: February 20, 2020 


A signed original of this written statement required by Section 906 has been provided to the Corporation and will be retained by the 
Corporation and furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 99.1 


DeGolyer and MacNaughton 
5001 Spring Valley Road 
Suite 800 East 
Dallas, Texas 75244 


February 5, 2020 


Board of Directors 

Hess Corporation 

1185 Avenue of the Americas 
New York, New York 10036 


Ladies and Gentlemen: 


Pursuant to your request, this report of third party presents an independent evaluation, as of December 31, 2019, of 
the net proved oil, condensate, natural gas liquids (NGL), and gas reserves of certain selected properties in which Hess 
Corporation (Hess) has represented it holds an interest to determine the reasonableness of Hess’ estimates. This evaluation was 
completed on February 5, 2020. Hess has represented to us that these properties account for approximately 80.0 percent on a 
net equivalent barrel basis of Hess’ net proved reserves, as of December 31, 2019, and that the net proved reserves estimates 
have been prepared in accordance with the reserves definitions of Rules 4-10(a) (1)-(32) of Regulation S—X of the Securities 
and Exchange Commission (SEC) of the United States. We have reviewed information provided to us by Hess that it represents 
to be Hess’ estimates of the net reserves, as of December 31, 2019, for the same properties as those which we evaluated. This 
report was prepared in accordance with guidelines specified in Item 1202 (a)(8) of Regulation S—K and is to be used for 
inclusion in certain SEC filings by Hess. 


Reserves estimates included herein are expressed as net reserves as represented by Hess. Gross reserves are defined 
as the total estimated petroleum remaining to be produced from these properties after December 31, 2019. Net reserves are 
defined as that portion of the gross reserves attributable to the interests held by Hess after deducting all interests held by others. 


Certain properties in which Hess has represented that it holds an interest are subject to the terms of production sharing 
contracts (PSC). The terms of these PSCs generally allow for working interest participants to be reimbursed for portions of 
capital costs and operating expenses and to share in the profits. The reimbursements and profit proceeds are converted to a 
barrel of oil equivalent or standard cubic foot of gas equivalent by dividing by product prices to estimate the “entitlement 
quantities.” These entitlement quantities are equivalent in principle to net reserves and are used to calculate an equivalent net 
share, termed an “entitlement interest.” In this report, Hess’ net reserves or interest for the properties subject to these PSCs is 
the entitlement based on Hess’ working interest. 


Estimates of reserves should be regarded only as estimates that may change as production history and additional 
information become available. Not only are such estimates based on that information which is currently available, but such 
estimates are also subject to the uncertainties inherent in the application of judgmental factors in interpreting such information. 


Information used in the preparation of this report was obtained from Hess. In the preparation of this report we have 
relied, without independent verification, upon such information furnished by Hess with respect to the property interests being 
evaluated, production from such properties, current costs of operation and development, current prices for production, 
agreements relating to current and future operations and sale of production, and various other information and data that were 
accepted as represented. A field examination of the properties was not considered necessary for the purposes of this report. 
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Definition of Reserves 


Petroleum reserves estimated by Hess included in this report are classified as proved. Only proved reserves have been 
evaluated for this report. Reserves classifications used by Hess in this report are in accordance with the reserves definitions of 
Rules 4—-10(a) (1)-(32) of Regulation S—X of the SEC. Reserves are judged to be economically producible in future years from 
known reservoirs under existing economic and operating conditions and assuming continuation of current regulatory practices 
using conventional production methods and equipment. In the analyses of production-decline curves, reserves were estimated 
only to the limit of economic rates of production under existing economic and operating conditions using prices and costs 
consistent with the effective date of this report, including consideration of changes in existing prices provided only by 
contractual arrangements but not including escalations based upon future conditions. The petroleum reserves are classified 
as follows: 


Proved oil and gas reserves — Proved oil and gas reserves are those quantities of oil and gas, which, by analysis of 
geoscience and engineering data, can be estimated with reasonable certainty to be economically producible from a given date 
forward, from known reservoirs, and under existing economic conditions, operating methods, and government regulations prior 
to the time at which contracts providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, 
regardless of whether deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons 
must have commenced or the operator must be reasonably certain that it will commence the project within a reasonable time. 


(1) The area of the reservoir considered as proved includes: (A) The area identified by drilling and limited by 
fluid contacts, if any; and, (B) Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be 
judged to be continuous with it and to contain economically producible oil or gas on the basis of available 
geoscience and engineering data. 


(ii) In the absence of data on fluid contacts, proved quantities in a reservoir are limited by the lowest known 
hydrocarbons (LKH) as seen in a well penetration unless geoscience, engineering, or performance data and reliable 
technology establishes a lower contact with reasonable certainty. 


(iii) Where direct observation from well penetrations has defined a highest known oil (HKO) elevation and the 
potential exists for an associated gas cap, proved oil reserves may be assigned in the structurally higher portions 
of the reservoir only if geoscience, engineering, or performance data and reliable technology establish the higher 
contact with reasonable certainty. 


(iv) Reserves which can be produced economically through application of improved recovery techniques 
(including, but not limited to, fluid injection) are included in the proved classification when: 


(A) Successful testing by a pilot project in an area of the reservoir with properties no more favorable than in the 
reservoir as a whole, the operation of an installed program in the reservoir or an analogous reservoir, or other 
evidence using reliable technology establishes the reasonable certainty of the engineering analysis on which the 
project or program was based; and, (B) The project has been approved for development by all necessary parties 
and entities, including governmental entities. 


(v) Existing economic and operating conditions include prices and costs at which economic producibility from 
a reservoir is to be determined. The price shall be the average price during the 12 month period prior to the ending 
date of the period covered by the report, determined as an unweighted arithmetic average of the first-day-of-the- 
month price for each month within such period, unless prices are defined by contractual arrangements, excluding 
escalations based upon future conditions. 


Developed oil and gas reserves — Developed oil and gas reserves are reserves of any category that can be expected to 
be recovered: 


(i) Through existing wells with existing equipment and operating methods or in which the cost of the required 
equipment is relatively minor compared to the cost of a new well; and 


(ii) Through installed extraction equipment and infrastructure operational at the time of the reserves estimate if 
the extraction is by means not involving a well. 


Undeveloped oil and gas reserves — Undeveloped oil and gas reserves are reserves of any category that are expected 
to be recovered from new wells on undrilled acreage, or from existing wells where a relatively major expenditure is required 
for recompletion. 
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(1) Reserves on undrilled acreage shall be limited to those directly offsetting development spacing areas that are 
reasonably certain of production when drilled, unless evidence using reliable technology exists that establishes 
reasonable certainty of economic producibility at greater distances. 


(ii) Undrilled locations can be classified as having undeveloped reserves only if a development plan has been 
adopted indicating that they are scheduled to be drilled within five years, unless the specific circumstances justify 
a longer time. 


(iii) Under no circumstances shall estimates for undeveloped reserves be attributable to any acreage for which an 
application of fluid injection or other improved recovery technique is contemplated, unless such techniques have 
been proved effective by actual projects in the same reservoir or an analogous reservoir, as defined in [Section 
210.4—10(a) Definitions], or by other evidence using reliable technology establishing reasonable certainty. 


Methodology and Procedures 


Estimates of reserves were prepared by the use of appropriate geologic, petroleum engineering, and evaluation 
principles and techniques that are in accordance with the reserves definitions of Rules 4—10(a) (1)-(32) of Regulation S—X of 
the SEC and with practices generally recognized by the petroleum industry as presented in the publication of the Society of 
Petroleum Engineers entitled “Standards Pertaining to the Estimating and Auditing of Oil and Gas Reserves Information 
(revised June 2019) Approved by the SPE Board on 25 June 2019” and in Monograph 3 and Monograph 4 published by the 
Society of Petroleum Evaluation Engineers. The method or combination of methods used in the analysis of each reservoir was 
tempered by experience with similar reservoirs, stage of development, quality and completeness of basic data, and production 
history. 


Based on the current stage of field development, production performance, the development plans provided by Hess, 
and analyses of areas offsetting existing wells with test or production data, reserves were classified as proved. 


The proved undeveloped reserves estimates were based on opportunities identified in the plan of development 
provided by Hess. 


Hess has represented that its senior management is committed to the development plan provided by Hess and that 
Hess has the financial capability to execute the development plan, including the drilling and completion of wells and the 
installation of equipment and facilities. 


For the evaluation of unconventional reservoirs, a performance-based methodology integrating the appropriate 
geology and petroleum engineering data was utilized for this report. Performance-based methodology primarily includes (1) 
production diagnostics, (2) decline-curve analysis, and (3) model-based analysis (if necessary, based on availability of data). 
Production diagnostics include data quality control, identification of flow regimes, and characteristic well performance 
behavior. These analyses were performed for all well groupings (or type-curve areas). 


Characteristic rate-decline profiles from diagnostic interpretation were translated to modified hyperbolic rate profiles, 
including one or multiple b-exponent values followed by an exponential decline. Based on the availability of data, model-based 
analysis may be integrated to evaluate long-term decline behavior, the effect of dynamic reservoir and fracture parameters on 
well performance, and complex situations sourced by the nature of unconventional reservoirs. 


When applicable, the volumetric method was used to estimate the original oil in place (OOIP) and original gas in place 
(OGIP). Structure maps were prepared to delineate each reservoir, and isopach maps were constructed to estimate reservoir 
volume. Electrical logs, radioactivity logs, core analyses, and other available data were used to prepare these maps as well as 
to estimate representative values for porosity and water saturation. When adequate data were available and when circumstances 
justified, material-balance methods were used to estimate OOIP or OGIP. 


Estimates of ultimate recovery were obtained after applying recovery factors to OOIP and OGIP. These recovery 
factors were based on consideration of the type of energy inherent in the reservoirs, analyses of the petroleum, the structural 
positions of the properties, and the production histories. When applicable, material balance and other engineering methods 
were used to estimate recovery factors based on an analysis of reservoir performance, including production rate, reservoir 
pressure, and reservoir fluid properties. 


For depletion-type reservoirs or those whose performance disclosed a reliable decline in producing-rate trends or other 
diagnostic characteristics, reserves were estimated by the application of appropriate decline curves or other performance 
relationships. In the analyses of production-decline curves, reserves were estimated only to the limits of economic production 
as defined under the Definition of Reserves heading of this report or the expiration of the fiscal agreement, as appropriate. 
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In certain cases, reserves were estimated by incorporating elements of analogy with similar wells or reservoirs for 
which more complete data were available. 


In the evaluation of undeveloped reserves, type-well analysis was performed using well data from analogous reservoirs 
for which more complete historical performance data were available. 


Data provided by Hess from wells drilled through December 31, 2019, and made available for this evaluation were 
used to prepare the reserves estimates herein. These reserves estimates were based on consideration of monthly production data 
available only through August 2019. Estimated cumulative production, as of December 31, 2019, was deducted from the 
estimated gross ultimate recovery to estimate gross reserves. This required that production be estimated for up to 4 months. 


Oil and condensate reserves estimated herein are to be recovered by normal field separation. NGL reserves estimated 
herein include pentanes and heavier fractions (C5+) and liquefied petroleum gas (LPG), which consists primarily of propane 
and butane fractions, and are the result of low-temperature plant processing. Oil, condensate, and NGL reserves included in 
this report are expressed in millions of barrels (106bbl). In these estimates, 1 barrel equals 42 United States gallons. For 
reporting purposes, oil and condensate reserves have been estimated separately and are presented herein as a summed quantity. 


Gas quantities estimated herein are expressed as fuel gas and marketable gas. Marketable gas is defined as the total 
gas produced from the reservoir after reduction for shrinkage resulting from field separation; processing, including removal of 
the nonhydrocarbon gas to meet pipeline specifications; and flare and other losses but not from fuel usage. Fuel gas is that 
portion of the gas consumed in field operations. Gas reserves estimated herein are reported as marketable gas; therefore, fuel 
gas is included as reserves. Gas reserves estimated herein are expressed at a temperature base of 60 degrees Fahrenheit (°F) 
and at a pressure base of 14.7 pounds per square inch absolute (psia). Gas reserves included in this report are expressed in 
billions of cubic feet (109ft3). 


Gas quantities are identified by the type of reservoir from which the gas will be produced. Nonassociated gas is gas at 
initial reservoir conditions with no oil present in the reservoir. Associated gas includes both gas-cap gas and solution gas. Gas- 
cap gas is gas at initial reservoir conditions and is in communication with an underlying oil zone. Solution gas is gas dissolved 
in oil at initial reservoir conditions. Gas quantities estimated herein include both associated and nonassociated gas. 


At the request of Hess, marketable gas reserves estimated herein were converted to oil equivalent using an energy equivalent 
factor of 6,000 cubic feet of gas per | barrel of oil equivalent. This conversion factor was provided by Hess. 


Primary Economic Assumptions 


This report has been prepared using initial prices, expenses, and costs provided by Hess in United States dollars 
(U.S.$). Future prices were estimated using guidelines established by the SEC and the Financial Accounting Standards Board 
(FASB). The following economic assumptions were used for estimating the reserves reported herein: 


Oil and Condensate Prices 


Hess has represented that the oil and condensate prices were based on a 12-month average price (reference price), 
calculated as the unweighted arithmetic average of the first-day-of-the-month price for each month within the 12- 
month period prior to the end of the reporting period, unless prices are defined by contractual arrangements. The 
12-month average reference prices used were U.S.$55.73 per barrel for West Texas Intermediate and U.S.$62.54 
per barrel for Brent. Hess supplied appropriate differentials by field to the relevant reference prices and the prices 
were held constant thereafter. The volume-weighted average oil and condensate price for the fields evaluated was 
U.S.$56.07 per barrel. 


NGL Prices 


Hess has represented that the NGL prices were based on a 12 month average price, calculated as the unweighted 
arithmetic average of the first-day-of-the-month price for each month within the 12-month period prior to the end 
of the reporting period, unless prices are defined by contractual arrangements. These prices were held constant 
over the lives of the properties. The volume-weighted average NGL price for the fields evaluated was U.S.$12.04 
per barrel. 


Gas Prices 


Hess has represented that gas prices were based on reference prices, calculated as the unweighted arithmetic 
average of the first-day-of-the-month price for each month within the 12 month period prior to the end of the 
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reporting period, unless prices are defined by contractual arrangements. The 12-month average reference price for 
NYMEX was U.S.$2.54 per thousand cubic feet and the UK International Petroleum Exchange reference price was 
U.S.$4.97 per million Btu. The gas prices were adjusted for each property using differentials to the NYMEX or 
UK International Petroleum Exchange reference prices furnished by Hess and held constant thereafter. The 
volume-weighted average gas price for the fields evaluated was U.S.$3.47 per thousand cubic feet. 


Operating Expenses, Capital Costs, and Abandonment Costs 


Estimates of operating expenses, provided by Hess and based on current expenses, were held constant for the lives 
of the properties. Future capital expenditures were estimated using 2019 values, provided by Hess, and were not 
adjusted for inflation. In certain cases, future expenditures, either higher or lower than current expenditures, may 
have been used because of anticipated changes in operating conditions, but no general escalation that might result 
from inflation was applied. Abandonment costs, which are those costs associated with the removal of equipment, 
plugging of wells, and reclamation and restoration associated with the abandonment, were provided by Hess and 
were not adjusted for inflation. Operating expenses, capital costs, and abandonment costs were considered, as 
appropriate, in determining the economic viability of the undeveloped reserves. 


In our opinion, the information relating to estimated proved reserves of oil, condensate, NGL, and gas contained in 
this report has been prepared in accordance with Paragraphs 932-235-50-4, 932-235-50-6, 932-235-50-7, and 932 235-50-9 of 
the Accounting Standards Update 932-235-50, Extractive Industries — Oil and Gas (Topic 932): Oil and Gas Reserve Estimation 
and Disclosures (January 2010) of the FASB and Rules 4—-10(a) (1)}-(32) of Regulation S—X and Rules 302(b), 1201, and 
1202(a) (1), (2), (3), (4), (8) of Regulation S—K of the SEC; provided, however, that estimates of proved developed and proved 
undeveloped reserves are not presented at the beginning of the year. 


To the extent the above-enumerated rules, regulations, and statements require determinations of an accounting or legal 
nature, we, as engineers, are necessarily unable to express an opinion as to whether the above-described information is in 
accordance therewith or sufficient therefor. 


Summary of Conclusions 


Hess has represented that its estimated net proved reserves attributable to the evaluated properties were based on the 
definition of proved reserves of the SEC. Hess’ estimates of the net proved reserves, as of December 31, 2019, attributable to 
these properties, which represent 80.0 percent of Hess’ reserves on a net equivalent basis, are summarized as follows, expressed 
in millions of barrels (106bbl), billions of cubic feet (109ft3), and millions of barrels of oil equivalent (106boe): 


Estimated by Hess 
Net Proved Reserves as of December 31, 2019 
Oil and Marketable 
Condensate NGL Gas Oil Equivalent 

(10°bbl) (10°bbl) (10°ft?) (10°%boe) 
United States 502 168 677 783 
Europe 40 0 81 54 
Asia and Other 6 1 688 121 
Total 548 169 1,446 958 


Notes: 

1. Marketable gas reserves estimated herein were converted to oil equivalent using an 
energy equivalent factor of 6,000 cubic feet of gas per | barrel of oil equivalent. 

2. Totals may vary due to rounding. 

3. Net proved fuel gas reserves included as a portion of marketable gas reserves were 
estimated to be 149 10°ft?. 


In comparing the detailed net proved reserves estimates by field prepared by DeGolyer and MacNaughton and by 
Hess, differences have been found, both positive and negative, resulting in an aggregate difference of less than | percent when 
compared on the basis of net equivalent barrels. It is DeGolyer and MacNaughton’s opinion that the total net proved reserves 
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estimates prepared by Hess, as of December 31, 2019, on the properties evaluated and referred to above, when compared on 
the basis of net equivalent barrels, do not differ materially from those prepared by DeGolyer and MacNaughton. 


Hess’ oil and gas reserves were estimated assuming the continuation of the current regulatory environment. Foreign 
oil-producing countries, including members of the Organization of Petroleum Exporting Countries (OPEC), may impose 
production quotas which limit the supply of oil that can be produced. Generally, these production quotas affect the timing of 
production, rather than the total volume of oil or gas reserves estimated. 


Changes in the regulatory environment by host governments may affect the operating environment and oil and gas 
reserves estimates of industry participants. Such regulatory changes could include increased mandatory government 
participation in producing contracts, changes in royalty terms, cancellation or amendment of contract rights, or expropriation 
or nationalization of property. While the oil and gas industry is subject to regulatory changes that could affect an industry 
participant’s ability to recover its reserves, neither we nor Hess are aware of any such governmental actions which restrict the 
recovery of the December 31, 2019, estimated reserves. 


DeGolyer and MacNaughton is an independent petroleum engineering consulting firm that has been providing 
petroleum consulting services throughout the world since 1936. DeGolyer and MacNaughton does not have any financial 
interest, including stock ownership, in Hess. Our fees were not contingent on the results of our evaluation. This report has been 
prepared at the request of Hess. DeGolyer and MacNaughton has used all data, procedures, assumptions and methods that it 
considers necessary to prepare this report. 


Submitted, 


yifa vA 
de bly ae F “Payt 
DeGOLYER and MacNAUGHTON 
Texas Registered Engineering Firm F-71 
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omas C. Pence, P.E. 
Senior Vice President 
DeGolyer and MacNaughton 
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CERTIFICATE of QUALIFICATION 


I, Thomas C. Pence, Petroleum Engineer with DeGolyer and MacNaughton, 5001 Spring Valley Road, Suite 800 East, 


Dallas, Texas, 75244 U.S.A., hereby certify: 


[SEAL] 


1. That I am a Senior Vice President of DeGolyer and MacNaughton, which firm did prepare the report of third 
party dated February 5, 2020, on the proved reserves evaluation of certain properties attributable to Hess Corporation, 
and that I, as Senior Vice President, was responsible for the preparation of this report of third party. 


2. That I attended Texas A&M University, and that I graduated with a Bachelor of Science degree in Petroleum 
Engineering in 1982; that I am a Registered Professional Engineer in the State of Texas; that I am a member of the 
Society of Petroleum Engineers and that I have in excess of 37 years of experience in oil and gas reservoir studies and 
reserves evaluations. 


Lg? fe 


omas C. Pence, P.E. 
Senior Vice President 
DeGolyer and MacNaughton 
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Form 10-K, Quarterly Reports on Form 10-Q, Current 
Reports on Form 8-K and annual proxy statement filed 
with the Securities and Exchange Commission (SEC), 
as well as the corporation’s Code of Business Conduct 
and Ethics, Corporate Governance Guidelines, and 
charters of the Audit Committee, Compensation and 
Management Development Committee and Corporate 
Governance and Nominating Committee of the Board 
of Directors, are available, without charge, on 

our website (www.hess.com) or upon written 

request to the Corporate Secretary, 

email: corporatesecretary@hess.com. 


The corporation has also filed with the New York 

Stock Exchange (NYSE) its annual certification that the 
corporation’s chief executive officer is not aware of any 
violation of the NYSE’s corporate governance standards. 
The corporation has also filed with the SEC the 
certifications of its chief executive officer and chief 
financial officer required under SEC Rule 13a-14(a) 

as exhibits to its 2019 Form 10-K. 


The Hess Annual Report cover and editorial sections are printed on recycled paper made from fiber 
sourced from well-managed forests and other controlled wood sources and independently certified 
to Forest Stewardship Council (FSC) standards. 
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